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Foreword aMarc-André Blanchard

Blendedfinanceis havingits moment It hasbeenalongjourney,andat the sametime muchmore needsto be done.

Achievingthe SustainableDevelopmentGoalsand the objectivesof the ParisAgreementwill require mobilizingnew investmentsin the trillions of dollarsannuallyin both
advancedand emergingeconomiesalike. Thisrepresentsone of the greatestchallengesof our time. But alsothe greatesteconomicopportunity of our generation Solving
this challengeand seizingthis opportunity cannotand will not happenthrough a businessasusualapproach It will require leveragingthe power of new and innovative
approachedo financing Thisis the promiseof blendedfinancec its ability to bringtogether a diversesetof stakeholdersand sourcesof capitaltowardsa commonpurpose
Butits full potentialhasnot yet beenrealized

As/ 2 y @S NEnSsyrédéntedition of the Stateof BlendedFinancelllustrates,the total deal volumethat blendedfinancehasbeenableto mobilizestandsat $213 billion.
Asignificantnumberto be sure,but still veryfar short of what is requiredto achieveour collectivesustainabilityand net-zerotargets Thereare manyreasondor this state of
underdelivery. Andthere now existsan entire library of documentshighlightingmanyof the principalimpediments from alackof catalyticcapitalto foreignexchangeiskto
aninsufficientlyrobustpipelineof investableprojects

Anothermajor obstaclehasbeenthe absenceof a standardizecblendedfinanceplaybook Nearlyeveryexistentexampleof a blendedfinanceinstrumenthasbeendesigned
andbuilt from scratch In somerespectshavingto beginaneweachtime from a blankcanvashasprovenpositiveinsofarasit hasspurredthe developmentof manycreative
solutionsand approachesButthe requiredincubationperiod and developmenttime haswithout questionseverelyrestrainedthe developmentof blendedfinancesolutions
at the scalerequiredto meetthe challengegheyaredesignedo confront Solvingthis problemisthe motivation for this document

Marc-André Blanchard
Executive Vice-President and

Theidea of creatinga W o $diicesin blended ¥ A v | pjagbB8okto help standardizethe designof blended finance instruments and thereby significantlyincreasetheir Head of CDPQ Global and
replicability emergedsimultaneouslyin the autumn of 2023 within the SustainableMarkets Initiative BlendedFinanceTaskForce,the BellagioPrivate CapitalMobilization Global Head of Sustainability,
Gonsortiumestablishedby the USTreasuryDepartmentand the InvestorLeadershipNetwork led by CDPQNatixisand Ninety One,and the BlendedFinanceWorkstreamof CDPQ

the allianceof GloballnvestorsForSustainablédevelopment

It wasfurther encouragedhrough the importantthoughtleadershipon blendedfinancetaking placein a number of other venuessuchasthe Net ZeroAssetOwnerAlliance,
the GlasgowFinancialAlliancefor Net Zero,the Institute of InternationalFinance and at the United Nations,World BankGroup,InternationalMonetary Fund, OECDG7, G20
andB20.

It is my sincerehope that the 13 casestudiesand 3 spotlightspresentedhere, which representthe leadingedgein blendedfinancepractice,canserveasthe templatesfor the next generationof blendedfinancefunds
andvehiclesand,by extension,aid in unlockingblended¥ A y | #ilp&tedtEal And,mostimportantly, that they canhelpto achievethe ultimate aim of financingour sustainabilityandnet zeroaspirations

Asa final reflection, this documentmay appearin manywaysastechnicalin nature, createdby financeprofessionaldor other financeprofessionals Butbehindthe scaffoldingof all the innovativefinancialengineering
containedwithin the pagesthat follow lies a profound recognitionof the needto think differently abouthow we approachglobalchallengesand the fundamentalimportanceof partnershipsbetweenactorsspanning
the public, private and philanthropicsectors.all of whomhavetheir distinctrole to play. Andthe bondthat enablesthesepartnershipsto flourishis built upon a bedrockof trust.

I would urge anypolicyand decisionmakers,electedofficialsand Gsuite exe cutivesvho may glanceat the contentthat followsto viewthe casestudiesandlessondearnedfrom this lens

Beforeconcluding| would like to extendmy personalthanksto JeanFrangoiscagnonandhisteamat E¥Parthenon Without their commitmentand professionalismthe realizationof this project would not havebeen
possible



Foreword aJennifer Jordan -Saifi

Foremergingand developingmarkets,blendedfinanceis a vital tool for achievingsustainabledevelopmentand fulfilling Nationally DeterminedContributions(NDCs)under
the ParisAgreement However,its effectivenesshingeson the alignmentof industry, finance,and country roadmapsand the ability to develop a pipeline of investable
projects Thisis somethingthe SustainableMarkets Initiative (SMI) has been championingand supporting, with governmentsand with the private sector, since it was
establishedn 2020

Governmentsoften facesignificantfiscalconstraintsand heightenedrisks,suchas climate vulnerability, political instability, debt and currencyvolatility, which deter private
investors Theyalsooften lackthe technicalknowledgeand capacityto designgenuinelyinvestableprojects which vary significantlyfrom traditional developmentassistance
andW 3 N& Iy &difrdpesals Aswe work to build economicgrowth, it is critical that we build capacityrather than continuethe cycleof donor dependency Herethe private
sector,acrossndustryandfinance,hasmuchto offer.

Blendedfinancecansignificantlyscaleup financingavailablefor transition projectsaroundthe world by usingconcessionatapitalfrom public or philanthropicsourcesto de-
risk and to bring projects to an investable level This lowers barriers to investmentin sectorslike renewable energy, sustainableagriculture, and climate-resilient
infrastructurer areasthat are essentialfor both economiagrowth andclimateadaptation

Recognizinghe needto move from billionsto trillions, we know that the cost of transitioningto a sustainablefuture far exceedsavailablepublic resourcesmakingprivate
investmentindispensableDonor governmentscan play a key role by strategicallydeployingconcessionafinanceto mitigate early-stagerisks,suchas regulatoryhurdles,
feasibilitystudiesand/or technicaluncertainties Oncetheserisksare addressedprivate capitalis morelikely to flow into mature, commerciallyiableprojects

Partnershipsarealsocritical Developmentinanceinstitutions (DFIsjand multilateral developmentbanks(MDBs)are providingtechnicalassistancepatient capital,data and
riskmitigationtools, helpinggovernmentsstructure projectsthat meetinternationalinvestmentstandards

At the sametime, we callon the private sectorto be more involvedin developinginvestmentstrategiesand plansfor NDCsso that they are designedo be investablefrom
the start. Herethe private sectorneedsto leanin and help providethe diverseexpertiseand capacityrequiredto developthe project pipelineat pacesothat private capital
canflow more quicklyandat everincreasingscale Recognizinghat deal sizeis alsoa factor, poolingprojectsacrossbordersshouldbe exploredto reachthe sizeof projects
requiredfor investorsto take aninterestin.

Jennifer Jordan -Saifi

Chief Executive Officer,
Sustainable Markets Initiative

Asinvestorsacrossthe financiallandscapencreasetheir interestin supportingsustainabilityand transition alignedinvestments they alsoneedto be cleareraboutwhich marketsandwhich industriesthey arewilling to
engagewith. With the demandso high aroundthe world, beingableto match investorswith availableprojects,with clearrisk profiles,is criticalto the rapid deploymentof capitalin real terms. With better match-
makingwe canachievefaster transition, be it in our efforts to triple renewablesby 2030 enhanceelectrification,improve infrastructure,reduce constructionemissionstransform aviation and shippingsyste msor

regenerateour landandfood systems

Blendedfinanceoffers a unique opportunity for systemicchange Byaligningindustry, finance,and NDCsJongterm strategiesfor sustainablegrowth and climate resiliencecanbe created,ensuringthat investments
contribute not onlyto immediatefinancialgoalsbut alsoto the structuraltransformationof economies At the SMlwe are proudto supportthis effort andaredelightedto seemanyof our memberssharingcasestudies
to demonstratewhat is possibleso that others canhelp accelerate replicateand scaleblendedfinanceglobally Byworking together, enhancingsynergiesand better leveragingour collective strengths ,achievinga

sustainablduture for allis possible



Foreword aAmy Hepburn

Institutionalinvestors,as stewardsof longterm capitalwith horizonsthat stretch acrossthe needsof both presentand future generations,play a pivotal role in allocating
capital to protect global market stahility while enhancingthe well-being of their beneficiariesand the planet Theseinvestors must balancethe demandsof meeting
immediateobligationg often to a diversegroup of retireeslike teachers,nurses,andfirefighterst while strivingto investin sustainableJongterm growth that alignswith a
more stableandresponsiblefuture.

The InvestorLeadershipNetwork (ILN),comprisedof someof the ¢ 2 NJlaRy&tand most influential assetownersand managers hasbeenat the forefront of addressing
thesecriticalissuesOverthe pastseveralyears,the ILNhasfocusedon fosteringthe growth of blendedfinancevehiclesacrossemergingmarketsand developedeconomies

Theseefforts havedirected capitaltoward key projects in the energytransition and other sustainabilitypriorities. Blendedfinance vehiclesaddressk y @ S &dh@ehdny0
combining(1) public and developmentcapitat through mechanismdike guarantees,concessionatapital, and catalytic capitak (2) technical assistanceo make priority

projectsmoreattractiveto private investors,and(3) partnershipsacrosssectorsandinstitutionsto build the trust requiredto explorenew opportunitiestogether.

We at ILNare proudto haveplayeda crucialrole in assemblinghe compilationof blendedfinancecasestudiesandthe insightsthey provide,nowin your hands Thesecase
studies showcasea wide variety of approachesusedto enableinstitutional investorsto mobilize private capital for sustainabilityfocusedinvestments By offering diverse
examplesthese casestudiesprovide a roadmapfor investors,governments,philanthropies,and other stakeholdersto understandhow suchvehiclesare structured They
offer practical,detailedinsightswhile pointing the way forward for the future of blendedfinance

Severakey takeawaysemergefrom thesecasestudies essentialenablerslike riskmitigation instrumentsand strongtop-down sponsorshipare criticalto ensuringthe swift
executionof theseinvestments Additionally,there are important driversof growth for blendedfinance,suchasthe standardizatiorof vehiclestructuresand the removalof
regulatoryobstacleghat hinderscalability Therole of blendedfinanceambassadorss alsovitalt they navigatethe bureaucraticcomplexitiesof largeinstitutions, helpingto
guidethemtoward new investmentstrategiesat scale

Ultimately, thesecasestudiesilluminate a path forward for investorsin (i 2 R lc@n@éixand often unpredictableworld. Theyreaffirm the importanceof stayingcommittedto
buildinga sustainablduture that benefitsboth globalpopulationsandthe planetitself. Futuregenerationswill likely regardthe pioneeringwork of the institutions showcased
here,includingmanylLNmembers,asnot onlyinnovativein creatingnew sourcesof longterm valuebut alsoasthe right andresponsibleactionto take for the greatergood

Amy Hepburn

Chief Executive Officer,
Investor Leadership Network



Now More than Ever: Increasing Momentum for Blended Finance

Green

BlackRock Says Blended Finance at

“Turning Point’ as Deals Grow

Green | ESG & Investing

Wall Street Helps Bui
of Blended Finance

Id $15 Billion Pot

m The amount represents the highest l¢
= Meeting Paris goals will rely on mix o

Is blended finance having its
moment?

The structure, at the heart of funds by BlackRock and Brookfield, appears to be gaining

momentum.

Bruno Alves - 4 July 2024

Blended finance is not new, and its proponents have been both consistent
and insistent in calling for its use to help unlock private capital at scale for
emerging markets infrastructure.

Case in point: BlackRock chairman and chief executive Larry Fink, whoin a
speech last month to the G7 Summit, held in Italy, did not miss the chance
to send a message to the world’s multilateral banks and their government
SPONSOTSs.

Green | ESG & Investing

Bankers Bet On New Fund Structures
to Scale Blended Finance

PRESS RELEASE

Global blended finance volumes
reach 5-year high

B Download this page

Toronto, 30 April 2024 —Today, the global network for blended finance,
Convergence, released the 8th edition of the State of Blended Finance
report.

Convergence's flagship report offers an updated analysis on blended

finance in emerging markets and developing economies (EMDEs), covering
sectors, vehicles, regions, and investor trends. The sectors explored in this
report include agriculture, energy, financial services, health and education,
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2. Wall Street Helps Build $15 Billion Pot of Blended Finance - Bloomberg 4. ls blen fin

3. Bankers Bet On New Fund Structures to Scale

Blended Finance &Bloomberg

having its moment? (infr
5. Convergence launches the 2024 State of Blended Finance

reinv I
- Press Release- Convergence News | Convergence
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Spotlights

A Word of Appreciation to the Participants of the Booklet

We would like to thank the  organizations that have participated in the extensive series of interviews and discussions on blended finance. Their experiences, knowledges
and inputs form the core of this booklet.

This booklet comprises 13 specific blended finance case studies which are presented in Section 4 of the booklet in alphabetic al order. They are complemented by 3 spotlights
which focus on particular topics pertaining to blended finance which are presented in Section 2 of the booklet in designated sub-sections.

Blended Finance Case Study / Spotlight Interviewed Organization

Asia Climate Strategy

Bank of America: Select Blended Finance Transactions
Catalytic Transition Fund

Climate Finance Partnership

Climate Innovation and Development Fund
Emerging Africa Infrastructure Fund
Emerging Market Climate Action Fund
GAIA

Mirova Gigaton Fund

Pentagreen Capital

Réseau Express Métropolitain

SDG Loan Fund

Vertelo

Blue Dot Network Certification Framework

Fast-Infra Label

Standard Chartered: Taking a programmatic approach to Blended Finance to unlock regulatory reform

responsAbility

Bank of America

Brookfield Asset Management

Blackrock

Goldman Sachs

Ninety One

Allianz Global Investors

Mitsubishi UFJ Financial Group (MUFG)

Mirova

Pentagreen Capital (by HSBC & Temasek Holdings)
Caisse de dépot et placement du Québec (CDPQ) Infra
Allianz Global Investors

Macquarie Asset Management

Blue Dot Network
Fast-Infra Group

Standard Chartered
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Executive Summary

Blended finance has been emerging as a powerful vehicle for closing the global sustainability financing gap but has yet to deliver on its full potential

A Financing gap: There exists a global annual gap of over $4 trillion USD for financing the UN Sustainable Development Goals and the objectives of the Paris Agreement .

A Blended finance to date: Blended finance has the potential to significantly contribute to the bridging of this financing gap. However, the total deal volume unlocked by blended finance over
the past decade stands at just over $200 billion -- far short of what is required .

A Barriers to achieving scale: Many of the barriers impeding the deployment of blended finance instruments at the scale required, such as unfavorable risk-return nexus, scarcity of catalytic
capital, an inadequate project pipeline, challenges associated with foreign exchange risk, and data limitations, have been previously identified and are subject to on-going discussion and
analysisin a number of fora

A Bridging the knowledge gap: A complementary challenge comes about through the lack of a standardized playbook for blended finance, resulting in a lengthy development period for the
creation of each new vehicle. Through detailed case studies of 13 leading examples of blended finance and 3 spotlights of related initiatives, this booklet seeksto help fill this knowledge gap.

Successful blended finance vehicles are generally supported by a set of key enablers

A Foundational elements: Alignment of the objectives and purpose of the vehicle amongst different stakeholders; reputation and credibility of the key participants such asthe fund manager.

A Risk mitigation : Strategic use of catalytic capital and risk profile improving instruments (firstloss capital, insurance, guarantees) to enhance the risk return nexus of the vehicle; leveraging local
experience and knowledge to align with local government priorities ; understand and manage key challenges that exist or may emerge ; and develop a pipeline of impactful projects .

A Timeliness: Timeliness of design, development and ultimate deployment of blended finance vehicles can be achieved when they receive the support of the top-level leadership of their
respective organizations ; development time can be further accelerated by adhering to as simple a design as possible while maintaining required flexibility .

Blended finance can achieve much higher levels of capital mobilization through a number of key propellers that foster the ecosystem development

A Standardization Developing a set of templates or archetypes, as well as standardized frameworks for financial returns and impact, could help reduce the incubation period and transaction
costs which impede broader, and speedy, deployment of blended finance vehicles.

A Understanding : Better communicating the unique characteristics of blended finance vehicles within institutional investment institutions can support the integration of blended finance within
existing asset classinvestment strategies aswell asin overall portfolio management.

A Market-wide accelerators: The creation of consolidated pools of catalytic capital and guarantee mechanisms, along with on-going efforts towards encouraging the multilateral development
banks and development finance institutions to prioritize private capital mobilization, could serve as powerful drivers. Such actions would reduce the time-to-market for new blended finance
vehicles aswell as encourage the entry of new participants into the blended finance market.

