SIXTEENTH ANNUAL REPORT

1981







(CAISSE

DE DEPOT

PLACEMENT

UQUEBEC

TTTTTTTTTTTTTTTTTTTTTTTTT






CAISSE
~ DEDEPOT
ET PLACEMENT

DUQUEBEC

Monsieur Jacques Parizeau
Ministre des Finances
Gouvernement du Québec
Québec

Monsieur e Ministre

Conformeément aux dispositions de
la Loi sur la Caisse de dépot et pla-
cement du Québec. |'ai I'honneur
de vous soumettre le seizieme rap-
port de gestion, soil pour |'exercice
terming le 31 decembre 1981

Veuillez agréer, monsieur le Minis-
tre, 'expression de mes meilleurs
sentiments

Le président du consell d'adminis-
tration et directeur general

oo s

Jean Campeau

Cabinet du ministre

& Gouvernement du Québec
des Finances

Monsieur Claude Valllancourt
Président de |'Assemblée nationale
Québec

Monsieur le Président,

J'al I'nonneur de vous transmettre
le rapport de gestion de la Caisse
de deépot et placement du Quebec
pour I'exercice terminé le 31
décembre 1981

Veulllez croire, monsieur le Presi-
dent, a 'expression de mes senti-
ments les meilleurs

Le ministre des Finances,

Jacgues Parizeau
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TO GENERAL FUND

TO SEGREGATED
FUNDS

TO INDIVIDUAL
FUND

This picture and the others in this
Report reproduce part of the ten-
panel mural which decorates the
main entrance of the Caisse de
dépot et placement du Québec
headquarters, at Montreal, The
mural depicting various sectors of
the Québec economy was carved in
Brazil pine-wood by the heraldic
sculptor André Genest.

LIST
OF DEPOSITORS

Prior 1o the 1877 creation ol the individual tTunds, the Commission de |a sanié el de la securite
du travall was empowered to make deposils into the General Fund alons
2 Caisse also administers a portlolio under managemenl in this case




HIGHLIGHTS
OF THE YEAR

Imillions ol gallars)

TOTAL FUNDS

GENERAL FUND

SEGREGATED FUNDS

INDIVIDUAL FUND

PORTFOLIOS UNDER
MANAGEMENT

1981 1980
Asggels under managemer 139148 117475
Total investments 13 639.3 11 5076
Long-term investments 13 146.3 111829
Total income 14503 1133.9
Net income 1273.8 10416
Net contributions’ 7323 888.1
Adminisirative expenditures 9.5 8.3
Assets< 94425 8 1681
Income 1o be paid ouf 1o
participation deposit hoiders 863.8 7249
Net contributions ! 2951 4973
Yield on participation
deposits (percentage) 10.50 10,20
Combined assets? 30928 24438
Income 1o be paid out 10
participation deposil holders 279.6 2153
Nel contributions ! 327.2 28922
Yieid an participation
deposits (percentage)
Fund "Q" 11.77 1097
Funa "G 10.04 989
Fung A" 7.27 822
Fund "H 11.16 10.45
Azsets 12221 962.7
Income 1o be paid out to
participation deposil hoider 117.9 88.5
Nel contributions ! 110.0 9B 6
Yield on participation
deposils (percentage) 10.93 10.59
Combined assets 157.4 1718
Net income 125 31

Net contributions !

1 Net contributions are made up of deposits received less withdrawals made.

2 Forp of this p
terest d on those dep
those advances.

BREAKDOWN OF ASSETS

, assels ol the General Fund do not reflect demand de
Assets ol the segregated funds however refiect the ded

P e

by the G

UNDER MANAGEMENT
as at December 31

aIcetage]

DISTRIBUTION OF ASSETS

UNDER MANAGEMENT
as at December 31

Percentage

increase

18.4
185
175
27.8
225
(17.5)
145

156

19.2
(40.7)

26.8

299
12.0

(8.4)
14 6)

posits ol the segregated funds and the Individual Fund and in-
i | Fund and interas! accrued on

S e SR B m———

Bonds

Stocks and convertible
securities

Real estate and morigages

Short-term investments
and other assets

1981 1980 1981 1880
69.5 742 General Fund 67.9 &a-5
16.7 57 Segregated funds 222 208
8.3 B4 -

- Individual Fund B.8 g2
5.5 L Portfolios under i g 1.1 15




BOARD OF
DIRECTORS

Jean Campeau

Chairman of the Board

General Manager

Caisse de depot et placemen! du
Quebec

Claude Legault
Vice-Chairman of the Board
President

Regie des rentes du Québec

Judge Richard Beaulieu®
President

Commission municipale du
Quebec

Michel Caron*

Deputy Minister

Ministere des Finances
Gouvernement du Québec

Louis Laberge

Presigent

Fedéralion des travallleurs du
Quebec

Georges Lafond*
Vice-President — Finance
Hydro-Quebec

André Marier

President

Société quebécoise d'initiatives
agro-alimentaires

Fernand Paré

General Manager

La Solidarite,

Compagnie d’'assurance sur la vie

Pierre Péladeau
President
Quepecor Inc

Gaston Pelletier
President

Lombard Odler Trust Company

Alfred Rouleau

Associate Administralor
Mallette, Benoit. Boulanger
Rondeau et associés

* Assoclate member

At December 31, 1981, there was one vacancy
on the Board of Directors.
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Amendments to regulations Administrative decisions and
During the year. amendments were  ratifications

made to Caisse regulations with As provided for in Section 15 of the
orders in council 192-81 dated regulations, the Board was duting the
January 21, 1981 and 3569-81 daled year called upon to ruie on (he sale of
December 22, 1981, The first allowed, shares likely to affect the control of a
among other changes, an increase in corporation; in additian. it ratified
stall requirements and the second many decisions taken at various

segregated funds and of the Individual ment program. the operating budget

Fund would henceforth be reported on and the relocation of Caisse head-

a monthly basis rather than quarterly quarters at 1981 McGill College

However the lalter change does not  Avenue in Montréal, scheduled for

affect operations of the General Fund, September 1982, have also been sub-
mitted to the Board tor approval

specified that transactions of all management levels. The year's invest:

Report of the General Manager

In addition to its own report, the
Board of Directors is pleased 1o pre-
sent the report of the General
Manager which gives an account of
the administration of Caisse de dépft
et placement du Québec and testities
to its accomplishments In the various
spheres of 115 activity

On behalf of the Board of Directors.

Jean Campeau
Chairman
Montréal, February 15, 1982




THE ECONOMY

10

BUDGETARY POLICY

== Faderal governmeni surplus or
delicil, on the naliongl accounts basis
{in millions),

==(ither levels of government surplus
or deficll, on the national accounls
basis (in millions)

Sources: Siatistics Canada andg Gaisse de dépdl e
placement ou Québac
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MONETARY POLICY

—=RHeal yield, short-term security: yield
on the 30-day commercial paper
adjusted for intlation as measured by
the consumer price index

==Real yield, long-term security 10
corporales, bond yieid average
adjusted for inflation as measurad by
the consumer price index
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Warld economic activity remained
sluggish during 1981 due 1o spiral-
ing interest rales and budgetary
austerity at a time when the defla-
tionary impact of the 1979-1980 oil
shock was phasing oul.

American economy

The recovery which tollowed the
short-lived recession of 1980 was
suadenly stopped early in 1981 to
be followed in mid-year by another
recession. The prevailing climate of
unceriainty and the tinancial ten-
sions arising from the supply-side
approach of the Reagan ag-
ministration were largely responsi-
ble for this cyclical jolt. Delays and
difficulties experienced in the cur-
tailment of government expen:
ditures allowed for only partial ap-
plication of this palicy. Actually, in
lightening the fiscal burden, the
budgetary authorities in the end
played a slimulative role owing to
the tact that they could not reduce
expenditures to the same degree
Under the circumstances, the
moneglary authorities alone assum-
ed responsibility for the fight
against inflatien. Consequently, the
cos! ol credll reached Intolerable
neights during the year forcing
credil-sensitive expenditures o re-
main at a slandstll while a heavier
budget deficit eroded the con-
fidence of linancial markets.

Canadian economy
Following a brief but deep reces-
sion in 1980, the Canadian
economy underwent a very strong
recovery until mid-1981 to sink into
another recession which gives sign
of being al least as serious. During
both these phases, domestic de-
mand |llems most sensitive to
creait conditions, such as durable
consumer goods and capital ex-
penditure recorded the greatest
fluctuations, thus shaping the
overall picture of the 1981
economic scene. Despite (he sharp
decline in growth In the second
semester, the dynamic spurt of the
first six months proved strong
enough lo ensure a rise in the
Gross National Product which, in
volume, was at least 2.5 per cenl
in 1981. as opposed 1o the 1980
slump. Similarly. the increase in
consumer prices reached 12.5 per
cent in 1981 compared to 10.2 per
cent the previous year

Unlike what happened in the
U S, the stringency of the Cana-
dian economic policies in 1981 af-
fected both budgetary and
monetary levels. In the first case,
the implementation of the energy
program and the marked growth
during the first semester resulted
In a rapid reduction of the federal
deficit and confirmed the increas-
ing trend in surplus at all levels of




government (Graph 3) In the se-
cond instance, the Bank of Canada
favored Interest rates which in real
terms were exceplionally high
compared |0 previous years
average, both on short-term and
long-term securities (Graph 4)
Under the circumstances,
maonetary authorities were compel-
led 1o check the fall of the Cana-
dian currency under the i/mpaci of
a major deterioration of the current
account, the resull of the cyclical
variance of the Canadian economy
with that of the rest of the world
The elfects of these restrictive
ecanomic peolicies, in line with
those followed the previous years.,
may finally be observed n the per-

GROSS DOMESTIC PRODUCT

Ratio of the Canadian gross
domestic product (o 1is trend far the
last len years
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formance of the Canadian

economy which at the end of 1981
stood at a level of approximately §
per cenl off the previous ten-year
trend (Graph 5).