A Regulatory and policy support: Fostering an enabling and transparent regulatory and policy environment at the national level and addressing regulatory impediments at the international
level could help catalyze far greater levels of investment by existing blended finance practitioners .

Champions of blended finance can serve as Global Ambassadors to disseminate best practices and promote the key propellers for its ecosystem development

A Blended finance ambassadors: Existing champions of blended finance, whether at the individual, institutional or industry-association level, can play an important role through the
dissemination of best practices, provide powerful demonstration effects, and further advance the key propellers boosting the development of the blended finance ecosystem.

10
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CONTEXT, APPROACH, PARTICIPANTS

1.1 The Evolution of Blended Finance

Blended finance activity has increased considerably since its market and this momentum has | ed

introduction over the past supporting its further development

Many blended finance structures, includingthose analyzedin the casestudies,have achievedsuccesson a
globalscale Theyreflect pioneeringstructural and financialinnovation aswell assignificantadaptabilityand
flexibility in implementation They have resulted in invaluable additionality with regard to climate and

Growth of Annual Blended Finance Activities
$208B in capital mobilized

Capital committed (in B$) Transactions closed . o
sustainabilityinvestment
250 + r 1,200
200 4 + 1,000
800 CLIMATE[ ‘I | .
150 - - Kl F INVESTMENT FUND
- 600 _ _ . .
100 - Climate Investor is an $850M, mulitiered Danish Climate Fund (KI)a $220M
L 400 blended finance fund dedicated to deploying blended finance fund initiated by the IFU
50 | capital in emerging markets within the targeting capital deployment in developing
- 200 renewables sector. Its success has led to the countries within renewable energy. KIF
0 0 creation of Climate Investor 2 fund, while its leverages a preferential return structure to
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 investment manager, Climate Fund Managers, ~ incentivize private capital participation.
has been assigned to oversee the GAIA
—o— Transactions closed Capital committed (in B$) Source: Convergence
Deal sizes
Average deal size is $68M, with transactions ranging from $110K to a maximum of $8B DuringCoPR28in Dubai,a numberof new blendedfinanceinitiativeswere launchedjncluding
<5M 9 -
5-10M 10 2 A ALTERRA, a new $30B investment fund
10-25M 17 // dedicated to providing catalytic capital towards
25 50M 16 ALTERRA climate economyrelated initiatives.
50-100M 14 n
100250M 19 SN A Commitment from Green Climate Fund, Allianz
250500M 6 Allianz @) Global Investors, and Allied Climate Partners to
500-1000M 5 provide $5B in catalytic capital for blended
finan r res.
~1000M 3 ‘Sﬂa‘:ﬁ ance structures

1.GAIAis a $1B blended finance fund. A case study on the fund is presented on Page 63.  Source: Convergence
2. Investment Fund for Developing Countries



CONTEXT, APPROACH, PARTICIPANTS

1.2 Blended Finance as a Critical Tool for Closing the SDGs Financing Gap

The current shortfall in funding necessaryto achieve the

SustainableDevelopmentGoals(SD Gsis causefor significant
concern Recentestimatessuggesthat there existsanannual
investmentgap of ~$4T* to reachthe targetsset by the 2030
agenda and the Paris Agreement This financing gap
underscores the urgent need for action It is widely
recognizedhat privateinvestorsare criticalfor providingthe

capitalneededto bridgethis gap.

Investorsare looking for opportunities that offer attractive
returns and diversification, allowing them to fulfill their
fiduciary responsibilities whilst contributingto sustainability
goals There are, however, severalobstaclesthat hinder the

deployment of private capital towards these opportunities

One of the primary obstaclesis the high level of perceived
and actual risk relative to returns, often reflected in lower
investment ratings of many potential projects that would
otherwise meet these criteria. Theserisks associatedwith

impactful investment opportunities in emerging and
developing economiesare significant deterrents that are
difficult to amelioratewithout adequateriskmitigators

Blended finance has emergedas an effective mechanismto
address such obstacles By combining public as well as
philanthropic capital, often offered at concessionalterms,
blendedfinancecanhelp significantlymobilizeprivate capital
at scale Thisinclusion of risktolerant capital allows private
investorsto achievea requisite riskreturn that is consistent
with their fiduciaryobligations

1.SDG investment is growing, but too slowly: The investment
gap is now $4 trillion, up from $2.5in 2015 | UNCTAD
2. Convergence

DEFINITION:

Blended finance is the strategic use of public as well as philanthropic capital
external private commercial finance

USI NG BLENDED FI NANCEK

Private capital

Mobilise

Public/philanthropic

capital

Source: Convergence

Marketrate

Blended finance
structures

Below
marketrate

for SDG-related investments. 2

K TO | MPROVE

Return

A

Realm of improved
commercial viability

for the mobilization of additional

COMMERCI AL

Better returns

Blended finance is critical for mobilizing private capital at scale towards impactful investment opportunities.

Vi
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https://unctad.org/publication/sdg-investment-trends-monitor-issue-4

CONTEXT, APPROACH, PARTICIPANTS

1.3 Setting the Stage for this Blended Finance Booklet

One of the key objectivesof this booklet is to showcasesuccessfulexamplesof

blendedfinancevehiclesthat can serveastemplatesfor acceleratinghe designand
deploymentof future instruments

In advancinghis objective,it seekso harnessthe increasingnomentumfor blended
financeand support a number of important globalinitiativesthat, through enhanced
dialoguewith the private sector, seekto mobilizethe necessarycapitalfor achieving
our globalsustainabilityobjectives

Leveraging Global Thought Leadership Qthe SMland ILN

The Sustainableéviarkets Initiative (SMI)waslaunchedin 2020to serveasthe W 322
private sector organisationon sustainabletransition Its mandate is to build a

coordinatedglobaleffort to enablethe privatesectorto acceleratethe achievemenbpf

globalclimate, biodiversityand SustainabldevelopmenGoaltargets®?

In 2023 the SMIBlendedFinanceTaskForcewas establishedwith the overarching
goal of facilitating the widespreadimplementationof blended finance mechanisms
acrosghe globeandenhancingheir effectivenesandreach

ThelnvestorLeadershigNetwork (ILN)wasfoundedduring/ | y | #0L8@résidency
of the G7 to facilitate and acceleratecollaborationby leadinginstitutional investorsto

drivethe transitionto a sustainableandinclusiveglobaleconomy 34

In furtheranceof this objective,the ILN,led by CPDQNatixisand Ninety One,forged
the BellagioPrivateCapitalMobilization Consortiumin 2023in partnershipwith the

United StatesTreasuryand with support from The RockefellerFoundationand the

SMI,with the goalof increasingnvestmentflows of institutional capitalinto emerging
markets,includingflowsthroughblendedfinancevehicles

Building on the Shoulders of Others
Developmentof this booklethasbenefitted from the valuableinsightsand support of
manyactorsactivein the blendedfinancespace

TheGloballnvestorsfor SustainableDevelopment(GISDrlliancewasfirst convened
by the United Nations SecretaryGeneralin 2019to deliver solutionsthat scaleup
privatefinanceandinvestmentto achievethe Sustainabl®evelopmeniGoals
Sinceits inception,the GISOhassoughtto advancethe mobilizationof privatefinance
for sustainability jncludingthrough the publicationof 8 priority recommendationgor
developmentbanksandthe globaldevelopmenicommunity. ®

TheUNconvenedNet Zero AssetOwner Alliance(NZAOA)s a memberled initiative

1. Sustainable Markets Initiative et al. (2021). Mechanism to Scale Private Sector Investment in Sustainable Projects.
a.storyblok.com/f/109506/%67d5c4f2d6/smi_scalingrivinvest_report_oct2021_vfinalv3.pdf

N

Nature, People and Planet. a.storyblok.com/f/109506/x/8a6fc 93375/sedeimgyv-bretto n-woods-mo ment.pdf

w

of institutionalinvestorscommitted to transitioningtheir investmentportfoliosto net
zero GHGemissiondy 2050¢ consistentwith amaximumtemperaturerise of 1.5°C
Through its Transition Financing Track, the NZAOAhas sought to advance the
developmentof solutionsand financing structures for catalyzinginvestmentin the
net-zerotransition 67

In April, 2021 at CoR26 the GlasgowFinancialAlliancefor Net Zero (GFANZ)vas
launchedto expandthe number of net zero-committed financial institutions and to
establisha forum for addressingsectorwide challengesassociatedwith the net-zero
ofransition
TheMobilizing Capitalfor EmergingViarkets& Developingeconomiesvorkinggroup
of GFANZtrivesto acceleratecapitalmobilizationin support of net-zerotransitionin
emerging markets and developing economies (EM&DEs)through private-sector
leadershipandpublic-privatecollaboration®
Thisbooklethasalsobeen enrichedfrom important discussion®n blendedfinance
over the lastthree yearsoccurringin suchfora asthe B20, G20, and G7 aswell asat
the International Institute of Finance,the OECD,the World Bank Group, the
InternationalMonetary Fund,andthe United Nations
Finally,it also seeksto build upon the Callto Action on ScalingPrivate Capital
Mobilizationjointly publishedat CoR28 by the SMI, ILN,GISDNZAOAand GFANzs
well asby Africalnvestor,Convergencethe GloballnfrastructureHub,the Institutional
InvestorsGroup on ClimateChangethe Principlesfor Responsiblénvestment,the
UNConvenedNet Zero Banking Alliance, and the United Nations Environment
ProgrammeFinancdnitiative. °

Structure of the Blended Finance Booklet

Servingin a position of leadershipin many of the initiatives dedicated to the
mobilizationof private capitalat scaletowards sustainabilityobjectives,the Caissale
dépbt et placementdu Québec(CDPQpartneredwith Ernst& Young(EY o produce
this BlendedrinanceBookletwhichisstructuredin 4 sections

Sectionl providescontext for the booklet, introducesblendedfinance and its key
definitions, and givesa brief overview on the approachand participants Section2
identifiesthe keytakeawaysrom the casestudies Section3 presentsthe casestudies
andtheir defining characteristicsSectiond summarizeghe conclusionsnd proposes
a hightlevel view of future blended finance developments The appendixincludes
definitionson keyterms usedthroughoutthe booklet

1. development banks and the global development community.gisdaliance.org/sites/d efault/files/2021
2. -10/GISD%20Positio n%20P ap er%220D C%20Reco mmend ations%20Private

Sustainable Markets Initiative (2021). Seizing a New Bretton Woods Moment. Leveraging the private sector in supports. UN-Convened NeZero Asset Owner Alliance (2021). Scaling Blended Finanegobiéned NeZero Asset Owner Aliance

Discussion Paper. unepfi.omgbrdpresgwp-co ntent/u ploads/2021/12/N ZAOA _ScaliBjend edFinance. pdf

Investor Leadership Network & the Rockefeller Foundation (2021). Investing in Emerging and Frontier Economies. HOW UN-Convened NeZero Ass et Owner Aliance (2022): Matro Asset Owner Aliance calls on policymakers to support scaling

Blended Finance can make the most of public funding. ILN Position Paper for COP26 and G20, in collaboration with Theblended finance. unepfi.org/ordpres#wp-content/uploads/2022/09/N ZAOA_Scaliiend edFinance. pdf

Rockefeller Foundation. investorlead ers hipnetwork.org/wp
content/uploads/ILN _2021_InvestingInEmergingFronteirEconomies_Report_v4.pdf

IS

MobilizaiongRecommendations for Policymakers. a.storyblok.com/f/109506/ x/a5874c45b b/bldfitce
recommendationgor-policymakers.pdf

Global Investors for Sustainable Development (2021). Increasing private finance mobilization: Recommendations for

@

E
Investor Leadership Network & Sustainable Markets Initiative (2022). Blended Finance, MDB Optimization and Private Cgpi
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OBJECTIVES OF THE BOOKLET

Establish a Framework when
Initiating Blended Finance Structures

o Providea repository of leadingpracticesin
blendedfinancestructures

o Identify areas of Wa il YRl NaRAl I GA2yQ
streamlinedandreliableprocess

@

Accelerate Blended Finance

o Provide blended finance blueprints to

reduce the time to market for blended
financefunds

o Empower and motivate blended finance

stakeholdergo take action by providing a
clearpathto success

Foster Collaboration for
Meaningful Change

o Advancethe participation and engagement

of the Multilateral DevelopmentBankswith
private sectororientedinitiatives

o Interact with private-sector led initiatives

suchasthe World BankPrivate Investment
Lab,the SMI,the ILN,the GISDthe NZAOA,
the GFANAndthe B20 aswell asin relevant
intergovemmentafora suchasthe G20, G/,
OEC@ndvariousUNprocesses



CONTEXT, APPROACH, PARTICIPANTS

1.4 Selecting the Blended Finance Use Cases

Case studies were selected to demonstrate successes in blended finance and extract key lessons to be drawn from the
factors that led to their success

The case studies were selected based on the following criteria:

Q Initiated by a well -established institution (or consortium of institutions)

These organizations have demonstrated their commitment to blended finance and its best practices. Their experiences ssfdctacsare deemed to be crucial in laying
the groundwork for future blended finance structure. The booklet, through these case studies, seeks to demonstrate hoangydbli@ate actors can collaborate and create
impact.

e Focus on funds

AlthoughW o f S yeahbcgiuBa®multiple levels,funds (and fund-of-funds) are often consideredthe mostimpactful giventheir ability to deploy capitalat scaleand easeof
P . . . S X . Fund-of -funds
replicability Assuch,the bookletfeaturescasestudiesfocusingon fund designaswell asother relevantstructuresandtransactiondn relationto blendedfinance

e High degree of innovation involved Fund-level

Theblendedfinancemechanismsselectedexhibit creativity and innovation,be it through the chosensectors,the involvementof investors,or the underlyingstructure The
purposeof this criteriais to sharevariouswaysin which blendinghasbeenimplementedin order to accelerateits evolution and best enable capitaldeploymentand impact
delivery Casestudieswere chosento be asreplicableand scalableaspossible acrosssectors,industries,and markets

Project-level

Q Strong projected impact

Althoughthe booklet will mostly describeimportant considerationgelatingto structuringa blendedfinancefund, the expectedimpactof eachinstrumentwill alsobe briefly
exploredaswayto demonstratethe potential of blendedfinanceand highlightthe keysucces$actorsand procesgowardsestablishinganeffectiveandimpactfulvehicle

Process for each case study

Thecasestudiesin this booklet were preparedthrough a collaborativeanditerative processwith the variousblendedfinanceinitiators. Suchan approachensuredthat the keyelementsof the casestudieswereincludedand
the intent behindthe structureswell-illustrated. All the blendedfinancestructurespresentedin the booklet receivedformal approvalfrom the initiator of their respectivevehicle All casestudieswere authoredand prepared

by EY
//— Iteration \4

Review of content by blended
finance owners for feedback

'\ Iteration //

Interviews with blended
finance owners

> Case study development by EY

Final version and sigoff







KEY TAKEAWAYS

2. Introduction to the Key Takeaways

Eachcasestudy highlightsa set of unique situationsaswell ascertaincommonalitieswith regardsto
the blendedfinanceecosystem Theydemonstratethe challengeghat actorsovercome the learnings
they accrued,and the expertisethey developedduring their journey towards the deployment of
meaningfulsolutions

Forging an effective and impactful ecosystem requires marketwide consensusover the key
imperativesandthe requiredactionsneededto accelerateblendedfinanceactivity. Thekeytakeaways
that emergedthroughthe distillation of the casestudiescentrearoundthree coretopics

o KeyEnablers Factorgo be consideredor the succes®f ablendedfinancevehicle
= KeyPropellers Factorgo accelerateblendedfinance

= Blended Finance Ambassadors Factorsthat can strengthen and broaden the blended finance
ecosystem

Blended Finance: Expanding the Blended Finance Ecosystem

2.2Key Propellers Target State

Gl it 2.3Role of Blended

2.1Key Enablers' ri,ance Ambassadors

Ultimately, case studies can serve as important guidesfor the next generationof blended finance
vehicles, highlighting potential templatesto leverage,stakeholdersto engage,and implicationsto
consider Their accumulatedexperiencesare the driving forces for the calls for changesin the
ecosystento invigoratemarketwide participationand bolstermomentumfor blendedfinanceactivity
for unlockingthe necessaryapitalat scalefor achievingour sustainabilitygoals

SECTION 2.1 KEY BLENDED FINANCE ENABLERS

Section 2.1 highlights the key enablers unlocking success across the case studies. The enablers fall under three
categories:

1. Foundations; Enablers underpinning the core of a blended finance vehicle
2. Risk Mitigatiorg Enablers improving the rigieturn profile of a blended finance vehicle
3. Timelinesg Enablers accelerating the tirte-market of a blended finance vehicle

SECTION 2.2 ACCELERATING BLENDED FINANCE: KEY PROPELLERS

Section 2.2 explores the key propellers that will help accelerate the deployment of blended finance solutions and
lead to a deepening and broadening of the blended finance market. Four propellers are identified:

1. Standardized Blended Finance Structuré3eveloping replicable templates and models

2. Blended Finance Understandigd\dvancing awareness through dissemination and communication of
information

Market-Wide Acceleratorg Establishing substantial consolidated resource pools
Regulations and Policy SuppqrBupporting blended finance with an enabling regulatory environment

SECTION 2.3 ROLE OF BLENDED FINANCE AMBASSADORS

Section 2.3 identifies where and how market participants need to play a role across the key propellers to develop

and strengthen the blended finance ecosystem. The ambassadors of blended finance are grouped under 4 types:

1. Industry Bodieg Such as the ILN, SMI, GFANZ, GISD, NZAOA, etc..

2. UN/MDBs/DFIg United Nations, Multilateral Development Banks (MDBs), Development Finance Institutions
(DFIs) and other public sector organizations

Investors/CSuite Executives Institutional investors, asset managers and other private sector participants
Regulators/Policyvlakers¢ Government and other related institutions

18
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2.1 Key Blended Finance Enablers

Elements that support the success of a Blended Finance venture

ENABLERS

TIMELINES

RISK MITIGATION

FOUNDATIONS

TORDOWN SPONSORSHIP

Senior leadership buin earlyon
with continuous support

Plays a critical role in accelerating
the design and implementation and
ultimate deployment of the vehicle

SIMPLE & FLEXIBLE VEHICLE DESIGN

Simple but flexible vehicle design to
expedite the alignment of all
stakeholders

Lowers vehicle development time and
facilitates replicability potential

RISKPROFILE ENHANCING
INSTRUMENTS

Use of risk management tools and
catalytic capital to improve the risk
return nexus and investment rating

Supports crowdingn of commercial
capital

LOCAL KNOWLEDGE & EXPERTISE

Understanding of local landscapes and
experience to bolster investor
confidence in vehicle success

Generating a robust pipeline of projects
and an effective filtering process

ALIGNMENT IN OBJECTIVES

Congruence in objectives and
incentives across stakeholders

Robust and credible impact
framework

ROBUST & PROVEN TRACK RECORD

Demonstration of credible track record
by the vehicle participants

Facilitates positioning the blended
finance vehicle for success across its
value chain

19

OBSERVATIONS

These enablers are necessary for the success
of a blended finance vehicle.

i Their relative importance, however, will
vary depending on the circumstances of
the vehicle.

The key enablers are not meantto be
exhaustive.

i Rather, they aim to highlight the essential
enablers to consider when designing,
developing and deploying a blended
finance vehicle.

The key enablers need to be complemented
by other supportive instruments and policies.

i Propellers, as well as Blended Finance
Ambassadors, are important for fostering
an enabling environment and developing a
conducive ecosystem for enabling blended
finance at scale.
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2.1.1 Foundations

Alignment in Objectives and Robust & Proven Track Record

ALIGNMENT IN OBJECTIVES

Thecasestudiesfeaturedin the bookletrevealthat a prerequisiteof a successfublendedfinancevehicleisthe alignmentof objectivesamongstall participatingstakeholderspreferablyat onsetbut certainlyin the earlystages Oneof

the greatesthurdlesin designing,launching,and scalingblended finance funds is the challengeof reconcilingoften divergentmandatesbetween the public, private and philanthropic sectors As the number of stakeholders
participatingin a blended finance vehicleincreasesthe complexitiesin managingexpectationsand designingstructuresthat meet the requirementsof all also grows Thiscanleadto a vehiclethat is burdenedby structural

inefficienciespringinertiato the fundraisingeffort, and potentially complicateeventualcapitaldeployment

A clearalignmentin the purposeof the vehicleis thusfundamentalto creatingand launchinga meaningfulblendedfinancemodel. Thisconfluenceof the objectivesof all stakeholdersnvolvedallowsactorsto engagepragmatically
andin atimely mannerwith the vehicle leadingto the developmentof more effectivegovernancestructures,operatingmodels,andfundraisingstrategies

The casestudiesshowthat fundswith a strongimpactframework supportedby measurabletargetscanoften be better positionedto conveytheir purposeto prospectiveinvestors Thisenhanceshe @ S K A dpfe&ldddipromotes
greateralignmentof objectives A well-defined and strongimpactframeworkis alsoimportant for attractingmotivatedinvestorswho canbecomekeyadvocatesor the vehicle potentially enablingmore fruitful fundraising Thecase
studies alsoshowthat providersof catalyticcapitalandimpactseekinginvestorstargetinvestmentsthat are supportedby actionableand quantifiablemetrics Frameworkor processeghat are transparentfacilitate the trackingof

progress Thisin turn, stimulatesmobilizationof commercialcapitalproviderswho canbringscaleandvolumeto the vehicle

ROBUST& PROVENTRACKRECORD

The casestudiesexploredunderscorethe often pivotal role of a fund manager'strack recordin the succesf a vehiclein the marketplace The reputation and credibility of the fund managermatters, whoseexpertiseis crucial
throughoutthe entire lifespanof a vehicle from designinga strategicfund structureat the outset to facilitatingsuccessfuéxits Thetrackrecordof the fund manageris frequentlyseenasan earlyindicator by prospectiveinvestorsof
the vehiclés proficiencyin executingiransactions allocatingcapitalefficiently,and deliveringthe expectedsocialimpactalongsidefinancialreturns. Importantly, fund managerswith a proventrackrecordareinstrumentalin fostering
investorconfidencewhichin turn promotesrepeatinvestmentsin subsequententures

Asthe blendedfinancefund ecosystencontinuesto evolve,establishinga reputabletrack recordcanbe accomplishedhroughvariousmethods Thecasestudiesrevealthat fund managerdypicallyadoptone of three approachedo
cultivatethe necessaryrackrecordandinstill confidencein the market

High Low

Blended Finance Credibility

1. LEVERAGE AN EXISTING TRACK RECORD 2. LEVERAGE A THIRERTY TRACK RECORD 3. ESTABLISH A NEW TRACK RECORD

o New entity launching a vehicle in phases through pilot

= Experienced fund manager establishing a new vehicle by structuresto garnerexperienceand expertiseand build an early

= New entity launchinga vehicleand bringingin an experienced

Description capitalizingon a pasttrackrecordto garnertraction and buy-in for and reputable external fund manager to institute effective . .
LI . . track record A demonstration of early achievementscan
the new initiative investmentmanagemenprocessesor the vehicle - L o
facilitate official fundraising
Enablesan effectivefundraisingstrategythat leveragegpastknow | = Enableghe vehicleto benefitfrom the trackrecordby virtue of | = Assistswith early market testing, deal structuring, and capital
Advantage how; especially effective for mitigating concerns prevalent the fund Y I y | JrépNtRti&n as well asits past experiences deployment of investmentsto assessfeasibility and success

amongstmanyinstitutional investors

andexpertise

likelihoods

Requirement

Fund manager must have the appropriate experiencesand
expertise within the sectorsfocusedby the vehicleto navigate
complexitiesandenablevalue-add

o Fundmanagermusthavethe necessarycredentialsto leadand
managethe blendedfinancevehicle

n Catalyticseedmoney that is patient and risktolerant to allow
for early market testing and support the fund in its nascent
stagesof development
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2.1.2 Risk Mitigation

RiskProfile Enhancing Instruments and Local Knowledge & Expertise A

RISK-PROFILEENHANCING INSTRUMENTS
Thecasestudiesshowcaseften demonstratethat anacceptablaiskreturn nexusoften involvesthe selectionof appropriateriskmitigationinstrumentsandthe developmentof a meaningfulriskmanagementramework

Understanding investor imperatives

NBlj dzA NS R N& & | X | YR dpyfraldnbi@ization of capital ratio

Throughmeaningfull Y R A U0 SN} U A GS

Private investors have important fiduciary duties reflected The case studies identify 2 important elements for selectingeffective risk CROWDING-IN

by their level of risk tolerance and acceptablerisk return nexus instruments Crowdingin different sourcesof private capitalrequiresthe
Understandingthese aspectsis crucial to develop a strong risk 1. Choosingthe appropriate risk mitigation instruments to engineer the vehicleto havethe followingcharacteristics
managementframework, starting with discussionsvith different desiredriskprofile of the vehicle o Wellcalculatedand crediblerisk instrumentsthat attract

participatinginvestors
Thisfeedbackoriented approachenablesthe vehicleto identify

targeted investors all while bringing about significant
volumesof capital

2. Ensuringcredibility of the risk mitigation instrumentsto catalyzeprivate
capitalat ameaningfulmobilizationfactor.

the key investor needsand identify the risk instrumentsto be
integratedthat meettheir expectationsand ensuresuitability.

Considerationfor commonlyleveragedinstruments

A key risk mitigation instrument farehiclegargeting

An attractive risk return structure that prioritizes senior
investorsand appropriatelyrewards stakeholdersfor the
riskthat isassumedwithin the capitalstack

Iteration Eirstlossh i )
capital emerging and developing markets a A potential for reinvestmentthat enables concessional
/\4 a Longterm contractswith first-loss capital is essential capitalto be recycledpromotingselfsustainability

CROWDING-OUT
Balancinghe useof concessionahnd catalyticcapitalagainst
Insurance/ = Can be flexible and adapted to investor needs traditional capital can be challenging However, it remains

Guarantee = TheBetter Guarantees, Better Finan@emort of the imperative to identify situations where crowdingout can
Blended Finance Task Force is adepth analysis of the occur

o Integrated within the structure often to support firddss

Investor capital

Fund initiator

\/

Iteration . . .
teratio use of guarantees in blended finarce o Overuseof concessionahnd catalyticcapitalbeyondwhat
. ) . isrequiredby the riskreturn profile.
Toreconcilethe disparaterisk appetitesand mandatesof various = The above instruments can be applied to the senior tranche = Deployingconcessionaiand catalytic capital in markets
cont'rlbutorsf |nclud|r!g_(_)f the anchor |n\_/estors, an_d ensure Credit ° Th'.s can be a tipping factor in approving feectivecredit that are alreadysufficientlyservedby commercialplayers
continued alignment, initiators of blendedfinancevehiclesneed Rati rating. di . ital ket di .
to engagein transparentcommunication,ongoingdialogue,and aing . siill considered a novel approach given lack of Crowdingout private capital can create market distortions

leadto unfair competition,and/or sendinappropriatesignals

flexibility. to potentialinvestors

standardization of underlying investments

LOCAL KNOWLEDGE & EXPERTISE
Blendedfinancevehiclesoperatedby teamswho havedeep,localknowledgeand expertisecanplay a criticalrole in strengthenthe risk managementramework Anunderstandingof the specificcharacteristicof the geographiesand
marketsthat the vehicletargetsenablesthe vehicleto identify high potential op portunitieseffectively,leveragean appropriatenetwork of partnersto alignwith localgovernmentpriorities, and understandthe keychallengeghat exist

or mayemerge Inturn, this expertiseand experienceallowsfor anappropriatetailoring of riskmitigationinstruments Thiscanalsohelpin developinghe pipelineof impactfulprojects
1. hitps //mww blendedfinance.earth/betterguarantee shetter-finance .pdf
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2.1.3 Timeliness N

Top-Down Endorsement and Simple & Flexible Fund Design

TOP-DOWN ENDORSEMENT
Theblendedfinancevehicleghat receivetop-leadershipsupportare shownin the casestudiesto find anacceleratedpath to marketthrough effectivelyinfluencingthe directionand prioritization of theseinitiatives Whenengagedtop
managemenhasthe necessaryredibilityto supporta fasterfund launch bringingin important stakeholdergo participateand gatheringthe resourcemeededto strengthenthe vehicledesign In short, continuoussupportstartingat

the @ S K A idzép8on,gansignificantlybolsterandexpeditethe @ S K A déelSpmantand fundraisingprocesses

SIMPLE& FLEXIBLEFUND DESIGN
Asillustrated by the casestudies,the structuringprocesf a blendedfinancevehicleis typicallyguidedby investorinterests Theprocesds dynamic,adaptingto emergingstakeholdemeedsasdiscussiorprogressand capitalis raised

Themarketisbeginningto coalescerroundstandardstructures,often comprisinga 3-layeredcapitalstackthat prioritizessimplicitywhile preservingflexibility.

CapitalStack

Thehightlevel, 3-layeredcapitalstackisincreasinghobservedon the market,albeitwith slightvariationson a caseby-casebasis

Tranche 1
Senior

Tranche 2

Mezzanine
(Not always necessary)

Tranche 3
Junior

Theseniortrancheis designedo targetinstitutional investorswho havetraditionally higherreturns expectationsand lower risktolerance Theseniortranchewill often be reinforcedby an effectiverisk
rating, whether formal or by proxy,to improve buy-in from investorsby inspiring confidence The goal of the seniortrancheis to offer stakeholderscredibleand robust risk-adjustedreturns, while
allowingthem to benefit from diversificationaswell asthe desiredimpact Theseniortranchemaytake shapein the form of equity or debt, dependingon the fund mandateand scope

If present,the mezzanindrancheis commonlydesignedo target DFIsMDBs,and other providersof catalyticcapital Mostly guidedby animpactmandate theseinvestorswill generallyseekmoderate
levelsof return, be more risk-bearing,and providelongerterm patient capital Someblendedfinancevehicleswill not includethe mezzaningranchein their capitalstackto maintain simplicityin the
structureand expeditethe fundraisingprocessThemezzanindranchewill alsobe determinedby the level of protectionrequiredby seniorinvestors

Thejuniortrancheis designedo targetphilanthropiccapital,includingfoundationsand other institutionswith concessionatapital Theseinvestorsare heavilymotivatedby their impactagendaandare
concernedprimarilywith capitalpreservation It is often the casethat junior investorsplay the first-lossrole within the capitalstructure of a blendedfinancefund and generallyrepresentbetween10-
20%of the ¥ dzy tBtdd size Thespecificmagnitudedependson the ¥ dzy iRvesimentthesisand seniorinvestorriskappetites It is pivotalto ensurethat junior investmentcapitalis credibleandreliable
to be effectivein attractingand mobilizingseniortrancheinvestors

Byadoptinga simple but flexible and targeted structure, the blendedfinancevehiclebenefits from multiple anglesacrossits lifecycle A straightforwardstructure allows initiators to clearlysegmentinvestortypes by tranchelevel,
enablingthe fund to better caterto different risk appetites,return potentials and other fund parameters Thisapproachheightensthe easeof investorunderstandingduring the fundraisingprocess,better guidesdiscussionsand
decisionmaking,and leavesspacefor flexibility with keypartnersasneeded,at eachtranche Assuch,the vehiclecanbring a degreeof congruencedespitevaried stakeholdemrmandates enablingfund managergso reachthe targeted

vehiclesize

22
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2.2 Enhancing the Ecosystem of Blended Finance: Key Propellers

PROPELLERS CURRENT STATE CALL-TO-ACTION TARGET STATE
@) A" Most structures are engineered on a A Developing standardegarding underlying fund structure characteristics
@ caseby-case basis to reflect willing A ) _ _ ) . A Recognized fund archetypes characterized
participants and objectives Developing standardelating to the impact and financial returns by key attributes that supporta clear fund
1. Standardized framework alue proposition
T e A Lack of accepted reference templates ) o ) ) vajue propositi
e inhibits the scalingip of blended finance A Developing standards on the definition of sustainable projects
&2 A P re\_/all_lng kr_wowledge 9aps W'.th'n ) . o . . A Integration of blended finance within
%M institutional investor community on the A Mainstreaming blended finance within the private sector ] AYyOSai2NEQ LI2NIF2tA2S NB
purpose, applications and characteristics ) ) > | the broader private eguity and private 3
lended Fi of blended finance impedes widespread A Engaging the sectewide ecosystem : debt asset cll?':\sses quity P !
2. Blended Finance consideration and adoption : ‘
Understanding

@ A Potential investors have difficulty finding A Establishing a catalytic capital access platform A Creation of established pools of resources!
and accessing sources of catalytic capital, A Establishing a consolidated guarantee network > ; with lén bUfrdednsome_’eq UIremenths to | :

uarantees and related instruments. : expedite fund creation across the vajue

3. Marketwide ¢ A Emphasizing MDBs/DFIs as essential catalysts ; chain :
Accelerators : E
A Restrictive regulations and policies A Engaging the government for enabling regulations and policies ! A Flexible and cooperative regulatory and |

_ constrain the adoption and deployment A Fostering alignment within the general population on the necessity to > | policy climate to support blended finance :

4. Continued f blended fi hicl SN . : Pt t !
Regulatory And Ol blended Tinance venicles leverage public capital to mobilize private capital : ransactions ;
Policy Support : ;
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2.2.1 Standardized Blended Finance Structures