Québec economy
Within this contex! of worldwide
lagging economy and stringent
overall stabilization palicies in
Canada. the situation in Québec
rapidly deteriorated in 1981 in ab-
solute terms and as regards the
situation in Canada (Graph 6) In
fact, when Québec expernenced
strong economic activity in 1979,
this stemmed from dynamic small:
and medium-sized firms, much
more important in terms of employ-
ment than those in Ontario, But the
policy of high interest rates follow-
ed in the last two yaars by the
Bank of Canada proved very
resiricung lor these enterprises s0
thal employment in that sector had
dropped by 75 000 in December
1981, as compared with Decembet
1980. With conditions prevailing on
the labour market, Quebec con:
sumers were extremely wary and
the volume of retall sales declined
by 7.5 per cent from October 1980
1o October 1881, Such uncertain
economic condihons coupled with
the precarious tinancial position of
companies caused the volume of
investments to stagnate in 1987 ex-
cept tor the housing conslruchion
seclor which posled slight gains
from an especially depressed level,
it must be said

The immediate outlook 1s not
yery encouraging, given that a
struggling U:S. economy carries
along that of Québec and the rest
of Canada Bu! although signs of
recovery are few al the moment, a
rebound may well matenaize in the
second half of the year so that
sconomic performance in 1983
ough! 1o be clearly better than in
1982
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Jean Campeau

The year 1981 was the most active
in the history of the Caisse de
depdt et placement du Québec
with results testifying to major ad-
vances and significant changes in
many respecls, It must first be
underlined that, for the first time
during one given year, funds under
management soared by more than
$2 billion, reaching $13.9 billion at
year-end, compared with $11 .7
billion at the end of 1980. Consider-
Ing thal annual growth of funds
under management has since 1978
exceeded 1.5 billion and that
assels have more than doubled
avery five years since 1968, il is no
wonder Ihat Caisse has become
the government corporation fourth
in importance in Canada and one
of the ten largest financial institu-:
tiens in the country

The $2.2 billion Increase
reqgistered In 1981 stems mainly

from the year's net income total-

ling $1.3 billion, depositors’ net con-

tributions of $732.3 million and net
gains of $87.4 million from the sale
of investments Upon transfer of
this amount to appropriate general
reserve accounlts. and payment of
a net sum of £79.5 million as in-
leres! on demand and term
deposits, Caisse attributed the net
income to participalion deposit
nolders in s different funds as
shown in the “Highlights'’ Table

The summary ol assets under
management given in Table 7 in-
dicates the stated value of in.
vesiments 1o be $13.6 billion and
realization value, $11.2 billion, a
shortiall of $2.4 billion. The
variance, it will be noted, Is greater
In the case of Bonds and Mortgage
Financing — fixed income
securities. Yel, with respect to
Stocks and Converlible Securities
and Real Estate Investments —
variable income securities — an
appreciation In value is recorded.
The high interest rates prevailing In
1981 caused a dramatic drop in
the value of fixed income
securities, whose preponderance
within Caisse portfolios contributed
lo widen the spread already ex-
1sting at the end of the previous
fiscal year. But as a result of the
planning initialed in 1980, together
with the 1981 investmenl! program.
the ralio of fixed income securities
lo-aggregate long-term investments
was brought from 86.4 per cent 1o
82 per cent, thereby raising up the
ratio of variable income securities
10 18 per cent

BOND
INVESTMENTS

The stated value of bond in-
vestmenls totalled $9.7 billion at
December 31, 1981 or 70.9 per
cent of Caisse overall investments
as compared with 75.7 per cent
the previous year. The breakdown
of portfolios was as follows:
General Fund, $7.1 billion;
Segregated Bond Fund, $1.4
billion; Segregated Governmen!
Bond Fund, $103.8 million; In-
dividual Fund, $330.1 million and
portiolios under management,
$145.5 million. The summary of
these investments appears in
Table 20 and data regarding
market value, yield and relative im
portance of each category of bond
securities is presenled in Tables
21, 22 and 23.

Investment strategy

As may be observed in Graph 8
for the second year in a row, the
volatihty of Ihe bond market was
such that the investment strategy
had lo be reconsidered. More
specifically, portfolio managers felt
the need to question their tradi-
lional perception of the main
variables relating to Investments
and revised their concept of securi-
ty, profitability and liguidity

Security of capital

Any bond Investment entails two
types of risk: the specific risk, at-
irioutable to the borrower and the
marke! risk. Although the first may:,
to a large extent, be minimized by

“

SUMMARY OF ASSETS UNDER MANAGEMENT

as at December 31, 1981

Portfolios Net

General Segregated Individual under change Realization
Investmants Fund funds Fund management Total In 1981 value
Bonds 930.2 1455 9669.7 955,2 72597
Stocks and convertible securities 131.5 14 23167 8203 24478
Mortgage financing 290 7.3 11046 1536 813.7
Real estate investmeants _ e gg 2 243 579
Short-term invesiments — - - 493 | 178 3 483.0
Deposits in General Fund 135 104 6 — — -
Total investments 3064.8 11953 154,2 13639.3 21317 111724
Other assets 280 26.8 3.2 2755 356 275.5
Total assets under management!’ 94425 30828 12221 157.4 1391438 2167.3 114476

1 In the total assets under management, the assats of the General Fund do not Include the amount of demand deposit

d lunds and the In-

of the segreg

dividual Fund and interest accrued on those deposits. The assets of the segregated funds moreover reflect the deduction ol advances by the General Fund

and interest accrued on those advances
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8 EVOLUTION OF YIELD ON
CANADIAN SECURITIES
IN 1980 AND 1981
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Liquidity
Until the early part of 1981, it was
still possible and relatively easy 10
sell on a buoyan! secondary
market high gualily bonds irrespec-
tive of maiurity date. Since then, i-
quidity must be secured through
other channels, for instance,
reduced maturilies or retractable
featlures. This need however is
lessened when the coupon and
yield gain in importance for the
cash flow ol the investmen! grows
propartionately

The near-101al absence of a
secondary bond markel 1s no doubt
lemporary, yet even il its activity
perked up, it could not easily mest
investors' increased need for |-
quidity. Caisse strategy therefore
aimed al making punctual use of
the recoveries on the secondary
market as well as of new financial
vehicles lo compensale lor the
shorttall in liquidity on bond
markeits

Economic impact
Caisse contripution to the progress
ol the Québec communily is very
closely linked to its own growth
Such a view constilutes the
backdrop ol ils investment
management and, accaordingly, its
policy stand is set on that goal

As regards the Québec public
seclor for instance. the supporl
given by Calsse to the invesiment
programs of public bedies s
evidenced by Tables 9 and 10
which indicate that its purchases ol
new bond issues of the Gouverne-
ment du Québec and
Hydro-Québec and of securities of
other isguers amounted to $1.1
billion and to $141 1 million,
respeclively in 1981 Caisse was
maore aclive than in the past on the
secondary market for bands 1s5ued
by public and parapublic bodies, 115
sirategy being fo ensure greater |i-
quidily for such securilies and
making them more attractive in the

SUMMARY OF ACQUISITIONS BY CAISSE OF NEW BONDS
ISSUED OR GUARANTEED BY THE GOUVERNEMENT DU QUEBEC

ON THE CANADIAN MARKET IN 1981

Amounts of issues

Amount acquited

by the Caisse
Public Private Total Amount  Percentage
of 1otal
Gouvernemeant du Quebec 500 875 1575 {00 65
Hydro-Quebec 805 75 B6B0 180 22
Total 1105 950 20585 1050 51

The figures in this table do nol include savings bonds. Tables 39 and 40 In the Financial Statistics

Section give a breakdown of the acquisitions.

_—————————————————
SUMMARY OF ACQUISITIONS BY CAISSE OF

NEW MUNICIPAL AND SCHOOL BONDS AS WELL AS BONDS
GUARANTEED BY GRANTS OF THE QUEBEC PUBLIC SECTOR

ISSUED ON THE CANADIAN MARKET

WYYt 4 =T

Categories 1881 1880 1878 1978 1877
Municipalities and municipal
bodies 67484 HABGEE 54754 24077 61994
Schoel boards 5200 5803 9274 12295 24955
72684 B0O431 B4028 36372 86940
Cegeps 1700 23/ 700 — 7 55¢
Hospitals 11674 7 580 744 17400 6527
Umversities 30050 6540 2264 1325 14550
Social service cenlres 24950 134905 — — —
68374 0406 3707 18725 28636
Total 141058 110837 67735 55097 115585

eyes of investors.

Furthermore. Caisse was not as
involved as previously on the
primary and secondary marke!s for
corperate bonds. It was very active
however on the money marke!
where large Canadian carporalions
mel their financial requirements, 10
a large extent. As for those com-
panies operating in Québec, Calsse
elected to inves! in stocks rathar
than bonds and when it intervened
on the bond marke!. it generally
favored corporations In which it
already held equily participalion
Operations
Overall bonds held by Calsse during
the fiscal year increased hy $955.2
million. The mos! notable increment
was registered in bonds issued or
guaranteed by the Gouvernement du
Quebec, $1.1 blllion; municipal and
school bonds advanced by $74 5
millien while securities guaranteed by
grants, $64 .8 million. Governmen! of
Canada bonds for their part decreas-
ed by $187.5 million. Pursuant to its
strategy, Caisse substituted part of
these with extensible and retract-
able bonds and, treasury bills. A
$76.2 million reduction was also
recorded in corporate bonds, due
10 securities coming 1o maturity
and sales on the secondary
markel, The proceeds of the lalter
were partially re-invested on the
money market and in the financing
of small- and medium-sized firms.

The result of these transactions
on the whole was 10 shorten
rotably the average malurity of the
bond portfolios, from 15 years, 9
months al the end of the previous
year. to 13 years, 9 months at
December 31, 1981; the average
coupon was also on the rise trom
10.33 per cent to 11.12 per cent.

The active trading policy which
Caisse had favored in the pas! was
temporarily left in abeyance. early
in the year, conditions prevalling on
the bond market allowed for the
pursuit of such a policy bul the en-
suing disturbances later made its
application difficult

Late in the year, Calsse entered
the interes! rate futures market.
Such participation should enable
Caisse 1o mee! ils investment ab-
|ectives while protecting certain
transactions agains! unexpected in-
lerest rate Hlucluations and adding
an important element of liquidity to
portfolios
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Bond investment performance
t year-end, the average yield to

maturity of Caisse varicus bond

porttolios reached 11 38 per cent
but in view ol escalating inlerest
rates in 1981, the market value of

these securities shrank Dy an
amount almost equal to their in-
come for the year

Cash management and short-
term investments

Caisse also took advaniage of the
high inlerest rates on the maney
market in 1981 investing Its largesl
amounts when rates reached their
peaks in July and August. At the
end of July, the aggregate short-
term investments exceeded $725

million

Within the overall investment
sirateqy, short-lerm securities
grew In importance. Given their

outstanding return and the volatihity
of longerterm securities. judicious
choice of short-term invesiments
coupled with strict cash manage-
ment improved tolal yield while n-
suring greater flexibility m the pur-
suit of the ohjectives of securily ol
capital, profitabllity and liquidity As

will be seen in Table 20, a!
December 31, short-term in
vestments amounted 1o 3493

million. or 3.6 per cent of averall in:

vestments, compared to the
previous year, Ihe increase was
178 3 milljon

INVESTMENTS
IN STOCKS

At year end, Caisse was managing
assels lotalling $2.3 pillion —
quoted marke! value, 32 4 pillion
— in stocks and converlible
securities of Canadian corpora-
lions, broken down as follows: $1.2
billion in the General Fund, $962
million in the Segregated Stock
Fund. $133 million in the Individual
Fund and portfolics under manage-
ment. Table 11 shows the 1otal to
correspond to 72 5 per cent of the
$3.2 nilllon invested as at
December 31, in slocks and bonds
of 281 corporalions. as regards
$2.5 bilhon — 283 corporations —
at the end of the preceding year
The $820.2 million rise In stocks
and convertible securities in 1981
is a peak never befora reached by
Caisse. Moreover, as reported in
Graph 12, these invesiments have,
an the whole, more than doubled
since 19749