Key Propellers O

STANDARDIZED BLENDED FINANCE STRUCTURES

Thecasestudiesthat follow demonstratethat althoughthere isanemergingconsensusvith respectto certaincoreblendedfinancevehiclecharacteristicssuchasthe layeredcapitalstack,the absenceof marketrecognizedstandards
forcesinvestorsto start essentiallyfrom scratcheachtime a new blendedfinancestructureisinitiated. Thissignificantlyincreaseghe costs,time requiredand uncertaintyrelatedto the developmentof new suchvehiclesand hinders
their widespreadeplication

Keyareasidentified that would benefit from marketrecognizedstandardizationinclude

= Underlyingfund structurecharacteristicssuchasthe appropriateuseof variousrisk-mitigationinstruments,andfeaturesrelatedto either ablendedfinanceequity or a blendedfinancedebtvehicle
= Impactandfinancialreturn frameworks,supportingthe alignmentof objectivesandincentivesof the rangeof potential participants

n  Standardor definitionsof sustainableprojectsand methodologieselatingto projector companyselectioncriteria

Establishmenof suchmarketrecognizedstandardswould not onlyacceleratethe developmentperiodof new blendedfinancevehicleshut alsofacilitatethe engagementnd fundraisingprocessetweenvehicleinitiators with potential
investors

Furthermore,marketrecognizedstandardizationwould help advancea better understandingand familiarity of the particular attributes, risksand opportunities of blendedfinancevehicles,enablinginvestmentinstitutionsto more
effectivelyintegrateblendedfinancewithin their portfoliosandincreasethe numberof marketparticipantsandthe quantumof fundsthat are mobilized

Somemovementtowardsmarketrecognizedstandardizatioris alreadyunderwayasrelevantstakeholdersvork to developinternal standardsthat utilize their own bestpracticeswhichare often disseminatedhroughvariousindustry
associationsThefollowingpagesspotlighttwo ongoinginitiativesthat are helpingto developstandardsor sustainablanfrastructure
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2.2.1 Standardized Blended Finance Structures (continued)

Spotlight: Blue Dot Network

Blue Dot Network

(BDN)is a voluntary certification framework that is designedto mobilize capital
towardshighimpactopportunitiesin developingandemergingeconomiesy:

network

o Providinga trusted signalthat a project is alignedwith internationally agreed
standards

o Assistingow- and middle-incomeeconomiesin sendinga clearmessageabout
projectsoundnessndriskmitigation.

o Establishingjlobalalignmentover quality infrastructurestandards jncludingon
sustainabilityand climate, resilience,local development,fair competition,open
procurement,andanti-corruption bestpracticeswithin projectdevelopment

BDNwasfounded by the Governmentsf Australia,Japanandthe United States,
and later joined by the United Kingdom,Spain,Switzerland,and Turkiyeto form

. 5 bdeéringcommittee ABDNSecretariaishousedatthe OECandsupported
by seniorleadersfrom the private sector,civil society,andacademiato ensurethat

the initiative captures essential inputs and provides an impactful tool for all

relevantstakeholders

Genesis of the BDN

o . 5 b f@undersrecognizedthat investorsare more likely to supportemerging
market projects that have been independently verified to meet international
standards related to quality and sustainability In addition, the varying
frameworksand due diligenceprocessesused by different parties within deal
executionresult in inefficienciesdue to significantduplication As such, the
certification can support investorsin making faster investment decisionsby
providing transparencyover the intended impact to be deliveredduring and
after the project developmentphase To note that the BDNcertification does
not integrateunderlyingcommercialpolitical,or otherrelated financialrisks

o BDN aims to support project developersin accessingadditional financing
opportunities Achievinganindependent¥ NJ- o ayfided project enablesthe
developer to better communicate the LINE 2 §ualitydznd adherence to
international standards to investors, thereby increasingits attractiveness
Governmentsnterestedin public-private partnershipsfor priority infrastructure
projects can incorporate BDN to signal their commitment to upholding
international standards,including the G20 Quality Infrastructure Investment

Principleg(QIl)

Source: BDN Documents

Inits entirety, the frameworkis comprisedof three foundationalpieces

1. Asetof essentiarequirementsthat projectsmustsatisfy Theserequirements
integrate existinginternational standards,suchasQIl Therequirementsare
publiclyavailableat www.bluedot-network.org.

2. Ascoringsystemto evaluateproject qualityacrosslOthemesthat includebut
go beyondtraditional ESGillars

3. Anefficientandcrediblereview processwherebyproject developerssubmita
selfassessmenthat will then be verified by an independentthird party to
ensure validity. The verification will be performed by recognizedbodies,
selectedby the BDNSecretariathroughaformal process

Each submission is rated out of 3 'dots’

A 1dot ¢ W9 & a SThéprofet tisfiesthe essentialrequirementsof
internationalstandardgor qualityinfrastructure

A 2dotsqW{ dzLISTNepmjétiexceedshe essentiarequirements

A 3dotscW. $nw {t I Bhapmiject exceedshe essentialrequirements
and incorporatesinnovative processesthat seekto deliver a strong
positiveimpact

Eachcertified project will undergoperiodicmonitoringto ensurethat it remainsin
line with targets The certification can be downgradedor removed should the
project no longer satisfy the key criteria. The certification remains valid for a
period of five years with a possibilityto renew thereafter. .

Current status

The BDN Secretariat informally assessedseven pilot projects to test the
T NI Y S égrébdsin€sgand userfriendliness Formalcertificationsare expected
to beginby the endof 2024 Projectdevelopersapplyingfor a BDNcertificationwill
be requiredto paya fee to the independentcertifyingbody, thoughthe costisnot
expectedto be materialfor typicalinfrastructureprojects

The BDN Steering Committee and Secretariatcontinue to conduct outreach to
countries interested in supporting quality infrastructure to join the initiative
and/or proposeprojects for certification. TheA y A i AHackérsth&®idor BDN
certificationto help supportthe establishmentof infrastructureasan assetclass
For example,the potential securitizationof BDN certified projects could entice
increased institutional investor participation and mobilize greater volumes of
capital

@@

CERTIFICATION FRAMEWORK

Thereare 10 elementsthat define the BDNframeworkand expressthe
corevaluesof Quality Infrastructure with eachelementunderpinnedby
keythemesandcriteriaspanningacrosshe 3 dot categories

10 Blue Dot Network Elements for Quality Infrastructure

1. Promote sustainable and inclusive economic growth and
development

2. Promote marketdriven and private sector led investment,
supported by judicious use of public funds

3. Support sound public financial management, debt
transparency, and projedevel and countrylevel debt
sustainability

4. Build projects that are resilient to climate change,
disasters, and other risks, and aligned with the pathways
towards 2050 netzero emissions needed to keep global
temperature change within 1.5 within reach

Ensure valudor-Y 2 y S &

Build local capacity with a focus on local skills transfer and
local capital markets

7. Promote protections against corruption, while
encouraging transparency procurement and consultation
processes

8. Uphold international best practices of environmental and
social safeguards, including respect for labour & human
rights

9. Promote the nordiscriminatory use of infrastructure
services

10. Advance inclusion for women, people with disabilities,
and underrepresented and marginalised groups

2 BSNI I yeyck it S i Qa
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2.2.1 Standardized Blended Finance Structures (continued)

Spotlight: Fast Infra Group and the Sustainability Infrastructure (SI) Label Q" FAST-Infra |

Fast Infra Group is a finance industryled, private-public partnership comprised of a
consortiumof leadingbanks,institutional investors,DFIs/developmenbanks,governments,
and NGOsand others It is spearheadecdy the Governmentof Franceand seeksto develop
sustainableinfrastructure into a deep and liquid assetclassto mobilizeprivate investments
into emergingand developingcountries

As part of this purpose, Fastinfra is establishinga globally recognized Sustainable
Infrastructure (Sl)label Leveraginghe positivemarketimpactsfrom the GreenBondlabel,
the Sllabelaimsto createaformalassetclassfor sustainablanfrastructure

Thebenefitsfrom the Sllabelarethree-fold:

1. Facilitate investment decisions and attract private and public capital for blended
financing

2. Providemarketreassurancendconsistency

3. Help facilitate the due diligence, reporting, monitoring/measuring,and engagement
processes

TheSILabelevaluatessubmissiongcross4 dimensiong E,S,GAdaption& Resiliencygaswell
as 14 criteria. Toobtain the label approval,initiatives must satisfythe baselinebenchmarks,
whichintegratesthe IFCPerformanceStandardsaswell asadditionalrequirementsfrom Fast
Infra Group,aswell asachievea Positive Contributionreflecting a best practiceacrossl or
more criteria. This framework ensuresthat projects are evaluated holistically and bring
impact

The SlLabelbuilds on existing frameworks, taxonomies,and standardsand is aligned to
UNSDGandQlIPrinciplesToobtain the SiLabel projectswill needto selfdeclareandfollow
through with independent reviews acrossdifferent lifecycle stagesto ensure continued
compliance

The Sl Label is being overseen by an executive advisory board along with steering
committees

Asof December23rd, 2023 the SlLabelhashad 5 projectssubmita selfassessmentvithin
the renewablesand emergingmarketsand obtain the label

@@

S| Label Dimensions and Criteria

DIMENSION CRITERIA

Environmental
Environmental

Environmental

Environmental

Climate

Adaptation
& Resilience

Social
Social
Social
Social
Social
Governance
Governance
Governance

Governance

Protection and Enhancement of Biodiversity & the Natural Environment

Climate Chance Mitigation / GHG Emissions Reduction

Promotion of the Efficient Use of Natural Resources/Waste Reduction & Transition to Circular Economy

Embedding Pollution Prevention and Control

Evaluating Risks and Building Resilience and Adaptive Capacity at the Project and System Scales

Promoting Gender & Ability Inclusivity

Promoting Health & Safety

Protection and Enhancement of Human & Labour Rights

Land Acquisition & Resettlement Mitigation

Promoting Stakeholder Engagement

Embedding Anticorruption Policies & Procedures

Embedding Transparency & Accountability Policies and Procedures
Embedding Government Policies for Project Fiscal Transparency & Procedures

Embedding Sustainability & Compliance Policies & Procedures
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2.2.2 Blended Finance Understanding

Key Propellers @

BLENDED FINANCE UNDERSTANDING

Blendedfinancevehicleshavea numberof distinguishingeaturesand characteristicshat canmakethem attractiveto manyinstitutional investorsand canfacilitatethe attainmentof suchobjectivesassustainableaiskadjustedreturns,
andportfolio diversificationwhile achievingoositiveimpact,andfacilitatingentryinto certainmarketsor sectorsthat may otherwisebe difficult to accesghroughmore conventionainvestmentapproaches

However thereisasignificantiissuerelatingto alackof adequatefamiliarity with the attributes and characteristicof blendedfinancethat hasinhibitedits wider growth andledto onlya smallfractionof its full potentialbeingrealized

Advancinga better understandingof blendedfinance@ S K A udifjus faaflresand characteristicghrough communicationand disseminatiorof information, andasthe marketexpands- the developmentof a more robusttrackrecord,
would helpincreasehe entry of new participantsandfurther increaseits momentum

Thedisseminationof suchinformation within organizationsvould also be beneficialand encouragethe integrationand mainstreamingof blendedfinanceboth at the portfolio level and within investmentstrategiesof existingasset
classes

Greateradoptionof blendedfinancerequiresmore than just the closingof the knowledgegapamongpotentialinvestors however Atits heart, successfublendedfinancepracticeinvolvesextensivecollaborationbetweenthe public,
privateand philanthropicsectorswith eachmakingits own unique contributionto the overalleffort. Thisentailscultivatinganenvironmentof opencommunicationtrust and credibility,andthe exchangeof ideasamongthe different
stakeholdersnvolved

Sucha procesof on-goingdialoguehelpsfoster alignmentand harmonizationon the objectivesto be achievedandthe meansto attain them. It alsoleadsto a better understandingand reducesmisperceptionof the contributionsand
rolesthat public,privateand philanthropicactorscanmake

Communication

Public actors Private actors

Channels
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2.2.3 Market-Wide Accelerators

Key Propellers

MARKET-WIDE ACCELERATORS
A numberof processesommonto the developmentof blendedfinancevehicleshavebeenidentified in the casestudiesthat follow. Many of these processesharesimilardevelopmentphasechallengestemmingfrom the lackof
marketwide integratedplatformsthat canprovidethe necessaryoolsand supportfor new blendedfinancestructures,resultingin muchlongertime-to-marketandinhibitingthe creationandreplicationof suchvehiclesat scale

Threespecificmarketwide acceleratordavebeenidentified that couldserveaspowerful driversfor scalingblendedfinanceactivity, supportingthe entry of new actorsinto the field and boostingthe momentumfor blendedfinance

Catalytic Capital Access Platform Consolidated Guarantee Mechanisms MDBs/DFIs as Essential Catalysts

Description Description Description

o Encourageongoing efforts to have MDBs/DFIsmake private

a Streamlineand mergespecializedyuarantoragenciego develop
capital mobilization a central objective of their operations,

o Institute large consolidatedpools of catalyticcapital seededby

national governments MDBs,DFIs foundations,philanthropies,
andrelatedactors

o Ensure that the pools of capital have standardized,
unburdensome and transparent accessrequirements and are
supportedby arobustoperatingmodel.

consolidatedrepositoriesof guaranteeinstruments overseenby
a governing body that actively serves as an intermediary
connectingpractitionersto the appropriate instrument for the
underlyingrisksinvolved ¢ the World BankGuaranteePlatform
representsa positivestepin this direction

building on the recommendationscontainedwithin the Callto
Action to Heads of State, Policymakersand Multilateral
Development Bank Officials on Scaling Private Capital
Mobilization®

. = Ensureregionaland risk-specificexpertiseis presentwithin the Rationale
el governancestructure to enable a broad scope of possibleand .
- . . . : " : o MDBs/DFIsthrough their wealth of local knowledge, proven
o Practitionersoften struggleto find sourcesof catalyticcapital, a innovativeguaranteeinstruments : - )
itical t for blended fi 0 i ing th experience,on-the-ground presenceand credibility, technical
criical component for biended finance 10 improving the Rationale expertise and existing relationshipswith diverse stakeholders,

risk/return profile of a given vehicle And when sourcesare
identified, the processfor accessinghe catalyticcapitalcanbe
burdensomeand complex It is commonfor multiple sourcesof
catalytic capital to be required for a single vehicle, further
increasing the complexity of the design, governance and
administration

Result

o |t is often difficult for practitionersto find the appropriate

guarantee instruments for the particular risk profile of their
respectivevehicles Wheninstrumentsare available they often
lack the required scale and the processto accessthem is
frequentlytime consumingandburdensome

canplay a pivotal role in supportingthe mobilization of private
capitalat scaletowards sustainabilityobjectives Torealizethis
potential, efforts at further strengtheningtheir collaboration
with the privatesectorarerequired

o Faster time to market through a concentrated source of
catalyticcapital

o Greater ease and speedfor obtaining appropriate guarantee
instrumentsat the scalerequired

o MDBs/DFISserve as major catalystsfor mobilizing capital at
scaletowardsinvestmentsadvancingustainabilityobjectives

1.UNEnvironment Programme (2023). Scaling Private Capital Mobilization. https /Amww.unepfi.org/iwordpresshignt/uploads/202311/CTA_ScaliABrivateCapitaiMobilization_final.pdf
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2.2.4 Continued Regulatory and Policy Support

Key Propellers

CONTINUED REGULATORYAND POLICY SUPPORT

An enablingand transparentregulatoryand policy environmentis essentialfor catalyzinggreaterinvestmentthroughthe deploymentof blendedfinancesolutions At the nationallevel, this requiresthe implementationof policiesand
initiativesconduciveto channellinga greaterflow of capitaltowardsimpactfulsectorswhile ensuringthat economicenvironmentaland socialobjectivesare advancedn line with evolvinggovernmentpriorities.

It alsorequiresthe supportfrom the O 2 dzy fiolBatibaon the useof publicfinanceto supportblendedfinanceactivities Thisentailsstrongcommunicationand an understandingof blendedfinanceasan effectiveand strategicuseof
publiccapitalto mobilizefar greatervolumesof private capitaltowardsagreedprioritiesrather than a subsidyto the privatesector. In addition, it necessitatesinderscoringhe collaborativenature of blendedfinance,whichpromotesa
shiftin dispositionfrom aW Jit8 f 2 aftifude to a W LIdzantl pkiv@atesectorworkingdi 2 3 S thikdSeNJQ

At the internationallevel, it involvesaddressinghe regulatoryimpedimentsthat inhibit or discouragethe deploymentof capitalat scaletowards sustainabilityobjectives particularlyin emergingmarkets The Fourth Conferenceon
Financindgor Developmenttaking placein the summerof 2025 providesanopportunity to build consensusn the regulatoryand policy measureghat canencouragesuchflows.

RELEVANTRESOURCE

Underthe auspiceof . NJ 12004 Q0%presidencythe B20 TaskForceon Financeand Infrastructurepublisheda PolicyPaperwith a suite of recommendationgor regulatory capitaland rating agencypolicy %20
reform to help achieveconsistenttreatment of transactionsacrossjurisdictionsand to recognizethe risk mitigating featuresof blendedfinanceand other de-risking strategies Its objectiveis to highlightthe h)

conditionsnecessaryo substantiallyincreasethe mobilizationof privatesectorcapitalflows for climateinvestments Thispolicy papercanbe accessedhere https://b 20brasilorg/documents BRASIL 2024

SPOTLIGHTQSTANDARD CHARTERED TAKING A PROGRAMMATIC APPROACH TO BLENDED FINANCE TO UNLOCK REGULATORYREFORM

Standard Charteredis a leadinginternational crossborder bank with a long-standingfootprint acrosssome of the ¢ 2 NJImiRsDdynamicmarkets Thisshapesits perspectiveon the role that blended finance and publicprivate
collaborationcanplay in supportinga transitionthat is just andinclusivein regionssuchasAsiaand Africa StandardCharterechasbeenidentified by the dataplatform Convergencesone of the top blendedfinancebanksfor several
years

Beyondday-to-dayfinancing,StandardCharteredsleveragingts deepexpertiseandinnovativemindsetto contribute to ambitiousgroupsandprogrammesthat are developingsolutionsthat mobiliseprivate capitalat scalein order to
help closethe sustainabledevelopmentfundinggap Thiswork hasidentified a number of barriersthat must be solvedat a systemlevelin order to move blendedfinanceon from a projectby-project approach,and enableprivate
financeto investwith confidencen emergingmarketsanddevelopingeconomies

Oneexampleof how this is workingin practiceis the establishmeniof W/ 2 day i IN® T s2idiaé thehistEnergyTransitionPartnershipg JETPs}hat take a programmaticapproachto blendedfinance CountryPlatformsseekto
leverageconcessionafinanceandunlockthe policyandregulatoryreform requiredto enableprivatefinanceto investat scalein supportof nationalambitions Theydo this by creatinga forum for key partnersto discusshow different
forms of concessionatapital¢ includinggrants loans,investments; canbe matchedagainsthe most suitableprojects,aswell ashow concessiondinancecanmostefficientlyleveragethe private sector.

Thereare now four JETP& SouthAfrica,IndonesiaVietnamand SenegalSouthAfricawasthe first JETRaunchedin 2021at COR6, with aninitial sumof USIB.5bn in concessionafinancefrom a consortiumof governmentsandthe
ambitionto mobilisea further USM®0bn of privatesectorinvestment TheJETRimsto supportthe earlyretirement of coalplantsandacceleratenvestmentin renewableenergywhilstensuringaW 2 281 y dckal.A 2 y Q
Earlyon it wasidentifiedthat - in order to ensurethat concessionatapitalwaschanneledto where it wasneededmost,in areasthat were unlikelyto bankable- regulatorybarrierswould needto be addressedn order to directprivate

capacityhelpingdrive privatefinanceinto the energysector. Thishasbegunto yieldencouragingesults the SouthAfricangovernmentsignedoff 14.5GW! of new renewableenergyprojectsin 2023 with a further 45GW of projectsin
the pipeline.

StandardCharteredsone of anumberof GFANDanksthat aresignatoriego the IndonesisandViethamJETPandhavecollectivelypledgedto matchthe concessionaiinanceput forward by the InternationalPartnersGroupat USC10
billion andUSD.75billion respectively It isworkingcloselywith partnersto applythe lessondearnedfrom itsworkto scaleblendedfinancein order to helpmobiliseprivate sectorcapitalat scalein supportof JET fhvestmentplansin
thesecountries Thisincludesbringingall key stakeholdersaroundthe table to build trust; identifyinganykeybarriersto financeandmarkingmilestonesalongthe roadwith key projects

1. National Energy Crisis Committee releases®rth progress update on implementation of Energy Action Plan | South Africarri@hoset (www.gov.za
2.2023 Eskom survey (also reporteere) reporting a total of 66 GW [14.5 signed off + 51.5 in pipelRE]Survey 202304rev0_Pub.pdf (eskom.co.za)
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https://www.engineeringnews.co.za/article/renewable-energy-grid-survey-points-to-66-gw-development-pipeline-in-south-africa-2023-06-06
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2.3 Blended Finance Ambassadors

How champions can promote the development of the blended finance ecosystem

Blended Finance Understanding Market-Wide Accelerators

Propellers Standardized Blended Finance Structures

Calls-To-Action

Industry Bodies/
Practitioners

UN/MDBs/
DFls

Investors/
C-Suite Executives

Regulator/
Policy-maker

Fund structure

V

Impact - Sustainable Project
Financial Framework Definition

\% \%

~

Industry Bodies/ Practitioners

o

Disseminate best practices of successful blended
finance vehicles to facilitate the development of
reference or standardized templates

Highlight the positive impacts of blended finance

Private Sector Sector-wide
Education Engagement

\% V
\% \%

Industry Bodies/Practitioners

o Engage with institutional investors to
advance the understanding of blended
finance and its vast potential

UN/MDBs/DFls

o Contribute to the evolution of blended
finance practice and help maintain its
focus on achieving sustainability impacts

Investors/C -Suite

o Engage in both external and internal
advocacy to promote the mainstreaming
of blended finance

Guarantee MDB/DFls as essential

Catalytic Capital Mechanisms catalysts

\% \% \%
\% \% \%

\% V \%

e
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Regulations and
Policy Support

Flexible and
supportive
environment

Industry Bodies/Practitioners Regulators / Policy

= Promote the creation of markewide accelerators
and the development of their respective modalities a

o Encourage ongoing efforts to have MDBs/DFls
prioritize private capital mobilization efforts
UN/MDBs/DFls
o Provide technical expertise and other supports for o
the development of marketvide accelerators
Regulators / Policy Makers

o Support the development and mobilize resources for
marketwide accelerators

Makers

Advance policy/
incentives that
channel capital
towards sustainability
investments

Ensure appropriate
use of public capital
and alignment with
priorities
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CASE STUDIES: ASIA CLIMATE STRATEGY

3.1 Asia Climate Strategy

A. Introduction to the strategy

TheAsiaClimateStrategy(ACSj)sanup to $500M debt structuremanagedby responsAbilityinvestmentsAG ,anassetmanagerin the field
of impactinvestments! / {n&&stmentstrategyfocuseson sectorswith highCQ reductionpotentialin Asia,includingrenewableenergy,
battery energy storage,electric mobility, energy efficiencyand circulareconomy The strategy leveragesa blendedfinance structure to
attract catalyticinvestorsand mobilizeprivate participants,with a first-lossmechanismasthe main risk mitigation instrumentto improve
the investmentgradeof seniortrancheinvestors

Provide a mix of medium and longterm financing, mostly seniorsecured,to promote climate
mitigation and GHGreduction investments,mainly focusingon companiesoffering energy solutions
for the Commercia& Industrialsector,aswell asenergyefficiency electricmobility, and other climate
technologies

Strategy mandate

Strategy inception 2023

Strategy target size Target$500M

Strategy lifetime 10years,with option to extendtwice by oneyear(10+1+1)
Average ticket size $10M - $35M

. PubliccapitalproviderssuchasDFIs Institutional investorssuchasinsurers,pensionfunds,and family
Key investors

offices
Capital structure Blendedfinancestrategywith a Juniortrancheanda SeniorTranche
Portfolio assets Seniorsecuredoans,sub-debt,andmezzanine
Target regions Mainly AsiaPacificaswell asSouthand SouthEastAsia

Renewableenergy (e.g. projects for energy generation from solar, wind and biomass),energy
efficiency(e.g. offering of intelligent, consumptionreducingheating,coolingor lighting systems)and
electromobility,suchasthe productionof electricvehiclesbattery productionandrecyclingaswell as
chargingnfrastructure

Target sectors

. smlnm I Iz RESPONSIELE R - I 13ELIII:I[
Target Sustainable " Industry, jtil Responsible e i .
2 & nnovation, and m Consumption and @ Climate Action
Development Goals Infrastructure Production

1. WhileresponsAbhilitisupport the UN SDGs, they are not associated with the UN and our strategies are not endorsed by them
SourceresponsAbilitinvestment AG unless stated otherwise

B. Background

Building on the successof the three previous blended finance strategies,
responsAbilitylaunchedthe AsiaClimate Strategy ACSeveragedearningsfrom the
inaugural strategy to develop a structure that meets the expectations and
requirementsof both institutional investorsand potentialinvesteeswithin Asia With
extensiveexperience track record, and networksin direct lendingwithin the Asian
renewableenergysector, responsAbilitywas strategicallypositionedto undertakea
new strategythat would amplify impactand reach In-depth exchangesnd dialogue
with keyanchorinvestorsensureda purposefulstructurefor ACSwhich successfully
completedits inauguralfundraisinground in the latter part of 2023

Why Asia?

ResponsAbilitynadea deliberate choiceto focusthe & i NI a&ha@ies@ithin Asia
for amultitude of reasons

a First, the regionremainsthe greatestglobalemitter, representingmore than 50%
of global CQ@ emissions The urgencyto transition is of utmost importance to
minimize exposure to negative consequencesof climate change within the
vulnerableregion

o SecondNB & LJ2 y adrededtdblistiedi@senceand on-the-groundconnections
within key Asianregionsallow them to capitalizeon their extensivenetwork to
build a robust pipelineof projects Thisis a crucialcharacteristicthat enablesthe
team to identify the relevantinvestment opportunitiesin order to achievethe
intendedlevelsof impact

Why use Blended Finance?

The use of blended finance for this strategy is driven by interrelated factors The
various real and perceived risks underpinning the & G NJ (it&de&drégions,
includinginherent risks such as credit or political uncertainties,impede on capital
inflows Thisis further exacerbatedoy the y | (i AsBwgraigiratingandthe nature of
the a i NI wRlaiyassets(i.e., energyrelated projects), which would require
further protection to satisfythe investment prerequisitesof senior investors As a
result, blended finance becomes essential to align with investors' criteria for
investmentgradeop portunities

34
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3.1 Asia Climate Strategy

C. Structuring process

lllustration of the Strategy Structure Process

o TheresponsAbilitteam approachedthe & i NJ tfidure@sian evolvingprocessaimingto alignA y @ S &ée@stor Q
the assetsavailable Assuch,! / §tiQctural characteristicencapsulat&keyelementsthat emergedasa resultof various
investordiscussions

The targeted senior investors A simple structure by design
include insurers, pension funds,
corporates, and family offices.

Senior Tranche
(85% of Tamgeted Strategy Size) = Asimplecapitalstructurewaskey:. It |s_commo_nto obse_rveblendedflna_ncefundson the marketwnh muIt_ltL_Jde of
tranchelevelsor subfundsto caterto different investorrisk/return appetitesand attract a wide rangeof participants
Theteam concludedthat this approachwould add complexityand extendthe fundraisingtimelinedueto the needfor
investorsto graspthe layeredrationale Thus,responsAbilityopted for a straightforward, 2-level capital structure

featuringa seniorandajuniortranche

9 A meaningful first-loss tranche

a  Giventhe scarcityof first-losscapital, considerationsover its sizeand effective use were imperative ResponsAbility
aimed to ensurea calibration between offering an attractive investment proposition to senior investorsand the
includ - h optimal level of first-losscapital provided Giventhat first-losscapitalis committed to the strategy,asopposedto
First-Loss Junior Tranche 'SE Il; _?_r?;\fli?;gr::nl}nﬁg:'?;;isﬁg isas other forms of riskmitigators which may only be enactedgiven certainconditions,ResponsAbilityargetedfirst-loss
(15%, growing up to ~25% of Targeted desigined to proviée protection to _equityasthe primaryfac_:to_rto_improvethe risk/returr_l profile for th_e seniortrar_lcheinvestOt Discussionsvith anchor
Strategy Size) investorswerekeyto bringinginsightson the appropriatelevelsof first-losscapital

The targeted catalytic/junior investors

senior investors up to 25% over the
foreseen lifetime of ACS, by absorbing An indicative rating
GKS aidN}iS3eqQa LRGSYGALIl S

f2aasao . . . S .

a Tofurther supportthe value propositionto seniortrancheinvestors,the team pursuedan indicative rating process
Basedon the assetsand protection provided, a proxy rating of ACSwas determined, providing senior tranche
participantswith aclearerview on the indicativeinvestmentgradeof the opportunity.

*For illustration purposes onlyesponsAbhiliinvestments AG as of June3@024

SourceresponsAbilitinvestment AG unless stated otherwise
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3.1 Asia Climate Strategy

D. Implementation

Governance Model

The investment committee of the strategy is composedentirely of
responsAbility members, with daily operations and reporting &
monitoring  practices under the responsAbilty G S| YQ
management Investors may be involved in decisions made by
the ! / {ad¥isory committee. Material progressof the strategy is
shared with investors by the responsAbility teamperiodically

To ensure that the strategy delivers upon promised value,
NB & L2 v &perfoimanktdied isliakedto the achievementof both
financialand impacttargets(portfolio CQ reduction). Thisapproach
was designedto increaseaccountabilityof the strategy and tie the
investmentY | y | Jrévivésto thoseof the investors

Fundraising Process
Privateinvestors

During the initial fundraising phase, the responsAbilityteam primarily
focusedon the requirementsof privateinvestors Severakeyfactorswere
takeninto consideration

o Strategy target size: Largepensionfundsandinsurerstypicallyaimto
commita minimum of $100M, while also adheringto a 10-20% capon
anysinglefund investment manyin this grouptend to avoidfurther due
diligenceif thesefundamentalcriteriaare not satisfied

o Understanding what drives traditional investors: Thefiduciaryduty
of large institutional investors vis-a-vis their clients obliges these
stakeholdersto maintain a longterm view of the risk/return profile. It
was thus pivotal for responsAbilityto ensurethat the levels of risk
adjustedreturnswere palatableandachievable

The team noted a growing trend among pensionfunds and insurersto
evaluate investments through climate impact and ESGocriteria, often
influenced by their commitmentto international objectiveslike the Net-
ZeroAssetOwnerAlliance(NZAOA)Theseactorshaverequesteda

Key Features of the Investment Strategy

To deploy capital and identify high potential opportunities, tesponsAbilitteam leverages their expansive local footprint within the various regions

targeted by the strategy.

a| Key markets addressed by acs

Core Focus Segments

Renewable Energy Electric Mobility

Energy Efficiency

Opportunistic Segments

Climate tech. in CO2 reduction

Portfolio assets

opportunities in the form of senior secured loans (in majority) and
mezzanine/suldebt.

Within the segments targeted by the strategy, ACS will deploy capital to support

Senior Secured Loans MezzaninéSub-debt

meaningfullevel of detail with regardsto @2 impactcalculationsand ESG
considerations

Assuch,althoughfinancialtargetsremainthe priority, the impactintention
istakinggradualspaceamongstprivateinvestors mostlyin termsof afocus
on CQ emissiongeduction

Catalyticinvestors

the presenceof a ClimateAdvisoryteam. It isa globalteamof 8 local

technicalexperts(engineerbackgroundwith specifictechnicalexperience
in climate mitigation technologyadvisory They work hand-in-hand with
investmentteamspre and postinvestment

Procesaindresults
When responsAbilityenacted on the fundraising approach,negotiations

To engage catalytic investors, responsAbilitycentered on the & i NJ { Sivé@\v@diconsiderabledeliberation and a thorough processas the team

potential to generate impactful outcomes Discussionswith these
stakeholdersrevealed that they sought not only alignment with impact
goals, but meaningfullevels of private investor mobilization into these
marketsandassets

A climate impact assessmentnd monitoring framework was also put in

place to ensure the strategy evaluatesand measuresimpact progress
appropriatelyand holistically In that regard,to achievereal and credible
CQ@ emissiongeductions,partneringwith aleaderin impactmanagement
is crucial ResponsAbilitynot only has a proven track record but also
precisely measuresthe impact investments on CQ and other key
performanceindicators(KPIs)A keydifferentiatoramongassetmanagerss

sought to tailor the tranchelevel characteristicsto investor needs This
began with satisfying the levels of protection required by senior
stakeholdersthen aligningto the interestsof publicparticipants

Discussionswith both private and public investors are still in holding,
notablywith USAID&ndthe U.S Departmentof State,in collaborationwith

the U.S SpeciaPresidentiaEnvoyfor Climate,consideringa non-repayable
grant The strategy receivedprestigiousrecognitionat CORS8, where the

awardwasannouncedby JohnKerry,former U.S SpeciaPresidentiaEnvoy
for Climate On the private side, responsAbility is making significant
progresswith insurancecompaniesand pensionfunds, especiallyin the

Nordicsandin Japan

1.USAID and the US Department of State have committed $7.5M in the junior tranche, which is currently in legal due diigeSmripde responsAbilitinvestment AG unless stated otherwise



CASE STUDIES: ASIA CLIMATE STRATEGY 37

3.1 Asia Climate Strategy

E. Success Factors

Outcomes
Open communication to tailor -design the strategy and inspire meaningful alignment: The Sample pipeline transaction in the Renewable Energy sector:
preliminary and ongoingdiscussionghe responsAbilityteam had with investorswere key in creating the
1 strategy towards a relevant and purposeful design Blendedfinance inherently entails bridging together Country o Vietham
distinct investmentculturesacrossthe publicand private sectors For ACSresponsAbilitysoughtto ensure

that the strategywould deliveron the riskand return levelsexpectedby privateinvestorsall while meeting Transaction = Funding: $710M

the impact,return andmobilisation 3 S y & thepablicfunders details = Tenor: 79 years
Use of o Construction financing for Commercial and Industrial projects across
Funds Vietnam
Credible source of first loss: Acredibleandrelevantfirst-losslayerplaysa pivotalrole in attractingprivate i i i i
2 investorsand inspiringconfidence For ACSthe bindingcontractswith junior equity layer stakeholdersvere Security = Senior secured with security over project assets, bank accounts, share
crucialto its value propositionto the private sector. Designinghe first-losslayer with intent elevatesthe pledge, etc.

abilityto mobilizeinstitutional capitalinto the strategyandliesat the heart of blendedfinance = Developer of rooftop solar assets for commercial and industrial clients. The

Business company provides solar assets and sells the electricity generated by them.
Influential strategy size: Alarge-scaleblendedfinancestrategyis more effectivein attracting capitalfrom Model o Power offered is more affordable than grid electricity and comes from
important institutional investors The strategy size should be aligned to the targeted investorsfor an renewable sources.