North American economic
situation in 1981

A short-lived but strangly-feltl reces-
sion hit in mid-1980, again, in the
second half of 1981, i1 shook the
Canadian and Amencan
economies. Interest rates likewise
were jerky as they reacted 1o fluc-
tuating credit demands and
changes in inflationary expecta-
tions Such a contex! left 11s stamp
on the linancial markets, espacially
the equity market. the latter react-
ing in a typical bedrish mannet

e
SUMMARY OF CORPORATE INVESTMENTS

as at December 31, 1981

Shares and
Number ol  convertible
Status of corporations corporations securities Bands Total Percentage
Corparations and
sUbsidiaries wnose
sSnNares are lisieq
on stock exchanges Y81 Z BE7 1 ¢ 134 31.9
Priy "Gr.'J"J'I.'I"’."“': 'II';E 124 ‘.: (-4 =4 aR
Public corphralians
and cooperatives 22 15 908 1059 :
Total 281 2316.7 887.4 320417 100.0

1 Al December 31, 1881 the realization value of these investments was 3 141.2 million dollars

Stock markets
Early in the year, as shown by the
TSE 300 index. the Canadian
market displayed signs of
weakness, a trend already evident
late in 1980

The fear of new sharp increases
ininterest rates kindled by the
pessimistic forecast of some
economists eroded the confidence
of investors who opled out. As a
resull. the TSE 300 registered a
drop of 7 per cent from the begin-
ning of the year until February 20

Later, the harsh lakeover
dispules between large corpora-
tions, both in Canada and in the
U.S,, stirred up new confidence
among investors and contributed 1o
the recovery of an otherwise
lackluster markel. Al the same
time, interest rates dropped. due 10
a slackening in credil demand

Resumed exploralion activities in
the ol and gas seclor. added to the
prospect of an agreement betweern
the Canadian government and that
of Alberta on the price of oil and
the sharing of revenue, also helped
maintain the buoyancy of the stock
marke! Following a recovery ol
some 12 per cenl between the &nd
of February and late Apnl, the
markel stabilized to some degree
with the TSE 300 index settling
around the 2350 mark until mid-
July

Interast rates in the meantime
had started climbing agamn miling
histarical highs in September. The
TSE 300, after nearly reaching in
mid-July the peak recorded in
Dacember 1980, dropped by 23
per cenl in a little over a month

Reaction 1o the Septembet 1
Canada-Alberta agreemen! was
mixed at the onsetl, subsequently. I
pecame negative as inveslors
realized the implications ang im-
pac! of ihe agreement on the seli-
financing capacity of oil-producing
companies. Furthermore, the drop
in interest rates at year-end
together with inflation threats

voderating, the stock market

regained momentumn, the TSE 300
closing al 1854, a 14 per cenl sel
back in comparnson with the gnd af
1980, bu! slill 11 per cent higher
than the September slump Actual-
ly, what stirred up worry amaong in-
visiors that the recession would
pe deeper and longer than an
ticipated, were the year-eng
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EVOLUTION OF IMVESTMENTS IN
SHARES AND CORPORATE BONDS
as at December 31

1000

B v

Shares and
convertible securities

statistics and the evidence ot
serious deterioration of the
economy.

Investment strategy

With the prospect of a recurring
slump in 1981 and an extension of
the stock market cycle, Caisse
maintained the defensive strategy
initiated in 1980, Although that
stralegy proved premature the first
year mostly because of numerous
takeover bids, it nonetheless
brought results in 1981 when
ecanomic conditions and the stock
market behaved as forecast.
Taking into consideration the an-
ticipaled recovery in the second
semester of 1982, It would seem
suitable gradually 1o follow a more
dynamic policy thrusl with respect
to stocks

Operations and transactions
Caisse was most active on the
stock market in 1981, Through ac-
quisition of substantial equity par-
ticipation in certain corporations,
among other things, it increased
the proportion of shares and con-
vertible securities within its overall
investments from 13 to 17 per cent
in 1981, the highest level since
1975

Distribution of corporate in-
vesiments in shares and bonds by
arder of importance appears in
Table 13. at December 31, Caisse
boasted $2 7 billion in investmenls
exceeding $10 million, in 56 com-
panies; an average of $47.8 million,
as opposed to $36 million last year.

%

DISTRIBUTION OF CORPORATE INVESTMENTS IN SHARES
AND BONDS BY ORDER OF IMPORTANCE

as atl December 31, 1981

Shares and
Number of  convertible
Categories corporations securities Bonds Taotal  Percentage
To 10 million 225 226.7 298 4 5251 16.4
10 to 25 million 28 nre 127.4 445 3 139
25 to 50 million 14 3316 1920 5236 163
50 to 100 million g 5375 107 4 644.9 201
100 million and more 5 8903.0 162.2 10652 333
Total 281 2316.7 887.4 320410 100.0
1 Realization value of these | s at D 31, 1981 was 3 141.2 million dollars,

A dizzy sequence of takeovers,
several of lhese transactions in-
vaolving major corporations engag-
ed in the development of natural
resources, shook the market in
1981 both in Canada and in the
U.S. The most important mergers
and acquisitions in the history of
the North American economy were
recorded. This phenomenon in
Canada may notably be explained
by the diligent action of some cor-
porations in taking advantage of
the oil industry canadianization pro-
gram introduced by the federal
government in October 1980

Among examples of this timely
intervention, the following are
worth- mentioning the acquisition
of Petrofina Canada by Petro-
Canada ($1.5 billion); the transac-
tion invalving Dome Petroleum
Limited and Conoco Inc. for a 52.9
per cent interest in Hudson Bay's
Qil and Gas ($1.7 billion U.S); the
purchase by Canada Development
Carpaoration of a near-75 per cenl
participation in Aquitaine Canada
($1.6 billion) then held by Société
Nationale EIf Aquitaine of France

Brascade Resources Inc.

Such was the framework of the
negotiations between Brascan
Limited (*'Brascan’’) and Caisse for
the setting up of a new investment
company under the name
Brascade Holdings Inc
(“'Hoidings"') whose object would
be the development of natural
resources in Canada through its
subsidiary, Brascade Resources
Inc. (“"Brascade'') A press release
issued on July 23, 1981 by both
parties to the agreement announc-
ed that (1) the share capital of
Holdings would be held by Brascan
and Caisse on a 70 per cent and
30 per cent basis, respectively; (2)
the partners would pool their
holdings in common and preferred
shares of Noranda Mines Limited
(“*Noranda''), initially giving
Brascade a 28 per cent interest in
Naranda; (3) they had authorized
subscription of an additional $600
million in Holdings' treasury com-
mon shares, (4) Brascade would ar-
range a $1 billion bank line with
major Canadian chartered banks
lor the purchase of Noranda com-
mon shares and (5) they con-
templated a widespread public
distribution of Brascade shares. In
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SHARES AND CORPORATE BONDS

BY SECTORS OF ACTIVITY

as at December 31, 1981

Shares and Net
Number of  convertible change
Sectors ol activity corporations securities Bonds Total in 1881
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Total 281 2 316.7 887.4 320410 743.4

! Realization value ol these invesiments at December 31, 1981 was 3 141.2 million dollars

Stock portfolio yield yielded -8.8 per cent tor the eleven
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CORPORATE
FINANCING

Under the heading of corperate
financing are included the in-
vestments made by Caisse since
1967 in medium-sized private firms
not listed on the stock market and
corporations in the Québec public
and cooperative seclors. Such in-
vestmenis do not however Include
maortgage loans on commercial and
industrial bulldings nor sale and
leaseback transactions.

The year 1981 was one of lransi-
tion and policy change for the
département des linancements
d'entreprises which was entrusied
with coordinaling all operations
related to the financing of Quebec
small- and medium-sized firms.
Under the terms of this new man-
date, the department is consider:
ing. in addition to maintaining
regular service to ils existing
customers, acquiring equity par-
ticipation through subscription to
convertible debenlure 1ssues, com-
mon or convertible preferred
shares in companies of good
standing. dynamic. profitable and
likely to expand rapidly, By means
of participation in the share capital,
ranging from 10 per cent 1o 30 per
cent and for a minimum of
$500 000, the deparnment I1s logk:
ing for service or manufacturing
corporations whose owners/
managers are willing to work with
one or more experienced financial

partners Associations of this type
will aim al promoting moderniza-
tion and expansion projects, as
well as acquisitions or mergers
and. in certain instances. providing
the consolidation of financial struc-
tures

As indicated in Table 11, this ac-
tivity at December 31, invoived
2261 million — 98 corporations, or
8.1 per cent of the aggregate
amounts invested in Canadian
enterprises. During the year, 73
financing proposals were flled: a
total of $19.5 million was subscrib-
ed, compared to $61.4 million in
1980. Despite this drop In volume,
a nse exceeding $100 milhon in
such holdings must be noted since
1978, following analysis of more
than 200 projects. In 1981. the
department's outlays reached
%29 5 million and at December 31
the balance of commitments total-
led $5.2 million

Moreover. Graph 15 illustrales
apportionment of investmenis and
commitmenis in 93 corporations
— %2385 million at December 31
— according to headquarters. With
regard lo regional development. it
must be recalled that in line with
Caisse policy, no type of business
concern is excluded at the oulset
and the same holds true of any
region. Actually, Caisse has
already invested in 11 of the 14
sectors of activity listed in Table
14, including $64 million in con-
sumer produclts

APPORTIONMENT OF INVESTMENTS AND COMMITMENTS
OF THE DEPARTEMENT DES FINANCEMENTS D'ENTREPRISES

as at December 31, 1981

Amount Percentage

Montréal, Laval and North of Montréal 109.2 458
South of Montréal and Estrie 45.0 189
Quebec 416 174
North-west Québec and Outaouais 229 4%
Trois-Riviéres 1.1 a7
Saguenay — Lac Saint-Jean and other regions 8.7 36
2385 100

ment is determined according to the

company’s head oflice; it does not include morigage

ing and real estat




16

MORTGAGE FINANCING AND
REAL ESTATE INVESTMENTS

as at December 31

1200

MORTGAGE
FINANCING

Caisse mortgage holdings during
the year exceeded $1 billion to
reach the $1.1 billion mark at