3 effectivefundraisingprocessput alsoimportantly needsto be deployableand achievableon the assetside
Combiningthese aspectsis the key outcome for a successfuktrategy structure and launch For ACS the
responsAbilitteamfocusedon targeting$500M to bringscale

o Given that distributed Renewable Energy (RE) projects contribute to 100%
CO2 Impact CO2 reduction compared to grid emission factor, the project is expected to s
ONAY3I KAIK AYLIOG G2 +ASGylvyQa w9 asSoi

Straight-forward structure : A simple structure is key to attracting private institutional investors These Strategylevel Climate Impact
4 actorsare more familiar with unstructuredprivatedebt fundswithin developedmarkets,whichisthe reason
why responsAbilityfocuseson onlyincludingajunior andaseniortranchein ACS ~16M tonnes of lifetime CO2mssiongeductions

F. Conclusion

The fundraisingjourney of the AsiaClimate Strategyso far underscoresthe significanceof engagingwith investorsto guaranteethat the strategy'sstructure is purposeful from the outset. Thisstarts with understandingthe
expectationsand needsof the privatesectorto ensurea baselinestrategystructurethat canmeettheir constraints followed by the integrationof publicsectorinvestorintentsto alignon the impactpotential of the strategy Thesize
of a blendedfinancestrategycanplay a pivotal role in its successparticularlyfrom a fundraisingperspective larger strategiesattract a more varied profile of investorsand leadto a more successfufundraising Althoughlarger
strategiesnecessitategreatercollaborativeinput, they havethe potentialto generatelonglastingimpactthroughsizeandscale

1. Calculated based on a $500M strategy.

SourceresponsAbilitynvestment AG unless stated otherwise. For illustrative purpose only

This information material was produced tsponsAbilit. y @S & (i Y SegpdrsAblip 0 0 61 23S HKSNI ¢ AGK Ada LI NIYySNE ¢gAGK GKS 3ANBIFGSad audtiofat andSnfamatRnalip@mposes @y, it dasi 2 F A
not constitute an offer or a recommendation to buy or sell financial instruments or services and does not release thet femipiexercising their own judgment. Copyright © 20@dponsAbhilitinvestments AG. All rights reserved.
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CASE STUDIES: BANK OF AMERICA SELECT BLENDED FINANCE TRANSACTIONS

3.2 Bank of America (BoA): The Gabonese Republic Debt -for-Nature Swap

A. Introduction to the transaction B. Additional details

On August14, 2023 Bankof Americasuccessfullysupported Gabonin the completionof a ~ Whatis a Debt -for-Nature Swap (DFNS)

p|oneermgdebt—for-natyreswap(DFNS\)!aIuedat $500m||||_on. BofAS_gcurltlesactedaSSO|e A DFNSallow low- to middle-income economiesto free up fiscal resourcesby restructuring outstanding debt in exchangefor the
DealManagerfor D I 6 2bgia éendersand SoleUnderwriter and Initial Purchaserfor the  governmentcommittingto usea portion of the savinggo fund natureconservatiorefforts.

BlueLoanRevenueNotes Thisstrategicfinancialtransactionaimsto refinancea fraction of
the y I i A Ruyblibéd debt through tender offers, at lower interest rates and longer
maturity. ThisBlue Loan Agreementwill allow Gabonto generate,directly and indirectly,
$125M in targetedfunding for marine conservationefforts, whichwill be overseenby The
Nature Conservancysthe ConservatiorAdministrator

DI o 2Detsfar-Nature Swap(Highlevel) Q GBBMTSerie issuedBlueLoanRevenueéNotesasa publiccapital

markets transaction under Rule 144A / Reg S to enable
participation from a broader set of investors,and BoASecurities
wasSoleUndenwriterandInitial Purchaser

Thismarksa historic first for mainland Africa, with the transactionreceivingan enhanced DFC Political Gabon Blue _ _

A&2 rating from Moody's, thanksto political riskinsuranceprovidedby the USInternational Insurance Conservation @ GBBMTSeriesl used proceedsfrom loan issuerto fund a 15-

DevelopmentFinanceCorporation(DFC) a rating significantlyabove Gabon'sown Cad/B year,$500M loanto Gabon

creditrating. @ DFcrolitical Insuranceprovides credit enhancementhrough an

$125M insurancecontract, elevatingthe swapratingto A&2bya 2 2 Ré Qa
Issuer GabonBlueBondMasterTrust(GBBMT)Serie2 o Issuer Lender o Borrower ggg&sggacjr;ﬁzcrggﬁgbvgﬂﬁer%\ggteo?glgﬁ?é?gégsotérancmf upto
Lender GabonBlueBondMaster Trust(GBBMT)Seriesl SBBM; > SBBMI > | Gabon @ Gabonwill usethe proceedsfrom the loan for tender offers in
eres $500M eres $500M " | order to refinanceits existing Eurobonddebt and leveragesthe
Borrower TheGabones&epubliqGabon) Amortizing 15year savingsand other paymentsdetailedin the Blue LoanAgreement
Notes loan to channelfundsinto conservation
Political Risk Insurer US DFC e GabonBlue Conservatiorfund will receivesavingsand payments
Investors Eurobond from the Gabonesegovernmentand fund marine conservation

Conservation Gabon Blue Conservation, LLC, an affiliate Debt efforts valuedat $125M. TheGabonBlueConservationsoverseen

by The Nature Conservancy to ensure compliance with

Administrator

Par

Final Maturity

Rating

Amortization
Weighted Avg. Life
Coupon/Yield/Spread
Call Option

Target Sustainable
Development Goals

of The Nature Conservancy

$500M

Augustl, 2038

a 2 2 RAxStable

Augustl, 2028to Augustl, 2038
10years

6.097%/ 6.097%/ +200bps(10-yr UST)
MakeWhole Call@ UST+ 30bps

L Ciimate M;" Life Below
@ Action )2 Water

conservatiommilestonesandactivities

e 3 outstanding Eurobondswere purchasedat a discountto par
throughtenderoffers,with BoAactingasSoleDealManager

C. Key insights

1. Tailored financing schemes to bring economic and sustainability advancements : The use of a DFNSwas a significantand
influential strategy for Gabon,a country grapplingwith escalatingdebt and threats to its marine ecosystemsThe impact delivered
through debt forgivenessthe collaborationbetween private and public actors, alongsidethe political risk insurancehighlightsthe
variousforms in which blendedfinancecantake place Thissuccesstory showsuntappedopportunitieswithin the blendedfinance
spectrumand pavesway for the adoptionof more innovativefinancialsolutions Despitestructurationchallengesndthe necessityfor
optimal macroeconomiconditions,suchapproachesanengagediversepartiesand enhancecountry-level capabilities

2. Alignment and transparency across actors: 5 C b grecomplexgiven the various parties involved in transactions It was thus
pivotal for BofAto engagewith experiencedpartnersand contributors, suchas The Nature Conservancyaswell asDFCto foster a
conduciveenvironmentfor investorsto participateandbringthem the assurancef a soundinvestmentop portunity.
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3.2 BoA: CRRH Africa Impact Affordable Housing Trust 2022 Guaranteed Notes

A. Introduction to the transaction B. Additional details

Bankof Americawasthe solestructuringagentand leadplacementagenton notesto fund a

loan to the CaisseRégionalede RefinancementHypothécaire(CRRH)CRRHS a financial GuaranteedNotes(high-level)

institution that seeksto addressthe growing housing crisisin West Africa by making cwnp - Cunp ° Issuer °

affordable housingmore accessiblethrough low-interest, longterm mortgagesto low and Investors Special .Purpose CRRH < Member Banks
middle-income individualsacrossBenin, BurkinaFaso,Cote R Q L @@uindaBigsau Mali, Nows + Entity < >

Niger, Senegaland Toga The proceedsfrom the transactionwill be usedto originateand Interest

refinance longterm mortgages to CRRHmember banks, with the US International
DevelopmentFinanceCorporation(DFCwrapping a full guaranteeto the 17-year Notes,
bringingthe rating of the Notesto Aal.

DFC

o A SpecialPurposeEntity (SPEjhroughwhich BofAmanagedsale of notesto institutional investors,undertook one-on-one

Thetransactionwasstructuredby the New Y orkbasedMunicipalBankingeamand privately educationakonversationgo incite buy-in, and performed duediligenceon FXrisks,UStaximplications,BorrowerKY C/AML,
placed by the London based Euro MediuntTerm Note desk within BofA A U.S Special Flow of funds, and ESGconsiderations The SPEacts as an intermediary between CRRHand investors,creating a clear
purposeentity wassetup to enableprivateplacementwith internationalinvestors structurefor the issuancef notesand minimizingrisksfor investors
e A DFQuaranteeon principal,interest, and makewhole enablesthe notesto be rated Aal. Thesenotesare the first capital
Issuer CRRHWestAfricalmpactAffordableHousingTrust marketsapplicationof DFCfor a Eurodenominatedsecurity.
e CRRHssuesc205M taxablefixed rate GuaranteedNotesduein 17 years,with a 10-year weighted averagedife and uses
Issue USDFGGuaranteedNotes proceedsto distribute capitalto memberbanksin order to closethe financinggap and supporthousingneedsacrosswWest
Africa

Longterm mortgages for low and middimcome o ) . .
Proceeds housing Q Member bankssupportindividualsthrough mortgagerefinancingsolutionsat below market ratesand favourableterms to

bolsterhousingaccessibilityo a growingpopulation

Rating az22RaAaaMA
Size Euro205M C. Key InSIghtS
: N 1. Significance of D F C €redit enhancement: 5 C / pfintipaland interest guaranteewas paramountto improvingthe i NI ya I OG A 2 y
Offering Type PrivatePlacement credit worthiness At the Aal rating positionsthe Notesare stronglywithin the investmentgrade category,thereby enhancingtheir
: Borrowerloanpavmentstrom memberbanks appealto institutionalinvestors Thisallowed Bankof Americato attract a broaderand more substantiainvestorbaseto participatein

Security pay the transactionand bolster CRRH'&mpactful housinginitiatives Thistailor-made blendedfinancetransaction,enabledthrough the

SrlreneErai USDFGGuarantee riskmitigation providedby DFCjs designedio addressspecificchallengedacedacrossWest Africaandis pivotalin facilitatingaccess
to affordablehousingwithin the region

Yield / Spread 4.207™%6/ +110bps(EUROMid-Swaps) 2. Underlying robust risk management : . 2 ¥ tiskrianagementframeworkis a cruxto enablingthe executionof the innovative
financingscheme The bank leveragests track record and experience suchasintegratingits proven due diligenceprocessesvhen

Maturity SinkingFundTermBond Januaryl 2040 evaluatingthe CRRHbpportunity, to ensurea comprehensiveconsiderationof underlyingeconomics,risks,and implications This

bringsconfidenceto stakeholderawvith regardsto the soundnes®f the transactionand better positionsthe issuerto achieveintended
10 2 impactby identifyingthe appropriatesupportingmeasures
PO Reduced 3. Engaging the investment ecosystem: A keyrole playedby BoAis the educationof key stakeholdersInvestorsnew to the field
4 E AN Inequalities require additionalknowledgeand supportin understandinghe nuanceshehindinnovativeand bespokeblendedfinancetransactions
such as the CRRHGuaranteedNotes Thistype of dialogue increasesthe transparencyand accountabilityon stakeholderroles
necessaryor successfuprivateplacementraises

Target Sustainable

No Poverty
Development Goals
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3.2 BoA: Consorcio Energético Punta Cana aMacau, S.A. Green Loan

A. Introduction to the transaction B. Additional details

In pursuit of their sharedgoalsfor renewableenergyadvancementand achievingNetZero  \What is an A/B Loan?

emissions Bankof Americaand InterEnergyGrouphavepartneredtogetherto expeditethe

developmentof renewable energy initiatives in the Caribbean'sSmallIsland Developing
States (SIDS) InterEnergy a leading organizationin clean energy within the Caribbean,
Central,and SouthAmerica,will benefit from a greenloan structuredand arrangedby Bank
of Americafor its subsidiary,ConsorcioEnergéticoPuntaCana¢ Macau(CEPM)whichis a

leadingelectricity providerin the DominicanRepublic Thistransactionwill support CEPMn

the expansionof solarenergy generation, electric chargingfacilities, and electrification of

regions The transactionwas structured as a 3-year GreenLoanunder the InterAmerican
Development |y (IDB/B LoanProgram optimizingcapitalsourcesavailablefor energy
projectsin SIDS

Loan Details $40M GreenA/BTermLoan

Term 3years

BofAasSolelLeadArrangerand StructuringAgentunderthe

Arranger and Agen . .
G Al (gl Inter-AmericaninvestmentCorporation(IDBInvest)

X Participation Loan
/[ 9t afeénA/BTermLoan Agreement a MDB Agreememe
BofA n ~| DB Invest N CEPM
B Loan “] A+B Loan I

A/B loansare usedby MDBs/ DFIsto mobilizeco-investmentfrom the commercialsectorinto emergingmarkets Typically,A/B loanswill
involvean MDB/D FlasA-Lender(or Lenderof Record)with the private sector participatingasthe B-Lenderwhere they will benefit from the
MDB/DFlgrivilegesandimmunities,aswell asanypreferred creditor status

Q BofA actingasSoleLeadArrangerand StructuringAgent,entersinto a participationagreementwith IDBInvestto provide

the B Loanto CEPMBofAwill benefit from animprovedcredit rating on their loan portion through IDBL Y @ $eefér@d
creditorstatuson the A/BLoanto CEPMProjectriskis sharedbetweenBofAand IDBInvest

Q CEPMentersinto a loan agreementwith IDB Invest,with capitalto be dedicatedtowards constructionand operation of

solarenergygenerationfacilities,electricvehiclechargingfacilities,and electrificationof populations

e InterAmericanDevelopmentBank(IDB)Investactsas a catalystin the loan transactionbeingthe lender of record thus

allowing BofAto benefit from IDBL y @ $ieféreedcreditor statusand enablingthe bankto participateand completethe
fundingopportunity for CEPMIDBIsthe lenderof recordandadministerghe loan.

Lender of Record IDBInvest
B Lender BofA C. Key |nS|ghtS
Borrower CEPM 1. Participation of IDB Invest to catalyze the scheme: IDBL y @ Saleimohilized. 2 F paicipationinto the lendingscheme The

= The expansion and operation of 20.4MWac solar energy

generation
o The construction of the first electric vehicle charging 2.
Outcomes S .
facility in the Caribbean
o The electrification of the remote area of ISaondn
Bayahibe
3.
. Affordable Sustainable  JEES )
'Igargel‘t Sustalngblt-l:‘ and Clean Cities and . gh?ate
evelopment Goals Energy Communities ction

a 5 . wnAousprivilegesand immunitieswith its membercountriesallow BofAto benefit from risk mitigators,suchasthe preferred
creditor status, allowing for priority repaymentin the caseof loan default Thisis significantasit givesthe commercialplayerin the
loangreaterassurancend securitywhenfundingop portunitiesin emergingor frontier markets

Innovative and purposeful loan scheme to magnify impact: The A/B structure is inherently a mobilizingtool. The financing
& OK S Wuél Stricture palatesto the expectationsof BofAasa more commercialplayer all while offering a longerand more patient

lending tenor to CEPM Suchan approachcreatesa strong enabling effect: collectively,A/B lending schemesallow commercial
investorsto engagein impactprojectsthrough a trusted and experiencedoartner all while offering borrowersmore accommodating
termsto fostertheir growth and operations

Longstanding alignment for continued empowerment : Centralto the GreenA/B Loantransactionis the relationshipbetween
Inter EnergyGroupand BofA Both LJ- NJamidtiand createenduring,sustainablevaluethroughimpactinitiatives harmonizesheir
purpose and guidesthe potential partnership paths forward. This alignment and common longterm view createsa conducive
environmentfor fruitful discussionsnd collaborativeengagementand ensuresthat impactis deliveredwhere it was intended A
trusted relationshipthusadvancesolutionsand createsengagementcrossvariouskeystakeholders
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3.3 Catalytic Transition Fund

A. Introduction to the fund

The CatalyticTransitionFund(CTF)s a targeted$5B fund focusedon capitaldeploymentwithin emergingand developingmarkets The
fund will concentrateits efforts alongthree keythemes cleanenergy,businesgransformationand sustainablesolutions Managedby

Brookfield CTFwill benefit from up to $1 billion in catalyticcapitalfrom ALTERRAyhichwill help mobilizeinvestmentsinto the ¥ dzy’ R Q &

targetedregionsacrossSouthand Southeastsia,Southand CentralAmerica,EasternEurope,andthe Middle East

Fund mandate

Fund vintage

Fund size

Fund term

Key investors

Key instruments

Target regions

Target sectors

Target Sustainable
Development Goals

1. SourceAlterra

Mobilize and deploy climate finance towards chronically underfunded markets that are critical to
achieving NeZero

2024

Target $5B

8-10 years

ALTERRA, Brookfield, and qualified institutional investors

Commercial capital, catalytic capital, and other risk mitigation mechanisms

South and Southeast Asia, South and Central America, Eastern Europe, and the Middle East

Clean energy, business transformation and sustainable solutions

The fund is anticipated to support various Sustainable Development Goals (SDGs), which may includ
(but are not restricted t0)SDGs 6, 7, 9, 11, 12, 13

B. Background

Brookfield has long identified the potential of emerging markets Through the

capabilitesamassedduring the launchand operationalizationof previoustransition

focusedfunds, the assetmanagerrecognizedthe opportunity to leverageexisting
know-how in order to direct funds into emerging markets However, Brookfield
lackedthe right dedicatedpool of capitalto undertake and managethe associated
risksin thesemarkets

Concurrently, COR8 saw the introduction of ALTERR /AN innovative $30B climate
investmentfund gearedto drive substantialinvestmentsinto pivotal projectson a
global level. Establishecby the UAE, ALTERRAeeksto mobilize $250B globally by
2030to createa fairer climatefinancesystent. $5 billion is earmarkedfor the Globall
SouththroughALTERRRransformationa distinctbranchof ALTERRA

Both Brookfieldand ALTERRWere seekingthe right partnersthat would enableeach
actor to fulfill their ambitions,leveragetheir respectivestrengths,and capitalizeon
the transitionimperative

Assuch,with the supportfrom ALTERR#ransformation BrookfieldlaunchedCTFt

a $5Binitiative dedicatedto decarbonizatiorefforts within emergingand developing
markets ThealliancebetweenBrookfieldand ALTERR#arksa significantmilestone
in blended finance, not only through ! [ ¢ ; wsignificant $1B catalytic seed
investment,but alsoby virtue of the targetedsizeof the fund

Why use Blended Finance?

The importance of blended finance comesfrom the underlyingriskreturn profile
associatedo the emergingmarketstargetedby the fund. / ¢ G@Ritionin terms of
both sizeand scalewill significantlyshapethe fundraisingand deploymentapproach
within the sector,and its projectedimpactwill serveasa beaconto the potentialand
importanceof keycatalyzersuchasALTERRWithin the transitioneconomy


https://www.alterra.ae/
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3.3 Catalytic Transition Fund

C. Structuring process

Capital Structure (indicative)

o o Commercial investor tranche targets traditional,
institutional investors. To align interest incentives,
Commercial Investors .NRP21FASER oAttt 0SS O02YYAl
allocated fund size into the senior tranche.

9 g As catalytic, anchor investor, ALTERRA will earn

modest riskadjusted returns, up to a certain hurdle
ALTERRA rate (capped returnsyari passu to the commercial
investors.

Improving the riskNJS & dzNJ/ LINE2 ¥ A £S5 X
e It is anticipated that additional catalytic capital and
: credit enhancement provisions will be sourced from
: entities driven by a profound commitment to
Other catalytic capital pools and: creating impact, including MDBs, DFls, philanthropic
risk-return enhancement groups, foundations, and family offices. The end
instruments ; capital structure of CTF may incorporate additional
; risk mitigation tools where appropriate and
; feasible, such as guarantees and a fiosts tranche.

ForALTERRATF'sapitalstructurewill capreturns at a singledigit percentage Bysheervolume of
catalyticcapital,! [ ¢ ; whdBcE¥nitmentwill playa criticalrole in the CTEALTERR&lsoenables
Brookfieldto deploycapitalwithin emergingmarketsat scale where historically,thesemarketshave
beenoverlookedfor climatetransitioninvestments

Aligningwith traditional infrastructure funds, the CTRargetsan investmenthorizonrangingfrom 8
to 12 years,indicative of a longterm commitmentto environmental sustainabilityand market
transformation

D. Implementation

Governance model

N2 2 | Tok &sthR @eheralPartner (GP)enablesCTRo a governancestructurethat is both nimble
and robust The managementwill delegate regionspecific oversightto experiencedleads, ensuring
mvestments are_rgoted in |ocal understandingand sectorspecific expertise The GP maintains full

U AY 3 gifediontoritle fulld, N6 Kirig their™ acclou%tg‘o%t?on committed targets through periodic updatesto
investors Thisleadershipmodel facilitatesthe balancebetweenflexibility and control necessaryor the
fund's successALTERRAas entrusted the fund performanceto Brookfield,given their experiencein
activemanagementwithin infrastructureinvestmentsat the globallevel, an expertisegatheredthrough
the assetY | y | FeSpRrd@rcesvith previoustransitionfocusedinfrastructurefunds

Key features of the operating model

Throughthe dual mandate of financial returns and measurableimpact, CTFwill utilize. N2 2] FASt RQ:
existing provenprocessesnamelyfrom a duediligenceand animpactframeworkperspective

o CTFwill leverageBrookfield'sestablishedexpertise and track record in sustainableinfrastructure
investmentfor its due diligenceprocessWith regionspecificleaderson the ground, CTRwill benefit
from . N2 2 | Proveri proceasesof deal sourcingand deal structuring, which encapsulatethe
realitiesof emergingmarkets

o Atthe heartof / ¢ @gréatingmodelisits impactframework Alignedwith the OperatingPrinciples
for ImpactManagement(OPIM)standardsand decarbonizatiorpathwaysfrom the ParisAgreement,
the impact managementframework standsasthe cornerstoneof the CTRhrough its holistic, non-
exclusionaryand measurableapproachto impact CTF'smpactstrategygathersthe lessondearned
from prior funds,enhancinghe credibility and accountabilityof capitaldeployment

Fundraising process

Leadingfinancial institutions at the globalevel have demonstratedpreliminary interest in investing
commercialcapitalinto the fund. Brookfieldis alsopursuingadditional catalyticcapitalpartnerships
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3.3 Catalytic Transition Fund

E. Key takeaways

Open communication to tailor -design the strategy and inspire meaningful alignment : The preliminary and ongoingdiscussionghe responsAbilityteam had with investorswere keyin creatingthe
1 strategytowardsa relevantand purposefuldesign Blendedfinanceinherently entailsbridgingtogether distinctinvestmentculturesacrossthe publicand private sectors For ACSresponsAbilitysoughtto ensure
that the strategywould deliveron the riskandreturn levelsexpectedby privateinvestorsallwhile meetingthe impact,return andmobilisationl 3 S y & thepablicfunders

) Purposeful and well -rounded impact framework: . N2 21 FA St RQ&a S a-iédognized imigadtRrantework is ¥dsanflaldithe credibility of the fund. It serves asiamgriactor to investors,
especially those who have limited experience within emerging markets, giving them the confidence that they are captuting faoéincial benefits and impact targets of CTF.

Nimble but purposeful capital attraction process:  CTF approached a flexible process in attracting capital from both public and private entities, undertaking dialogue ssohdisawexplore ways in which
3 constrained capital can be freed to the fund, all while allowing Brookfield to retain operational autonomy at launch .sTimipavgant to ensure efficiency for the eventual capital deployment of CTF as it ensured
that pools of capital committed to fund were aligned under a common purpose, thus avoiding the complexities of managiggxaegitations and individual investor restraints.

Education of investors to unlock capital flows: As the world shifts and increasing focus is directed on climate pathways, an education component bedomuzsnental integratiomto discussions and
4 negotiations with potential investors. In particular, some investors have expressed interestin CTF, but lack the knowledderatanding in how participation could take shape. It becomes important for
Brookfield and the CTF to embark in meaningful conversations to better enable investor participation.

Engaging with MDBs, DFls, IFIs, and country governments to foster a conducive environment for blended finance: Beyond the CTF, Brookfield emphasizes the need for increased endeavours that
5 seek to bolster blended finance at scale. These efforts link to the momentum needed from MDBs and other public actara tbefagendas, in order to identify concrete ways in which their capital can be
used to bolster initiatives such as CTF and target the appropriate pools of capital to enable this process.

F. Conclusion

The CatalyticTransitionFundand its ambitionsgo beyondthe tangiblesustainablepotential for projectswithin emergingmarkets Guidedby a track record of impactfulinvestments, it captureshow vision,experienceand a
targetedgovernancefoster an enablingenvironmentfor sustainableinvestmentand development Throughits alignmentto globalclimate action pillars, the potential to mobilizesignificantinstitutional investors,and a proven
impactframework,the CTHs poisedto becomethe world'slargesttransitionfund for EMDEsgrivenby sheerscaleandsize! [ ¢ ; weamn@réentalongside N2 2 | TanSgerRefiiemonstratesa new eraof mobilizationfor
climateaction,exemplifyingthe importanceof stakeholdercollaborationin the pursuitof greaterglobalenvironmentalstewardship

The information contained herein is for educational and informational purposes only and does not constitute, and shoalanstrbed as, an offer to sell, or a solicitation of an offer to buy, any securities or related financial instrumentsrdishestial
consult with their advisors prior to making an investmentin any fund or program, including a Broggifieisored fund or progim.
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3.4 Climate Innovation and Development Fund

A. Introduction to the fund

TheClimatelnnovationand DevelopmentFund (CIDFWwasstructuredasa blendedfinancefacility and focusedon catalyzingnvestment
in low carbontechnologiesacrossSouthand SoutheastAsiat particularlyin Indiaand Vietnam,giventheir enablingenvironmentand

urgentneed for carbonemissionsreductionsto meet country-specificclimate goals The fund successfullyallocatedall its seedcapital
within atwo-year period, helpingto unlock~$500M in privateand publicinvestments It is currently overseeinghe advancemenbf its

investmentsin sevendifferent projects Throughoutthe capital deployment phase, CIDFtargeted catalytic technologiesthat were
nearingcommercialviability, focusing,in manycaseson scalablebusinessmodelsand novel applicationssuited for emergingmarkets

Capitalwas providedto a mix of both greenfieldprojectsaswell asestablishedenterpriseslookingto investin low carboninitiatives

Althoughthe fund focusedon advancingow carbonsolutions,the investmentshavealsospurredancillarysocialadvancementscross
the targetedregions

¢ KS Cdzyifwpdold3lpinctease the pace, scope and scale of innovative climate solutions in the

Fund man ) "
A MIEES targeted region and 2) help transition to a low carbon economy.

B. Background

The Climate Innovation DevelopmentFund came to fruition through a meaningful
partnershipbetweentop-level leadershipand keyfiguresof the corporateworld: David
Solomon,Chairmarand CEQof GoldmanSachsand MichaelR Bloomberg Founderof

BloombergLPand BloombergPhilanthropies

With the goalof not only bolsteringthe transitionto a low carboneconomy,but also
helpingto acceleratethe scaleof the energytransition, CID Fvaslaunchedin 2021 with

support from the Asian DevelopmentBank(ADB)as the fund manager This grant

basedfund distinguishestself throughthe integrationand strategicuseof the diverse
strengthsof its variousstakeholders

o Bloombergt KA f I y (i grof@mdinSighQinto climate policy and history of
philanthropicendeavors

Fund vintage 2021 o Goldman{ I O$&ustanablefinance expertise,suchasin blendedand structured
finance,includingin emergingmarkets
Fund size $25M . - .
o ADB'dleeprooted knowledgeof the specificchallengedacedacrossAsia
Fund term 5 years This synergy of expertise acrossdifferent sectors, industries, and processeswas a
drivingforce for the ¥ dzy Repi2lénitiation and capitaldeployment Byend of 2023 the
Average ticket size $3.5M fund had completelydeployedcapitalacrossa seriesof blendedfinanceinvestments

Targets

Key investors

Key instruments
Target regions
Target sectors
Target Sustainable

Development
Goalst

A total financing leverage ratio of 1:20 (i.e., every $1 of Fund Financing deployed leverages
$20 of additional private and/or public capital)

Goldman Sachs, Bloomberg Philanthropies

Private, public and philanthropic capital

South and SoutlEast Asia, with a particular focus on India and Vietnam

Lowcarbon technology, such aseobility, renewables, storage, aquaculture, carbon, and energy efficiency

e Industry, 13 o

& Innovation, and iﬁstggri?:weurilt?eess 6 Climate Action
Infrastructure

How was Blended Finance integrated?

The fund focusedon developingeconomiesand projectson the brink of commercial
readiness but requiring additional capitalto overcomethe final financial hurdle. As
such, CIDFpositioneditself asa pivotal financial catalyst,deployingcapitalto engage
the private sectoron a projectlevel basis Bychannelingtiargeted concessionatapital
to mitigate particular perceivedrisks, the fund enabled substantialand meaningful
commerciainvestmentfrom regionalinvestors

Importantly, CIDRvas dedicatedto validatingits innovativemodel t afund designed
not only to deploy capital, but alsoto help scaleup impactsignificantlyand make a
mark on the blended finance landscape Thisled to CIDFwinning one of the Fast

/ 2 Y LJ goaIWorld Changingldeas Awards and EnvironmentalC A y | Y@% Q &

Impactinitiative of the YearcAsiaaward.