1000

December 31. As observed in
Table 20, this portfolio included
first mortgages on dwellings for

$601.6 million, commercial and
duslrial building financing for $478

Balance at year-end 1977

Industrial

= Commercial

- Residential

1978

1979

1980

1981

million and other types of debt
amounting to $25 million. Within
the overall Caisse investmenis, the
proportion of mortgage financing
receded 1o 8 10 per cent in 1981
compared to 8.27 per
end of 1880

Qultlays tor the vear 1ota
$195 million, 50 per cent more
Ihan in 1980 and broken down as
follows: $47 million for the Genera
Fund, $120 million for the
Segregaled Mortgage Fund and
$28 million for the Individual Fund
The housing sector far i1s pari
claimed 58 per cent of these
disbursements while the commer
cial and industrial building
calegories represented 36 per cent
and 6 per cenl, respectively. Tt
housu'lg construction industry
showed small gains in Québec in

cent at the
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1881, with housing starts numper-
ing 29 645 units as opposed 1o
25 186 1n 1980

The mortgage financing port-
folios posted the following yields
10 54 per cent for the General
Fund, 11,81 per cent for the
Segregated Mortgage Fund and
19 89 per cenl tor the Individual
Fund, such securities being in-
cluded in the latier for the first
ume The balance of morlgage
commitments at the end of the
year amounted to $91 million, 82
per cent of which earmarked for
the housing seclor

REAL ESTATE
INVESTMENTS

Caisse, lke many other investors.
is constantly an the look out for
ways 10 safeguard ils funds against
erosion Having reduced the terms
of mortgage leans, it endeavoured
to share in the appreciation of the
real estate properties It had financ-
ed notably through parinership with
real eslale developers, later 1oam-
plement a policy dealing with ac-
quisihion of commercial or in-
dustrial bulldings

Supply In this fleld increased
noticeably due o difficull inancing
conditions and. to a certain exlent,
this gave momentum 1o Caisse
new orientation, Whenever sale 1s
coniemplated, the potenhal buyer
15 whoever can produce a substan:
tial down payment and wait until in:
terest rates stabilize pending sound
long-term tinancing. From this
point of view, Caisse loresees a
marked rise in 11s real estale aclivi-
1y

Since this kind of operations re:
quire facilities (o be provided on a8
daily basis, Caisse expanded i11s
operating framework through
wholly-owned subsidiaries, Cadim
Inc , Developpements Pasteur Inc
Immeubles Cadimont Inc and Im:
meubles Cadev Inc., whose objec!
is to acquire, hold, rent and ad-
minister real eslate properties. The
financial statemenis ol these sub-
sidiaries are consolidated with the
General Fund.

Three purchase offers were ap-
proved and compleled during the
year for an overall investment of
19 millon. The real estate proper-
ties involved are an alfice building
at Montréal, another at Québec

and a shopping center al Gaspé
With respect 1o Mantréal and
Québec, Caisse is the exclusive
owner In the third case, it holds an
80 per cent interest, In the wake ol
these transaclions, real eslate in-
vesiments al year-end amounted to
%55 3 million, a $24 3 million in-
crease over the preceding year. A
summary of real estate in-
vesiments is provided in Table 42,

FUNDS UNDER
MANAGEMENT

There are six different funds
through which Caisse manages the
holdings of its depositors, the finan-
cial position of each s presented in
the Financial Statements Section
of this report. The following is a
summaty of the operating results
for the year ended December 31,
1981. In the latter part of the fiscal
year, a minor change was broughl
10 the regulations whereby the
transactions of depositors in [he
segregated funds and the In-
dividual Fund are to be réparted on
a monthly rather than guarterly
basiz from January. 1, 1982

General Fund
Among the assets in this fund are
those of the Regie des rantes du
Quebec and the Regie de
l'assurance automobile du Québec,
1his fund also acts in a banking
capacily 1o all depositors and the
various other tunds

Genaral Fund assets were $9.6
pilhon at December 31, an in-
crease of 1.2 billion over last
year Mainly responsible for this in-
crement are nel income of $904 2
million and net contributions of
£295 1 millien as compared 1o
2497 3 million in 1980

Invesiments of the General Fund
reached %9 3 oillion Table 21
shows the summary of these in-
vestimenis, various itfem changes
as well as the realization value se!
at $7 6 billion. The weighted
average yield — current income —
was 10 82 per cent against 10,42
per cenl the previous year

For reasans already deall with,
realization vaiue of a General Fund
unit stood at 3674 Irom $£784 at the
end of 1980. But as will be seen In
Table 24, the current yield on
average participation deposits ad-
vanced to 10 50 per cent from
10.20 per cent

Segregated funds

In these four funds are managed
holdings of public and parapublic
supplemental pension plans and of
the construction industry. Through
these pooled funds. the ad-
ministrators of these plans,
together with Caisse authorities,
may allocate their funds according
to specific requirements and objec-
tives.

The combined assels of the four
segregated funds amounted 10
£3.1 billion at December 31. a
$678.6 million increase from 1980.
In addition, these funds
represented al year-end 22.2 per
cent of Caisse overall assets under
management, in 1880, this percen-
tage was 208,




Fund 'O investments of $1.4
billion and Fund "G, $108.2
million, account for 48.2 per cent
of segregated funds investments;
the $971.1 million of Fund A",
31.7 per cent and the $616 million
of Fund ""H", 20.1 per cent.

The five plans in the segregated
funds recorded deposits of $327.2
million during the year, against
$292 2 million in 1980. Overall net
income of the four funds for the
year was $336.9 million, compared
with last year's total of $224.5
million

Table 22 provides the summary
of investments by categories,
changes during the year and
weighted average yields. Their total
increased by $666.4 million to
reach $2.1 billion al year-end.

Fund “QO"

Assets of the Segregated Bond
Fund surged by $335.5 million to
reach $1.4 billion at December 31
Invesiments in bonds represented
$1.37 billion, with realization value
of $1 1 billion.

Net income of the tund totalled
£133.4 million. the fund’s unit
realization value declined from
$1924 in 1980 to $1644 in 1981. In-
come paid to parlicipation deposit
nolders expressed as a percentage
ol the average participation
deposils of the fund was 11.77 per
cent, as given in Table 26.

Fund “G"

Al December 31, the Segregated
Government Bond Fund recorded
assets of $111.3 million and in-
vestments of $108.2 million. the
realization value of the lalter was
$75.5 million. The fund’s net in-
come tor the year amounted to
$10.4 million; income paid 1o
holder represented a 10.04 per cent
yield on the average participation
deposits as shown in Table 27. As
to unit realization value. it was
$914 at the end of the year.

Fund “A"

Assets of lhe Segregated Stock
Fund were $979 million at
December 31, a surge of $259.8
million. Holdings of the participa-
tion deposit halders were on the
rise by $262.4 million following
$188.1 million issue of units and
laking account of $74.3 million In
gains realized and recorded in the
general reserve. Investmenis of
fund "A™ were $971 1 million, with
realization value, approximately of
the same order. The fund's net in-
come for the year amounted to
$130.8 million and the portion paid
10 participation deposi! holders
represented a 7.27 per cent yield
on average deposits, as listed in
Table 28 Unil realization value
amounted to $2427 at year-end

Fund "H"
The Segregated Mortgage Fund
recorded assets higher by $84
million, totalling $626.4 million at
December 31

The portfolios, made up mainly
of morigage financing, also include
real eslate properties from
foreclosure, stood at $616 million
and were valued at $534.2 million,
The fund's net income for the year
totalled $62 3 million. Table 29
shows for 1981 a yield of 11 16 per

cent on average participation
deposits, as against 10.45 per cenl
the previous year. The fund's unit
realization value was $1844 at
year-end

Individual Fund

The Individual Fund for the Com:-
mission de la santé et de la
sécurité du travail was created in
1977. At December 31, its assels
had increased by $259.4 million to
reach $1.2 billion.

During the year, the Commission
acquired $254 million in participa-
tion deposits, $110 million of which
from receipts and lhe rest from
reinvested income Table 25 in-
dicates the yield on average par-
ticipalion deposits to be 10.93 per
cent

The Individual Fund's in-
vestmenis, which unlil now mostly
included bonds, were diversified
during fiscal 1981. At year-end,
they reached $1.2 billion, of that
amount $131.5 million in shares
and convertible securities and $29
million in mortgage financing. Total
realization value was 3928 .8
million, as appears in Table 23,
which also gives the breakdown of
partfolios, changes during the year
together with yield.
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DEPOSITORS

Net Contributions and
Depositors’ Holdings
Depositors’ net contributions —
deposits received less withdrawals
made — registered a 17.5 per cent
decline In 1981, from 38881
million 10-$732 3 million. Graph 17
indicates the source of these con-
tributions in percentage during the
fiscal year and Table 30 compares
thelr evolution during the last five
years. The effects of infiation and
of the sluggish economy were also
felt by depositors

With respec! to net contribu-
tions, the Government and public
employees retirement plan was the
most important depositor in 1980
and 1981 with contributions grow-

ing at an everage rate of 16.1 per
cent over the last five years

Depositars’ holdings with Caisse
al reallzation value. as shown in
Table 31. were $11 4 billion at
year-end, at December 31, 1980
that amount was $10.2 billion

As will be seen i Graph 18, the
Regie des rentes du Quebec re-
mains the major Caisse depositor
even though its relative share of
holdings Is decreasing every year,
representing 56 per cent of the
total year-end as compared with
58.7 per cent in 1980 and 62 4 per
cent in 1979 For its parl, the Régie
de |'assurance automobile du
Queébec I1s gaining in importance as
a depositor since Its inception in
1978, at year-end, i1s share was

SOURCE OF DEPOSITORS"
NET CONTRIBUTIONS

1981 1980
Commission administrative du regime de retraite 403 281
Regle de I'assurance automobile du Québec 26.3 2
Régie des rentes du Québec 18.1 281
Commission de la santé et de la securite du travail 101 178
Other depositors 52 19

Detailed inlormation as to the source ol depositors’ net

contributions will be found in the Financial Statistics

Section, Table 30

DEPOSITORS' HOLDINGS
AT REALIZATION VALUE
as at December 31

1881 1980
Regie des rentes du Quebec 56.0 587
Commission administrative du regime de retraite 16.5 153
Commission de la santé et de la sécurité du travail 98 48
Régle de I'assurance automobile du Quebec 8.9 5
Other depositors 88 BB

on dep ! holdings will be
| Statisth jon, Table 31.

8.9 per cent

Supplemental pension plans of
the Commission administrative du
régime de retraite, Office de la
construction du Quebec and
Université du Québec accounted
tor 24 7 per cent of the depositors’
holdings as regards 22 per cent in
1979 and 23.6 per cent in 1980,

The Commission de la sanlé el
de la sécurité du travail is another
depositor whose holdings are grow-
ing from 9.2 per cent In 1979 to 9.6
per cent in 1980 and 9.8 per cent
al the end of 1981

Participation deposits constitute
the major part of depositors’
holdings. some 93.7 per cent
Tables 32 to 37 inclusive give the
respective financial position of the
main depositors.

For some years, Calsse has
been working very closely with its
depositors to selec! the type of in-
vestmenls best suited to their re-
quirements as to relurn, rnsk. in-
come and liquidity. Calsse intends
to maintain this exchange of views
and intensily its eftorts to promote
the success of this team work.
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Administrative expenditures
In compliance with its regulations,
Caisse records in the General Fund
all administrative expenditures
later to apportion them among the
various funds and portfolios on a
pro rata basis of the weighted
assets of each

For 1981, administrative expen-
ditures amounted to $3 510 000, an
increase of approximately 15 per
cent over the previous yeat when
the rate was 15.9 per cent
Distribution of these expenses ap-
pears in Table 19; the General
Fund absorbed 59.5 per cenl of
them, the segregated funds, 32.6
per cent, the Individual Fund, 6.7
per cent and the portfolios under
management, 1.2 per cent

Expenditures charged to
“'Salaries and Fringe Benefits”
amounted to $5 056 000. This total
represents 53,2 per cent of the
overall administrative expenditures
and the $505 000 increase for the
year Is partly due to additional staff
and higher salaries paid in keeping
with Calsse's regulations and
Norms and standards of remunera-
tion In force. At year-end, regular
staff numbered 154, The $364 000
increment under "'Premises’’ |s
due to additional office space
rented. for a twelve-month period,
at Montréal and to the renewal on
April 30, 1981 of the main lease
which had come due. All together,
these two items account for nearly
70 per cent of the $1 244 000 in-
crease recorded under the year's
admirnistrative expenditures

e

DISTRIBUTION OF ADMINISTRATIVE

EXPENDITURES AMONG FUNDS IN 1981

Amount Parcentage
General Fund 5 661 5495
Fund “H’ 1593 16.8
Fung O 727 76
Fung A" 711 75
Individual Fund 640 67
Portfolios under management 116 1.2
Fund "G 62 07
Total 9510 100.00

TRIBUTE TO STAFF

Glancing at this repor! it becomes
clear, given the present complexity
of financial administration, that
Caisse had the unfailing suppor! of
first-rate personnel to overcome
the sizable challenges of the pas!
months and to look to the coming
year with optimism. This fribute
theretfore is not mere formality; it is
the expression of the deep
gratitude of the Board of Directors
and the General Manager to a
leam as efficient as it is loyal and
dedicated.

%m e

Jean Campeau
Montréal, February 15, 1982
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GENERAL FUND

fR.S.Q., chapter C-2)

Caisse de dépdt &t placement du Québec

BALANCE SHEET Assets 1981 1980
as at December 31, 1981 Investments (Note 3) (Note 9)
(thousands of dollars) Portfolios:
— Bonds $ 7120682 $6 485 205
— Shares and converlible securities 1221867 879 393
— Mortgage and real estale investments 452 591 417 126
— Real estate 54872 30 974
— Short-term investments 492 950 314 738
9343062 18127 436
Cash 448 451
Investment income accrued and receivable 189 073 168 098
Advances to segregated funds 29 276 —
Other assels 444 463
219 241 169 012
$ 9562303 $ B 296 448
Liabilities
Deposits (Note 4)
Demand $ 302356 $ 210483
Term 107 969 122 555
Income and interest to be paid out to
depositors and other tunds 240772 205 871
Transactions in process of settlement 4018 5 449
Mortgages payable 5933 774
Other liabilities 7922 4 397
668 970 549 529
Participation deposit
holders' equity
Participation deposits (Note 6) 8651502 7545443
General reserve (Note 7) 241 831 201 476
8893333 7746919

$ 9562308 § B 296 448

The accompanying notes are an integral part of the financial statements.
On behalf of the Board of Directors,

Jean Campeau
Claude Legaull

AUDITOR’S
REPORT

| have examined the balance sheet of the General Fund of the Caisse de dépot et placemen! du Québec as at
December 31, 1981 and the statement of income and expenditure and the statement of income and interest 1o be
paid ou! to depositors and to other funds for the year then ended. My examination was made in accordance with
generally accepted auditing standards and accordingly included such tests and other procedures as | considered
necessary in the circumstances,

In my opinion, the investments and the financial transactions of the Fund were made in compliance with the
Act respecting the Caisse de dépot et placement du Québec and these financial statements present fairly the
financial position of this Fund as at December 31, 1981 and the results of its operations for the year then ended,
in accordance with generally accepted accounting principles and the particular accounting policies mentioned in
the financial statements, applied on a basis consistent with that of the preceding year

Rheéal Chatelain, F.CA.,
Vérificateur général,
Québec, March 5, 1982




INCOME

AND EXPENDITURE
for the year ended

December 31, 1981
(thousands of dollars)

INCOME

AND INTEREST
TO BE PAID OUT
TO DEPOSITORS
AND TO OTHER
FUNDS

for the year ended
December 31, 1981
(thousands of dollars)

Income 1981 1980
Invesiment income
Interest on bonds § 745454 § 593449
Dividends, interest on convertible securities 75033 61554
Interest on mortgage and real estate
investments 45 340 41 451
Income on real estate investments 3 646 2764
Interest on short-term investments — nel 79 441 77828
948 914 777 046
Gain and loss on sale of investments 40 355 31133
Other income a8 12
Total income 989 367 808 191
Expenditure
Administrative expenditures
Salaries and fringe benefits 5056 4 551
Travel expenses 214 178
Professional fees 380 399
Service fees on morlgages 1497 1323
Service and safekeeping charges 297 303
Fidelity and other insurance 203 183
Premises 943 579
Material and equipment 397 358
Stationery and office supplies 74 111
Documentation and information 258 139
Communications 191 142
9510 8 266
Allocation of administrative expenditures
to other funds and portfolios (Note 8) 3849 3174
Administrative expenditures
of the General Fund 5661 5092
Balance of income 983 706 803 099
Interest on demand and term deposils — net 79 522 47 024
Net income for the year 904 184 756 075
Transfer of gain and loss on sale of
investments to general reserve (Note 7) (40 355) (31 133)
Income attributed to participation
deposit holders $ 863829 § 724942
Deposits
Demand Partici-
and term pation Total
Balance to be paid out at
beginning of year $ 5072 § 200792 $ 205871
Interest on demand and
term deposils and income
atiributed to participation
deposit holders 79 522 863 829 943 351
B4601 1064621 1149222
Amounts paid 78 922 B29 528 908 450
Balance 1o be paid out at year-end $ 5679 $ 235093 § 240772

The accompanying notes are an integral part of the linancial statements



NOTES TO FINANCIAL STATEMENTS

1. Disclosure of significant accounting policies

a) Investments
Investments in bonds, mortgage financing and real estate investments. real estate, and shori-term investments
are accounted for at amortized cost; shares, convertible securities and land, at cost

b) Recording of transactions

Purchases and sales of investments are recorded according to the setllement date.

c) Participation deposits

Participation deposits are expressed in units, each unit giving its holder a proportionate share in the net equity
and net income of the Fund. The value of a unit of participation at the end of a quarter is established by dividing
the realization value of the net assets of such Fund by the lotal number of units outstanding at that date; such
value is used to calculate the price at which a unit is to be issued or cancelled at the beginning of the following
quarter

d) Dividend income
Dividends are taken into income on record date.

e) Interest on short-term investments — net
Interest paid on borrowings is deducted from interest earned on short-term investments.

f) Fixed assels
Furniture and equipment purchases and disbursements for leasehold improvements are charged to
administrative expenditures.

g) Interest earned on advances
Interest earned on advances to participation deposit holders, to segregaled funds or to the Individual Fund, is
deducted from interest on demand and term deposits.

2. Consolidation

The financial statements include the accounts of the General Fund of the Caisse de dépot el placement du
Quebec and its wholly-owned subsidiaries, Cadim Inc.. Développements Pasteur Inc., Immeubles Cadimont Inc.
and Immeubles Cadev Inc. whose object is to acquire, hold, rent or administer real estate properties. Separate
financial statements cover the segregated funds and the Individual Fund.

3. Realization value of investments
At December 31, the realization value of investiments was as follows:

1981 1980
(thousands (thousands
of dollars) ol gollars)
Portfolios:

— Bonds $ 5286413 § 5364750
— Shares and convertible securities 1371419 1 375 864

— Mortgage financing and
real estale investments 343 401 333651
— Real estate 57 543 32798
— Shorl-term investments 492 950 314738

$ 7551726 § 7421801

4. Deposits

Moneys entrusted 1o the Caisse are deposited on a demand, term or participation basis, al the option of the
depositor. Demand and term deposits constitute an indebtedness of the Caisse lowards the depositors and bear
interest.

Demand and term deposits of the General Fund include the foliowing deposits of the segregated funds and the
Individual Fund, broken down as follows at December 31:

1981 1980
(thousands (Ihousands
of dollars) ol doilam)

Segregated funds
Bonds (Fund “0") $ — $ 14816
Government bonds (Fund "'G"") 4 315 2682
Stocks (Fund "A™) 9122 96 437
Mortgages (Fund ““H") — 9334
Individual Fund 104 621 2240

$ 118058 § 125509




5. Distribution of net income

At the end of each quarter, the net income of the Fund. after deduction of the amount transferred to general
reserve, is apportioned among holders of participation deposits. Al the beginning of the following gquarter, such
income is credited to the demand deposit account of the depositors.

6. Participation deposits
a) Changes during the year

1981 1980
Numbear (thousands Humber (Thousanas
of units of dollars) ol units of potarg)

Balance at
beginning of
year 8982303 S 7545443 7587916 $ 6451482
Units issued 1 556 999 1106 059 1395 445 1094 859
10 539 302 8 651 502 8983 361 7 546 341
Units cancelled — — 1058 898
Balance at
year-end 10539302 S 8651502 8082303 § 7545443
b) Realization value at December 31
1981 1980
(thousands ithousandy
of dollars} of dollnrs)
Net assels of the Fund according
to balance sheet $ 8893333 3 7746919
Deduct:
investments
According to balance sheet 9 343 062 8 127 436
According to realization value (Note 3) 7 551726 7421 B01
1791 336 705 635
Total realization value of units $ 7101997 & 7041284
Unit realization value (in doliars) s 674 5 784

7. General reserve
The general reserve is made up of capital gain or loss on the sale of investments and the variance between
the book value and the realization value of cancelled units of participation deposits.