47

1. Note: the Fund was not specifically aligned to any particular SDGs

All grant mobilization figures, additional capital contributions and projected CO2 or GHG emissions data for CIDF prigeotpimvided by ADB. Grant o o L o B
Y20AT Al F GA2Y FTA3IdzNBE& YR FRRAGAZ2YIE OFLAGIE O2yuNAOdzZiA2zya | NS NRdzy/RSR SauAYlasSa Fa 2F 0KS AygSauYSyuaQ FAYylFyYyOAl
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3.4 Climate Innovation and Development Fund

C. Structuring process

Flow of funds

CIDHeveragedseedcapital from GoldmanSachsGivesand BloombergPhilanthropiesto establisha $25M grant
basedvehicle CIDFdeployedcapitalvia variousinnovativeforms, customisedto addressa financinggapor mitigate
risk,in orderto mobiliseprivate capitalthrough co-investment,and directedto help maximizedevelopmentbenefit

gg!%g]an $12.5m G e e
Gives ey
Grant : | Coinvest
,  CIDF i Blended Investor
T ($25M) | Project
L+ Payment
Bloomberg

Philanthropies $12.5m

T Managing Coinvest

ADB

ASIAN DEVELOPMENT BANK

CIDRwas comprisedof equal contributionsamountingto $12.5 million from both GoldmanSachsGives
and BloombergPhilanthropies The capital provided by these two entities was concessionalwith no
anticipationof financialreturns.

e CIDReployedgrantsthrough a variety of financingmechanismssuchas capitalexpenditurebuy-down
grants,performanceor milestonebasedgrants,and liquidity reservesTheconcessionatapitalde-risked
projects and enabled commerciallydriven investorsto participate in these targeted projects thereby
enablingprojectsto receivefinancingfrom blendedpoolsof capital

The private and public sectorswere involvedin the co-financingof projectsthanksto the grant capital
providedby the fund. Themobilizationratiosrangedfrom 8x to 44x/ L 5 pEdRidedgrantcapitalon aper
projectbasis

e ADBprovidedco-financingin all transactionsaswell, leveragingtheir own balancesheet,be it through
direct investments or lending schemes Accordingly, all transactions are compliant with ADB's
Environmentabnd SocialSafeguargolicies

All grant mobilization figures, additional capital contributions and projected CO2 or GHG emissions data for CIDF projects
been provided by ADB. Grant mobilization figures and additional capital contributions are rounded estimates as of the
AygsauyYSyuaQ FAYLFIYOAIlIEt Of2asS RIUOS

D. Implementation

Governance model

ADBmaintainsdeployment,governanceand managementof the fund. ADBwas a deliberate partner who
brought an expansiveknowledgeof regional realities, a network of investors,and an understandingof
fundingintricacies,greatly benefiting the partnership To ensurealignmentin intentions and targets, ADB
was present in each transaction through co-financing on its own account and will provide ongoing
monitoringoncethe projectisoperational

GoldmanSachsand BloombergPhilanthropieswere presentto assistwith the financial decisionsbeing
taken by ADBasfund manager for eachbespoketransaction Ona yearly basis,ADBreports fund progress
to the two organizations

Thegovernancanodel thus placeda strongemphasison leveragingeachLJ: NI gtréniytkisto achievethe
fund'sgoals

Key features of the operating model

Oneof the challengesn managinga fund like CIDHs prioritizingwhich opportunitiesto pursue,givenlimited
capital and quick pace of deployment As such, CIDFleveragedADB'sdue diligenceand credit processto
narrowthe field of investmentopp ortunitiesfor two mainreasons

o | 5 . s@angpresenceandunderstandingpf Southand SouthEastAsianmarketsfacilitatedthe
development of a project pipeline This accelerated the identification of investment
opportunitiesthat not only contributedto CIDF'goalsbut alsoresonatedwith the priorities of
localgovernments

o Beyondshapingthe pipeline, ADBplayeda pivotal role in rallyinga network of regionallybased
investorswho shareda commitmentto making an environmentaland societal impact The
economicadvancementemergingfrom / L 5 @dpeats enabledcollective engagementfrom
alignedinvestorswhichfurther strengthenedhe operatingstructure

Together,GoldmanSachsBloombergPhilanthropiesand ADBdevelopeda rigorousand focusedframework
that prioritized catalyticinvestmentsthat had a high potential for scaleup of capitalandreplicationfor future
investment While Goldman Sachsand Bloomberg Philanthropies contributed valuable insights on the
investmentframeworkandkey considerationsor investment,ADBled the end-to-endinvestmentcycle from
due diligenceto investmentcommittee decisionsto fund documentation,andcapitaldeployment

CIDRwvasalsoselectivewith projects, mostly deployingcapitaltowards opportunitiesthat were at the critical
Y{ ¥ A Bt&geof achievingcommerciality whichallowedfor atargetedand curatedpool of projects
Suchanintentional investmentapproachenabledan expeditedallocationof seedcapitalwithin 2 yearsfrom
the inceptionof CIDF
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3.4 Climate Innovation and Development Fund

E. Key takeaways Sample Project Deployment

Vietnam: AC Energy Q88-Megawatt Wind Farm

Senior leadership conviction to bring top-down momentum : Thedirect involvementof and partnershipbetween GoldmanSachs
and BloombergPhilanthropiedeadershipestablishedhe foundation for CIDEThetop-level commitmentsignalleda clear intention and
commitmentfrom both organizationsyhichenabledthe rapidinitiation of the fund and gatheringof the $25M seedcapitalto spearhead
deployment CIDFsetsastandardfor how leadershipcanignite transformativeinitiativesin sustainablelevelopment

Leverage meaningful collaboration between private and public sector players: The synergisticrelationship between
GoldmanSachsBloombergPhilanthropiesand ADBprovideda clearvisionon the objectivesand implementationpathwayfor the
fund. Eachstakeholderleveragedheir strengthsto benefit the fund with a plethoraof resourcego ensureits succes&ndlongrun

/ L 5 gzadthasmobilized~31x of investmentcapitalto support
an 88-megawattwind farm in SouthCentralVietham While the
project featured bankable qualities, environmental and
safeguardmeasuresvere a key considerationfor stakeholders
Thegrantis designedto de-riskthe wind ¥ | Npfd@peat finance
through the provision of a revenue reserve facility, which
disburses funds when operations are curtailed due to

sustainability Thesealliancesare pivotal in the context of blendedfinanceasthey bring about more comprehensiveand holistic
approachego tacklingclimatechange

environmentaland socialsafeguardst e.g. where operations
arereducedto (1) lower the shadowflickerimpacton residents
in the projectlocality or (2) reducemortality of birds migrating
closeto the turbines At the time of signing,the project aimed
to offset ~215000 tons of carbon dioxide per year while
meeting+ A S (i y§lowir@electricitydemand

Targeted project criteria: CIDRvasvery focusedon the project sectorsand regions Thisapproachallowed for a strongproject
3 pipeline,comprisedof opportunitieswith high relevanceand contributionto the ¥ dzy ébj@diives enablingCIDRo deploycapital
effectivelyat a speedbeyondthat typical of blendedfinanceresources

Use of purposeful financing schemes: / L 5 @é&batailored financingschemesrovedto be essentialto a meaningfulcapital

4 deployment Not onlydid their grantschemedirectly addressthe risksimpedingon private sectorparticipation,but alsopromoted
alevelof capacitybuildingfor the projectitself. Byattachingclearconditionsto the capitaldisbursementsCIDFensuresalongterm
sustainabilityandimpactdeliveryof the initiative.

Total Fund View

CIDF deployed $24.45M in grant capital, leading to the
additional capital contribution from the private and public

Educate investors and establish proof of concept to encourage new participation : The team found that clear sectorsof $506M,, a 20x multiplier effect

5 communicationandtransparencyaboutthe anticipatedoutcomeswere crucialin mobilizingfunding Theyalsorecognizedhe need
to include an informative componentin discussiongo educate investors,particularly those new to blendedfinance,about the

natureandsignificanceof the investment'simpact SourceProgress and Lessons from the Climate Innovation and Development

Fund

F. Conclusion

TheClimatelnnovationand Development~unddemonstratesthe power of collaborationin addressingclimate changechallengesBycombiningthe strengthsof eachstakeholder,suchaspolicy knowledge financial structuring,
andregionalunderstanding CIDFeonvergedon effectivegovernanceand operatingmodelsthat supportedtargetedcapitaldeployment With top-down leadershipmomentum, clearproject requirements and a proof-of-concept
component,CIDFlemonstrateshe importanceof catalyticcapitalin mobilizingimpressiveamountsof privateand publicfunds

All grant mobilization figures, additional capital contributions and projected CO2 or GHG emissions data for CIDF zrbpestphavided by ADB. Grant mobilization figures and additional capital contributions are rounded estimates as of thenmts@stme
financial close date


https://www.goldmansachs.com/our-commitments/sustainability/sustainable-finance/cidf/multimedia/report.pdf
https://www.goldmansachs.com/our-commitments/sustainability/sustainable-finance/cidf/multimedia/report.pdf
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3.5 Climate Finance Partnership
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3.5 Climate Finance Partnership by BlackRock

A. Introduction to the fund

51

B. Background

TheClimateFinancePartnership(CFP)s a blendedfinanceequity fund led by BlackRockaimingto addressthe climateinvestmentgap

in emergingand developingmarkets CFPtargets climate infrastructure projects, suchas greeninfrastructure, energy efficiency,and CFPseeksto accelerate flow of capital into the renewable energy sector across
cleanmobility solutionsacrossAsia,LatinAmerica,and Africa CFHollows a blendedfinancestructureto palliate to the needsof both emerging markets The fund leveragesa team of experiencedglobal investment
foundationsand donorsaswell asinstitutional investorswhile targeting the delivery of both financial and impactreturns. With an professionalgo supportthe transitioninto alow-carboneconomyandthe enablement

originaltargetof $500M in size,CFRaised$673M total at final closingin 2021

Fund mandate

Fund vintage

Fund size

Fund term

Target regions

Target SDGs

Investin climate infrastructure projects within emerging and developing markets to enable impact and

generate financial returns

2021

$673M

12years

SoutheastAsiaPacific APAC)Africa,and LatinAmerica

Clean Water &
Sanitization

Lo

Industry, Innovation,
and Infrastructure

]

Affordable and Clean
Energy

Sustainable Cities
and Communities

of renewable energy generation, storage, and transmission projects, all while
generatingfinancialreturns.

Ultimately, CFRaimsto:
a  Catalyzehe constructionof new energyinfrastructure
a  Supportthe succes®f CFRortfolio companies

a Help close the funding gap hindering the addition of new renewable energy
capacityto the gridin emergingmarkets

Thusfar, the fund has deployed capitalin a variety of wind, utility-scale solar, and
distributedsolarprojects

Key Founding Catalytic Partners
CFP was enabled by 6 founding catalytic partners.

KIF\V ‘PROPARCO

GROUFE AGENCE FRANCAISE DE CEVELGPPEMENT

T JBIC
i e — ¥ QUADRIVIUM

TotalEnergies

135
@ Climate Action )
. - :l Grantham Foundation
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3.5 Climate Finance Partnership by BlackRock

C. Operating model D. Success factor

Sustainability Pillars

O\

ax
M

/ CtQa adzzadlAylFroAtAGE FLINZIOK Aada RSTAYSR 6@ n LINAYyOALX S Me&ahingféipartnbidhipdvitdedtalytiopgfayetsONR a4 & A da LR NI F2fA2| 2F |

Asdefinedby itsname,/ C tp&taershipswith foundingcatalyticstakeholdersuchasAfD,

CFP Environmental & Social Management System (ESMS) Kfw, and JBICwere key to its successNot only did these catalytic playersbring in the
58St 2LISR gAGK GKS &dzLILR2 NI FNRY (KS FdzyRQa& ¥F2dzy RAYy 3 |O hedsdargfunding to LikgMIngbfizng (Tivate Capit@ldut 3hgyawfere alsb arichorEthet Y S 6 2 NJ
how ESG policies are integrated throughout the investment lifecycle and within each portfolio company. The magnifiedthe participationof other DFIsandrelatedactors Ascrediblebeaconsf impact,

1 ESMS allowed CFP to: these catalyticorganizationsbrought a synergisticblend of expertiseto BlackRockThis

collaboration positionsthe fund strongly to drive transformation, through a purposeful

lzeeie andl dembl[E2E 2 lErease B2 sl Empower portfolio companies governance framework that ensures the implementation of clear impact targets ¢
management LTS to assess their own risks supported by strong environmentaland socialstandardsg all while striving for financial
excellence
SFDR Article 9

CFP is categorized as an Article 9 fund, as outlined by the Sustainable Finance Disclosure Regulation (SFDR),
2 given thatsustainable investmert & ( KS Fdzy RQa Yl Ay 2062S8S00GA @S FyR adGNIriS3eod ! fiK2dzAK (KS NBI dzé FGA2Y

exist when CFP originally launched, the fund sought to integrate the disclosure practices once they were made ample investment made by the fund

Lldzot A0 a LINILG 2F /CtQa O2YYAGYSyid (261 NRa adzadl AyloAtAder GNIyaLl NByOes |yR AGa FARAzOAL I NB & LJ2 y

RAR y2i

In early2024 CFPmadean investmentin renewableenergydeveloperDitrolic E
ESG Integration Energy headquarteredin Malaysiato supportthe constructionof commercial
ESG considerations are integrated across the investment lifecycle of CFP: and industrial (C&I)and utility scalesolarassetsthroughoutemergingmarkets
- . . in AsiaPacific Theinvest twill bl
1. Initial Screen 2. Due Diligence 3. Approval 4. Management 5. Exit inAsiaractic theinvesimentwil enabie
s Negative s ESG due o ESGreviewby o Assetsto o ESG risk A The developmentof a 1GW+ pipeline of solar projects acrossMalaysia, =
3 screening diligence Investment operatein line mitigation and Bangladeshindonesiaandthe Philippines -
o ESG risks o Address IFC Committee with ESG impact @
evaluation standard gaps = Binding ESG standards integrated in
o Impact standards in o Correction asset Y?_'Ue
potential documentation actions when proposituon :
B aluation needed E. Conclusion
Impact Measurement and Management TheClimateFinancePartnershipstandsasa significantmilestonein its own right. Asone of

the inaugurallarge-scaleblendedfinancefundslaunchedby a major playerin the capital

markets,CFHs atestamentto the strategicpositioningof BlackRoclandthe imperativefor

large financialinstitutionsto playarole in the ecosystemBlackRoclkarvesout a path for

Aligning investment decisions ~ Measuring impact consistently I T i e ey oth_erIeadi_ngfinanc_ialinstitutionstq elevatethgir strategie_sand exertsnecessaryressure
to the key SDGs on a comparable basis on influential organizationgo contribute meaningfullyto this globalchallenge

CFP evaluates both impact and financial returns potential for all investments. The fund manages and measures
4 impact through the following factors:
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3.6 Emerging Africa Infrastructure Fund
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3.6 Emerging Africa Infrastructure Fund

A. Introduction to the fund

Establishedbvertwo decadesago,the EmergindgAfricalnfrastructureFund(EAIF)s a privatedebt fund that provideslongterm commercial
debt across9 key infrastructure sectorsin Africa The fund deploys flexible and patient capital to deliver inclusive and impactful
infrastructure projects EAIForiginated from Private Infrastructure DevelopmentGroup (PIDG)in an effort to mobilize capital towards
closingthe climateresiliencyfundinggapand leveragesa blendedfinancecapitalstructureengaginga multitude of investors rangingfrom

privateinstitutions,to MDBs,andto sovereignsn orderto scaleintendedimpact EAIRs managedby Ninety One, areputable,recognized,

andspecializedund managemwithin emergingmarkets

Fund mandate

Fund vintage
Fund size
Fund term

Average ticket size

Key investors

Key instruments

Target regions

Target sectors

Target Sustainable
Development Goals

Deploy loans to commerciatgound projects within Africa to bolster the climate development

environment and close the funding gap within key sectors
2002

$1.3B (Current size of active loan book)

Openended

$10M- $65M

Allianz, Standard Bank, Department for International Development (Now Foreign, Commonwealth &
Development Office), the Swiss State Secretariat for Economic Affairs (SECO), the Swedish
International Development Cooperation Agency (SIDA), the Dutch Direct@eteral for

International Cooperation (DGIS), the Dutch Development Bank (FMO), the German Development

Bank (KFW), The African Development Bank Group (AfDB)
Senior debt, Firstoss equity

Africa, the Levant, and since 2023: South & Sdtdakt Asia

Social infrastructurdousing, power, digital communications infrastructure, water/ sewage/
sanitation, manufacturing (inputs to infrastructure), gas transportation/distribution/storage,

transportation, agriculturesupporting infrastructure, bulk storage & logistics facilities

Gender Affordable and Climate Partnerships
for the Goals

Equality Clean Energy Action

B. Background

The Emerging Africa Infrastructure Fund was created in 2002 by the Private
Infrastructure Development Group (PIDG) Funded by governments(The Foreign,
Commonwealth& DevelopmentOffice [UK], NetherlandsMinistry of ForeignAffairs,
State Secretariatfor EconomicAffairs SECO Switzerland], Australian Government
Departmentof ForeignAffairsand Trade,SwedenSverigeand GlobalAffairs Canada)
and the IFCWorld Bank, PIDGseeksto accelerateclimate action and sustainable
developmentto createresiliencyat a globalscale Aspart of this mission,PIDGcreated
the EmergindAfricalnfrastructureFundin 2002

Leveragingcapitalfrom anchorshareholdersyhichwere the UK,Dutch, Swedishand
SwissGovernmentsand periodicallyraisingdebt capitalfrom private investorssuchas
Allianz,StandardBank,and DFlsincludingAfBD FMO,and KfW, the EAIRdifferentiates
itself on the market through its openendednature, track record of 20 years,and its
earlyuse of blendedfinance The combinationof varied stakeholdersenablesEAIRo

leveragelongterm capitalfrom the public sectoralongwith the commercialdrive of

the privatesectorto deliveron both impactandfinancialreturns.

In 2016 Ninety Onewasselectedasan experiencedand specializedund managerfor
EAIF, given their deep roots in Africa and sustainabilityfocused nature. This
backgroundwas significantto the succes®f EAIFon multiple levelsasit enabledand
continuesto enablethe fund to: (1) leverageNinetyh y SeQistingnetworksto build a
strong project pipeling (2) utilize Ninety h y* St of expertsin undertakingdeal
analysisand structuring (3) employ Ninety h y* SpRa¥en frameworksfor monitoring
and reporting. Ultimately, these advantagescontributed to successivefundraising
roundsfor EAIF,allowing for the fund to reachsizeand scale,thereby bolsteringits
impactacrossthe targetedsectorsand geographiesTheexpandingguality trackrecord
iskeyto the ¥ dzy dRe@iliility asit continuesto broadenits reach

Why use Blended Finance?

Riskmitigation capitalis necessarygiventhe geographimatureof projectsin whichthe
fund deployscapital Despiteinvestingin commerciallysoundinitiatives, the barriers
investorsseewithin Africabasedinvestmentsare challengingo overcomewithout the
supporting patient equity to protect againstpotential losses The need for blended
financeisfurther amplifiedby the long-dated nature of infrastructureassetswithin the
jurisdictionsin whichthe fund operates
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