1981 1980
{thousands {theusands
ol dollars) of dollary)
Batance al beginning of year $ 201476 § 170223
Transfer from statement of income and
expenditure 40 355 31133
241 B31 201 356
Variance between book value
and realization value of cancelled
units of participation deposits — 120
Balance at year-end $ 241831 § 201476

8. Administrative expenditures

Administrative expenditures are paid for by the General Fund and apportioned ameng the various funds and
portfolios on a pro rata basis of the weighted assets of each. Administrative expenditures apportioned during the
fiscal year ended December 31 have been charged as follows:

1981 1980
{thousands fIrcumands
of dollars) of goRars)

Segregated funds
Bonds (Fund “"O"’) % -1 § 559
Government bonds (Fund "G"') 62 66
Stocks (Fund “A") ™ 496
Mortgages (Fund “H"") 1593 1402
Portfolios under management . 116 136
Individual Fund 640 515

$ 3849 $ 3174

9. Comparative figures
Certain figures of the 1980 balance sheet have been reclassified to conform with the presentation adopted in
1981




SEGREGATED FUND S Caisse de dépd! et placement du Québec

BONDS (R.8.Q., chapter C-2) i
I
(FUND “0") |

BALANCE SHEET Assets 1981 1980
as al December 31, 1981 Investments (Note 2)
(thousands of dollars) Bonds $1369505 $1028221
Demand deposits in General Fund - 14 816
1369505 1043037
Accrued interest 36 202 27 125
$1405707 %1070 162
Liabilities
Income to be paid out to depositors $ 14588 3§ 10167
Advances from General Fund 1760 —_
Transactions in process of settlement 2424 1533
18 772 11700
Participation deposit holders’ equity
Participation deposits (Note 3) 1232 847 887 603
Accumulated income at December 31, 1979
{Note 5) 183 248 183 248
General reserve (Noles 4 and 5) (29 160) (12 389)
1386935 1058462

$1405707 $1070 162

On behalf of the Board of Directors,

Jean Campeau
Claude Legault

INCOME AND Income 1981 1980
Investment income
E*,:Egztzgns Interest on bonds $ 144018 § 96773
December 31 1981 Interest on short-term investments — 2 560
(thousands of 'clollars) Interest on deposits in General Fund — net 6 837 3200
150 855 102 533
Gain and loss on sale of investments (16 771) (12 542)
134 084 89 991
Expenditure
Administrative expenditures 727 559
Net income for the year 133 357 89 432
Transfer of gain and loss on sale of
investments to general reserve
(Notes 4 and 5) 16 771 12 542 |
Income attributed to participation
deposit holders (Note 5) $ 150128 3 101974 |

AUDITOR’S
REPORT

The accompanying notes are an integral part of the financial statements.

| have examined the balance sheet of the Segregated Fund-Bonds (Fund "0"') of the Caisse de dépét et
placement du Quebec as at December 31, 1981 and the statement of income and expenditure for the vear then
ended. My examination was made in accordance with generally accepted auditing standards and accordingly
included such tests and other procedures as | considered necessary in the circumstances.
As slated in Note 5, the Caisse has been applying Section 45 of its new regulations since January 1, 1980 and
in this connection, it appears doubfiul that the provisions of the Act and regulations of the Caisse make it possible
to establish the income to be attributed fo the participation deposit holders by adding to the net income for the
year a transfer which results in a debit balance in the general reserve.

In my opinion, except for the fact that doubts exist as to the application of provisions of the Act and

regulations concerning apportionment of income to the participation deposit holders as stated in the preceding
paragraph, the invesiments and the financial transactions of the Fund were made in compliance with the Act
respecting the Caisse de dépdt et placement du Québec and these financial statements present fairly the

financial position of this Fund as at December 31, 1981 and the results of its operations for the year then ended,
in accordance with generally accepted accounting principles and the particular accounting policies mentioned in
Ihe financial statements. applied on a basis consistent with that of the preceding year,

Rhéal Chatelain, F.C.A,,
Verificaleur général,
Québec, March 5, 1982
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NOTES TO FINANCIAL STATEMENTS

1. Disclosure of significant accounting policies

a) Investments

Bond and short-term investments are accounted for at amortized cos!; deposits in the General Fund, at cost.

b) Recording of transactions

Purchases and sales of invesiments are recorded according to the settlement date.

¢) Participation deposits

Participation deposils are expressed in units, each unit giving its holder a proportionate share in the net equity
and net income of the Fund. The value of a unit of participation at the end of each month is established by
dividing the realization value of the net assets of such Fund by the total number of units oulstanding at that date;
such value Is used to calculate the price at which a unit is to be issued or cancelled at the beginning of the
following month

d) Interest paid on advances

Interest paid on advances by the General Fund is deducted from interest on deposits in the General Fund.

e) Administrative expendilures

Administrative expenditures are paid for by the General Fund and apportioned among the various funds and
portfolios on a pro rata basis of the weighted assets of each.
2. Realization value of investments

At December 31, 1981, the realization value of investments was $1 120 219 000 (1980, $925 665 000)
3. Participation deposits

a) Changes during the year 1981 1980
Number ithousands Number Ithousands
ol units ol doliars) ol units ol dofars)
Balance at
beginning of year 489210 $ 887603 342 091 $ 598 971
Units issued 202 883 345 244 147 119 288 632
Balance
at year-end 692093 S 1232847 489 210 $ 887 603
b) Realization value at December 31 1981 1980
“:[! dollars) -:I uuna;;
Net assets of the Fund according
1o balance sheet $ 1386935 § 1058 462
Deduct;
Investments
According 1o balance sheel 1369505 1043037
According to realization value (Note 2) 1120 219 925 665
249 286 117 372
Total realization value of units $ 1137649 3 941090
Unit realization value (in dollars) $ 1644 3 1924

4. General reserve .
The general reserve is made up of capital gain or loss on the sale of invesiments and the variance between
book value and realization value of cancelled units of participation deposits.

1981 1980

(thousands nhousands

of dollars) of ciolary)

Balance al beginning of year (debit) $ (12389 & 153
Transfer from statement of income -

and expenditure (16 771) (12 542)

Balance at year-end (debit) $ (29160) $ (12389

5. Distribution of net income

The Caisse has been applying Section 45 of its regulations since its coming into force January 1, 1980 and
which reads as follows; Al the closing of the fiscal period of a fund, the net income of the fiscal period is
established and, after transfer of the amount of capital gain or loss on the sale of securities 10 the general
reserve account of the fund, the balance of net income Is apportioned among the depositors of the fund on a pro
rata basis of the number of units of participation held by each of them." At the beginning of the next fiscal year,
such income is paid into the demand deposit account of the depositors in the General Fund.

It appears doubtful as was the case in 1980 that the provisions of the Act and regulations of the Caisse make
it possible to establish the income to be attributed 1o the participation deposit holders by adding to the net income
for the year a transfer which results in a debit balance in the general reserve

Until December 31, 1979, the net income of segregated funds was held as accumulated income in each fund.

The Caisse is slill studying amendments to be made 1o its Act and regulations with & view 1o regularizing this
situation and defining the terms and conditions for disposal of accumulated income al December 31, 1979,



SEGREGATED FUND —

Caisse de dépdt el placement du Québec

GOVERNMENT BONDS Fsa craerca
(FUND uGu)

BALANCE SHEET Assets 1981 1980
as at December 31, 1981 Investments (Note 2)
(thousands of dollars) Bonds $ 103898 3 106302
Demand deposits in General Fund 4315 2682
108 213 108 984
Accrued interest 3037 3 051
$ 111250 § 112035
Liabilities
Income to be paid out to depositor $ 939 § 938
Participation deposit holder’s equity
Participation deposits (Note 3) 86 116 86 116
Accumulated income at December 31, 1979
(Note 5) 25293 25 293
General reserve (Notes 4 and 5) {1 098) (312)

110 311 111 097
$ 111250 § 112035

On behalf of the Board of Direclors,

Jean Campeau
Claude Legault

INCOME Income 1981 1980
AND EXPENDITURE Investment income

Interest on bonds $ 10628 § 10754
I:?;égﬁ,lgz%?n?g& Interes! on deposits in General Fund — net 620 327
(thousands of dollars) 11248 11081
Gain and loss on sale of investments (786) —
10 462 11081
Expenditure
Administrative expenditures 62 66
Nel income for the year 10 400 11015

Transfer of gain and loss on sale
ol investments to general reserve

(Notes 4 and 5) 786 —
Income attributed to participation
deposit holder (Note 5) $ 11186 § 11015

The accompanying notes are an integral part of the financial statements.

AUDITOR’S
REPORT

| have examined the balance sheet of the Segregated Fund-Government Bonds (Fund *‘G"") of the Caisse de dépdt
et placement du Québec as at December 31, 1981 and the statement of income and expenditure for the year
then ended. My examination was made in accordance with generally accepted auditing standards and accordingly
included such tests and other procedures as | considered necessary in the circumstances.

As stated in Note 5, the Caisse has been applying Section 45 of its new regulations since January 1, 1980 and
in this connection, it appears doubtful that the provisions of the Act and regulations of the Caisse make Il possible
1o establish the income to be atiributed to the participation deposit holder by adding to the net income for the
year a transfer which results in a debit balance in the general reserve.

In my opinion, except for the fact that doubts exist as to the application of provisions of the Act and
regulations concerning apportionment of Income 1o the participation deposit holder as stated in the preceding
paragraph, the investments and the financial transactions of the Fund were made in compliance with the Act
respecting the Caisse de dépdt et placement du Québec and these financial statements present fairly the
financial position of this Fund as at December 31, 1981 and the results of its operations for the year then ended,
in accordance with generally accepted accounting principles and the particular accounting policies mentioned in
the financial statements, applied on a basis consistent with that of the preceding year.

Rhéal Chatelain, F.CA.,
Vérificateur général,
Québec, March 5, 1982.
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NOTES TO FINANCIAL STATEMENTS

1. Disclosure of significant accounting policies

a) Investments

Bond investments are accounted for at amortized cost; deposits in the General Fund, at cost.

b) Recording of transactions

Purchases and sales of investments are recorded according to the settlement date.

c) Participation deposits

Participation deposits are expressed in units, each unit giving its holder a proportionate share in the net equity
and net income of the Fund, The value of a unit of participation at the end of each month is established by
dividing the realization value of the net assels of such Fund by the total number of units outstanding at that date;
such value is used 1o calculate the price at which a unit is to be issued or cancelled at the beginning of the
following month,

d) Interest paid on advances

Interest paid on advances by the General Fund is deducted from interest on deposits in the General Fund.

e) Administrative expenditures

Administrative expenditures are paid for by the General Fund and apportioned among the various funds and
portfolios on a pro rata basis of the weighted assets of each.

2. Realization value of investments
At December 31, 1981, the realization value of investments was $75 452 D00 (1980, $88 249 000).

3. Participation deposits
Al December 31, 1980 and 1981, there was only one deposit holder in this Fund.

a) Changes during the year 1981 1980
Number (thousands Nurtthr [HousSands
of units of dollars) of units of dollars)

Balance at
beginning
and year-end 84 816 $ 86116 B4 B16 $ B8 116
b) Realization value at December 31 1981 1980
(thousands (ihasands
of dollars) of goliars)
Net assets of the Fund according
lo balance sheel $ 110311 § 111097
Deduct:
Investments
According to balance sheet 108 213 108 984
According to realization value (Note 2) 75452 88 249
32763 20735
Total realization value of units §$ 77550 & 90362
Unit realization value (in dollars) $ 914 $ 1065

4. General reserve
The general reserve is made up of capital gain or loss on the sale of Investments and the variance between
book value and realization value of cancelled units of participation deposits,

1981 1980
= ,
of dollars} ot dollars)
Balance at beginning of year (debit) $ (3129 §$ (312)
Transter from statement of income and
expenditure $ (786) —
Balance at year-end (debit) $ (1098 $ (312)

5. Distribution of net income

The Caisse has been applying Section 45 of its regulations since its coming into force January 1, 1980 and
which reads as follows: "'At the closing of the fiscal period of a fund, the net income of the fiscal period is
established and, after transfer of the amount of capital gain or loss on the sale of securities 10 the general
reserve account of the fund, the balance of nel income is apportioned among the depositors of the fund on a pro
rata basis of the number of unils ol participation held by each of them.” At the beginning of the next fiscal year,
such income is paid into the demand deposit account of the depositors in the General Fund.

It appears doubtful that the provisions of the Act and regulations of the Caisse make it possible to establish the
income 1o be attributed to the participation deposit holders by adding to the nel income for the year a transier
which results in a debit balance in the general reserve

Until December 31, 1979, the net income of segregated funds was heid as accumulated income in each fund.

The Caisse is still studying amendments to be made 1o (s Act and regulations with a view to regularizing this
situation and defining the terms and conditions for disposal of accumulated income at December 31, 1979,
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STocKs (RS.Q., chapter C-2)
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BALANCE SHEET Assets 1981 1980
as at December 31, 1981 Investments (Note 2)
(thousands of dollars) Shares and convertible securities $ 961961 $ 615106
Demand deposits in General Fund 9122 96 437
971083 711543
Investmen! income accrued and receivable 7 883 7 584
$ 978966 § 719127
Liabilities
Income to be paid oul to depositors $ 8320 § 7463
Transactions in process of settlement - 3 390

8 320 10 853

Participation deposit holders’ equity

Participation deposits (Note 3) 745 337 557 232
Accumulated income at December 31, 1979

(Note 5) 129 634 129 634
General reserve (Notes 4 and 5) 95 675 21408

970 646 708 274
$ 978966 § 719127

On behalf of the Board of Direclors,
Jean Campeau
Claude Legault

INCOME Income 1981 1980

AND EXPENDITURE Investment income
for the year ended Dividends, interest on convertible securities $ 50773 $ 34870
December 31, 1981 Interest on short-term investments - 737
(thousands of dollars) Interest on deposits in General Fund — net 6 494 14 362
57 267 49 969
Gain and loss on sale of investments 74 267 22139
131534 72108

Expenditure

Administrative expenditures 711 496
Net income for the year 130 823 71812

Transter of gain and loss on sale of
investments lo general reserve

Income atiributed to participation
deposit holders (Note 5) $ 56556 § 49473

The accompanying notes are an integral part of the financial statements.

AUDITOR’S
REPORT

| have examined the balance sheet of the Segregated Fund-Stocks (Fund “A") of the Caisse de dépot et
placement du Québec as at December 31, 1981 and the statement of income and expenditure for the year then
ended. My examination was made in accordance with generally accepted audiling standards and accordingly
included such tests and other procedures as | considered necessary in the circumstances,

In my opinion, the investments and the financial transactions of the Fund were made in compliance with the
Act respecting the Caisse de dépot et placement du Québec and these financial statements present fairly the
financial position of this Fund as at December 31, 1981 and the results of its operations for the year then ended,
in accordance with generally accepted accounting principles and the particular accounting policies mentioned in
the financial statements, applied on a basis consistent with that of the preceding year.

Rheéal Chalelain, FCA.,
Verificateur général,
Québec, March 5, 1982.

(Notes 4 and 5) (74 267) (22 139)
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NOTES TO FINANCIAL STATEMENTS
1. Disclosure of significant accounting policies
a) Investments

Investments In shares and convertible securities as well as the deposits in the General Fund are accounted for
at cost: short-term investments, at amortized cost.

b) Recording of transactions

Purchases and sales of invesiments are recorded according to the setllement date.

¢) Participation deposits

Participation deposits are expressed in units, each unit giving its holder a proportionate share in the net equity
and net income of the Fund. The value of a unit of participation at the end of each month is established by
dividing the realization value of the net assets of such Fund by the lotal number of units outstanding a! that date;
such value is used to calculate the price at which a unit is to be issued or cancelled at the beginning of the
following month.

d) Dividend income

Dividends are taken into income on record date.

e) Interest paid on advances

interest paid on advances by the General Fund is deducted from interest on deposits in the General Fund.

f) Adminisirative expenditures

Administrative expenditures are paid for by the General Fund and apportioned among the various funds and
porttolios on a pro rata basis of the weighted assets of each.
2. Realization value of investments

At December 31, 1981, the realization value of investments was $371 167 000 (1980, $970 160 000).
3. Participation deposits

a) Changes during the year 1981 1980
Number (thousands Nurmder {thousinds
of units of dollars) ol utita of golirs)

Balance
at beginningof year 330708 § 557232 275077 $ 404178
Units issued 69 268 188 105 55631 153053
Balance
at year-end 399976 § 745337 330708 § 557232
b) Realization value at December 31 1981 1980
{thousands (thousands
of dollars) of collars)
Net assets of the Fund according
to balance sheet $ 970646 5 708274
Add:
Investments
According to realization value (Note 2) 971 167 870180
According to balance sheel 971 083 711543
B4 258 617
Total realization value of units $ 970730 $ 96689
Unit realization value (in dollars) $ 2427 & 2924

4. General reserve
The general reserve is made up of capital gain or loss on the sale of investments and the variance between
book value and realizafion value of cancelled units of participation deposits.

1981 1980

{thousands ithounancy

of dollars) of ‘doilarmi

Balance at beginning of year (debil) § 21408 ¢ (731)
Transfer from statement of income and

expenditure 74 267 22139

Balance at year-end $ 95675 § 21408

5. Distribution of net income

The Caisse has been applying Section 45 of its regulations since its coming into force January 1, 1980 and
which reads as follows: At the closing of the fiscal period of a fund, the nel income of the fiscal period is
established and. after transfer of the amount of capital gain or loss on the sale of securities to the general
reserve account of the fund, the balance of net income s apportioned among the depositors of the fund on a pro
rata basis of the number of units of participation held by each of them.” Al the beginning of the nex! fiscal year,
such income is paid into the demand deposit account of the depositors in the General Fund,

Until December 31, 1979, the net income of segregated funds was held as accumulated income in each fund,

The Caisse is still studying amendments 1o be made to its Act and regulations with a view to regularizing this
situation and defining the terms and conditions for disposal of accumulated income at December 31, 1979




SEGREGATED FUND —— Caisse de dépd! el placemen! du Québeac i

MORTGAGES (RS.Q. chapter C-2)
(FU'ND “H n)

3
BALANCE SHEET Assels 1981 1980
as al December 31, 1981 Investments (Note 2)
“housands D' dOIIa{S} Porﬂohos
— Mortgage financing $ 615704 $ 525555
— Real estale investments (Nole 3) 311 -
616 015 525 555
Demand deposits in General Fund — 9334
616 015 534 889
Accrued interest 10 429 7 575
$ 626444 T 542464
Liabilities
Income to be paid oul o depositors $§ 16143 3 14160
Advances from General Fund 27 516 —
Other liabilities 5984 3508
49 643 17 668
Participation deposit holders’ equity
Parlicipation deposiis (Note 4) 447 020 395 621
Accumulated income at December 31, 1979
(Note 6) 129 482 129 482
General reserve (Notes 5 and B) 299 (307)

576 801 524 796
$ 626444 § 542464

On behalf of the Board of Directors,
Jean Campeau
Claude Legault

INCOME Income 1981 1980
AND EXPENDITURE Investment income
for the year ended Interest on mortgage financing $ 65279 § 51992
December 31. 1981 Interest on deposits in General Fund — net (2 029) 2253
(thousands of dollars) 63 250 54 245
Other income 14 6
63 264 54 251
Gain and loss on sale of invesiments 606 (423)
63 870 53 828
Expenditure
Administrative expenditures 1593 1402
Net income for the year 62 277 52 426

Transfer of gain and loss on sale of
investments to general reserve

(Notes 5 and 6) (606) 423
Income attributed to participation
deposit holders (Note 6) $ 61671 $ 52849
The accompanying notes are an integral pari of the financial statements.
AUDITOR’S
REPORT

| have examined the balance sheet of the Segregated Fund-Mortgages (Fund “H'") of the Caisse de dépot et
placement du Québec as at December 31, 1981 and the statement of Income and expenditure for the year then
ended. My examination was made in accordance with generally accepted auditing standards and accordingly
included such tests and other procedures as | considered necessary in the circumstances.

In my opinion, the investments and the financial transactions of the Fund were made in compliance with the
Acl respecting the Caisse de dépd! et placement du Québec and these financial statements present fairly the
financial position of this Fund as al December 31, 1981 and the results of its ocperations for the year then ended,
In accordance with generally accepted accounting principles and the particular accounting policies menlioned In
the financial statements, applied on a basis consistent with that of the preceding year

Rheal Chatelain, F.C.A.,
Vérificaleur géneral,
Québec, March 5, 1982.




37

NOTES TOFINANCIAL STATEMENTS

1. Disclosure of significant accounting policies

a) Investments

Mortgage financing and real estate investments are accounted for at amortized cost; deposits in the General
Fund, al cosl.

b) Participation deposits

Parlicipation deposits are expressed in units, each unit giving its holder a proportionate share in the net equity
and net income of the Fund. The value of a unit of participation at the end of each quarter is established by
dividing the realization value of the net assets of such Fund by the total number of units outstanding at that date;
such value is used to calculate the price al which a unit is to be issued or cancelled at the beginning of the
following quarter

c) Interest paid on advances

Interest paid on advances by the General Fund is deducted from interest on deposits in the General Fund.

d) Administrative expenditures

Administrative expenditures are paid for by the General Fund and apportioned among the various funds and
portfolios on a pro rata basis of the weighted assels of each,
2. Realization value of investments

At December 31, the realization value of investments was as follows; 1981 1980
(thousands (thougands
of dollars) of dollars)
Portiolios:
— Morigage financing $ 533825 § 469633
— Real estate investments 354 —
534 179 469 633
Demand deposits in General Fund — 9334

$ 534179 $ 4788967

3. Real estate investments
Real estate investments represent the net balance of foreclosed mortgages on residential buildings.

4. Participation deposits 1981 1980
a) Changes during the year :i“"""w“ "n": m‘“ﬂ" e e
Balance at
beginning of year 240233 $ 395621 216245 § 347545
Units issued 28 157 51 399 23988 48 076
Balanceat year-end 268390 § 447020 240233 $ 395621
b) Realization value at December 31 1981 1980
(thousands (thousands
ol dollars} of aolines)
Net assels of the Fund accordingto balance sheet § 576801 $ 524 796
Deduct:
Invesiments
According to balance sheet 616 015 534 889
According to realization value (Note 2) 534 179 478 967
81836 55922
Total realization value of units $ 494965 T 468874
Unit realization value (in dollars) $ 1844 3§ 1952

5. General reserve
The general reserve is made up of capital gain or loss on the sale of investments and the variance between
book value and realization value of cancelled units of participation deposits

1981 1980

i d : 01

of dollars) ol dollara)

Balance at beginning of year (debit) $ @7 § 116
Transfer from statement of income

and expenditure 606 (423)

Balance al year-end (debit) $ 299 & (307)

6. Distribution of net income

The Caisse has been applying Section 45 of its regulations since its coming into force January 1, 1980 and
which reads as follows: ‘At the closing of the fiscal period of a fund. the net income of the fiscal period is
established and, after transfer of the amount of capital gain or loss on the sale ol securities to the general
reserve account of the lund, the balance of net income is apportioned among the depositors of the fund on a pro
rata basis of the number of units of participation held by each of them." At the beginning of the next fiscal year,
such income is paid into the demand deposit account of the depositors in the General Fund.

Until December 31, 1979, the net income of segregated funds was held as accumulated income in each fund.

The Caisse is still studying amendments to be made 1o its Act and regulations with a view o regularizing the
situation and defining the terms and conditions for disposal of accumulated income at December 31, 1979.
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BALANCE SHEET
as at December 31, 1981
(thousands of dollars)

AUDITOR’S
REPORT

Assets 1981 1980
Investments (Note 2)
Portfolios:
— Bonds $ 930136 § 938 589
— Shares and convertible securities 131 480 —
— Mortgage financing 29 015 —
1090 631 936 589
Demand deposits in General Fund 104 621 2240
1195 252 938 829
Investment income accrued and receivable 26 802 23829
$ 1222054 $ 962658
Liabilities
Income to be paid out to depositor (Note 5) § 133884 § 126377
Other liabilities 8 150 20
142 034 126 397
Participation deposit holder’s equity
Participation deposits (Note 3) 1093795 839 760
General reserve (Notes 4 and 5) (13 775) (3 499)
1080 020 836 261
$ 1222054 § 962658

On behalf of the Board of Direclors,
Jean Campeau
Claude Legaull

The accompanying notes are an integral part of the financial statements.

I have examined the balance sheet of the Individual Fund of the Caisse de dépot et placement du Québec as
at December 31, 1981 and the statement of income and expenditure for the year then ended. My examination
was made in accordance with generally accepled auditing standards and accordingly included such tests and
other procedures as | considered necessary in the circumstances.

As stated in Note 5, the Caisse has been applying Section 45 of its new regulations since January 1, 1980 and
in this connection, it appears doubtiul that the provisions of the Act and regulations of the Caisse make it possible
to establish the income to be attributed to the participation deposil holder by adding to the net income for the
year a transler which results in a debit balance in the general reserve.

In my opinion, except for the fact that doubts exist as to the application of provisions of the Act and regula-

tions concerning apportionment of income 1o the participation deposit holder as stated in the preceding

paragraph, the invesiments and the financial transactions of the Fund were made in compliance with the Act
respecting the Caisse de dépot et placement du Québec and these financial statements present fairly the finan-
cial position of this Fund as at December 31, 1981 and the results of its operations for the year then ended, in ac-
cordance with generally accepted accounting principles and the particular accounting policies mentioned in the

financial statements, applied on a basis consistent with that of the preceding year.

Rheal Chatelain, F.CA.,
Vérificaleur général,
Quebec, March 5, 1982




INCOME AND Income 1981 1980

EXPENDITURE Investment income
for the year ended Interest on bonds $ 104504 $ 87905
December 31, 1981 Dividends, Interes! on convertible securities 4222 —
(thousands of dollars) Interest on morigage financing 1092 —
Interest on deposits in General Fund — net 8735 1129
118 553 89034
Other income 10 —
118 563 89 034
Gain and loss on sale of investments (10 276) (3 499)
108 287 85535

Expenditure

Administraiive expendilures 640 515
Net income for the year 107 647 85 020

Transfer of gain and loss on sale of
investments to general reserve

(Notes 4 and 5) 10 276 3499
Income attributed to participalion
deposit holder (Note 5) $ 117923 §$ 88519

The accompanying notes are an integral part of the financial statements,

NOTES TO FINANCIAL STATEMENTS

1. Disclosure of significant accounting policies

a) Investments
Investments In shares and convertible securities, mortgage financing and deposits in the General Fund are
accounted for at cost; bond investments, at amortized cost.

b) Recording of fransactions
Purchases and sales of invesiments are recorded according fo the setliement date,

¢) Participation deposits

Participation deposits are expressed in units, each unit giving its holder a proportionate share in the net equity
and net Income of the Fund. The value of a unit of participation at the end of each quarter is established by
dividing the realization value of the net assets of such Fund by the total number of units outstanding at that date;
such value is used to calculate the price at which a unit is to be issued or cancelled at the beginning of the
following quarter. There is only one participation deposit holder in an individual fund.

d) Dividend income

Dividends are taken into income on record date.

e) Interest paid on advances

Interest paid on advances by the General Fund is deducted from interest on deposits in the General Fund.

f) Administrative expenditures
Administrative expenditures are paid for by the General Fund and apportioned among the various funds and
portiolios on a pro rata basis of the weighted assels of each

2. Realization value of investments
Al December 31, the realization value of investments was as follows

1981 1980
fthousands Mhousands
of dollars) of dollars)

Portfolios:
— Bonds $ 680217 S 795120
— Shares and convertible securities 113938 —
— Morigage financing 30 005 —
824 160 785120
Demand deposits in General Fund 104 621 2240

$ 928781 & 797360
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3. Participation deposits
The holder of participation deposits in this Fund is the Commission de la sanié et de la sécurité du travail.

a) Changes during the year

1981 1880
Numb ith d Number thousands
of units of dollars) of units of doliars)
Balance at
beginning
of year 761585 $ B39760 569 051 $ 649761
Units issued 326 029 254 035 192 534 189 999
Balance at
year-end 1087614 $1093795 761585 $ 839760
b) Realization value at December 31
1981 1980
{thousands {thousands
al dollars) of doliars)
Net assets of the Fund according
to balance sheet $ 1080020 § B36 261
Deduct:
Investments
According to balance sheet 1195 252 938 829
According to realization value (Note 2) 928 781 797 360
266 471 141 469
Total realization value of units $ 813549 § 694792
Unit realization value (in dollars) $ 748 § 912

4. General reserve
The general reserve is made up of capital gain or loss on the sale of investments.

1981 1980

(thousands (inousands

of dollars) of dollars)

Balance at beginning of year (debit) $ (3499) ¢ —
Transfer from statement of income

and expenditure (10 276) (3 499)

Balance at year-end (debit) $ (13775) § (3499)

5. Distribution of net income

The Caisse has been applying Section 45 of its regulations since its coming into force January 1, 1980 and
which reads as follows: Al the closing of the fiscal period of a fund, the net income of the fiscal period is
established and, after transfer of the amount of capital gain or loss on the sale of securities to the general
reserve account of the fund, the balance of net Income is apportioned among the depositors of the fund on a pro
rata basis of the number of units of participation held by each of them.” At the beginning of the nex! fiscal year,
such income is paid into the demand deposilt account of the depositors in the General Fund.

It appears doubtful as was the case in 1980 that the provisions of the Act and regulations of the Caisse make
it possible to establish the income to be attributed to the participation deposit holder by adding 1o the net income
for the year a transfer which resulls in a debit balance in the general reserve.

Income to be paid out to the depositor at December 31, 1981 consisted of $33 002 000 representing income of
the last quarter of the year 1981, paid to the depositor January 1, 1982 and of $100 882 000, representing net
income for the years 1978 and 1979.

The Caisse Is still studying amendments to be made o its Act and regulations with a view to regularizing this
situation and defining the terms and conditions for disposal of the net income for the years 1978 and 1979.
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INVESTMENTS

YIELD

DEPOSITORS
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BONDS ISSUED OR
GUARANTEED

BY THE GOUVERNEMENT
DU QUEBEC

REAL ESTATE
INVESTMENTS

FINANCIAL
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INVESTMENTS

TOTAL FUNDS
Summary of investments as at December 31, 1981
(millions of dollars) 42
Totall
Net change
Stated Portfolios in 1981
value Breakdown General Segregated Individual d Nominal Stated (stated
%  of portfolios Fund funds Fund management value value value)
BONDS Bonds
Issued or guaranteed by the
Government of Canada
3.22 Government of Canada 195.5 132.2 110.2 1.2 499 8 4391 (187.5)
— Other — — — 0.2 02 2 —-
3.22 195.5 1322 110.2 14 500.0 439.3 (187.5)
Issued or guaranteed by the
Gouvernement du Québec
36.83 Gouvernement du Québec 3 969.5 637.9 378.8 37.5 5067.3 5023.7 9295
15.21 Hydro-Québec 16108 280.3 168.8 13.8 21303 20737 150.8
0.83 Sidbec 98.3 10.0 50 - 113.6 1133 (2.5)
0.08 Other 10.0 — — 1.0 1.6 1.0 (1.5)
52.95 5 688.6 928.2 552.6 52.3 73228 T221.7 1076.3
Guaranteed by grants
Q.77 Cegeps 671 212 12.2 39 106.7 104 .4 0.4
0.55 Hospitals 38.1 240 6.2 7.3 76.8 756 6.7
0,96 Universities 73.4 34.4 19.2 3.7 133.2 130.7 29.7
0.30 Soclal service centers 18.9 16.8 4.4 13 42.5 41,4 28.0
2.58 197.5 96.4 42.0 16.2 359.2 3521 64.8
Municipal and school
Municipalities and municipal
3.92 bodies 2842 144.3 51.4 45.4 552.0 5353 f7.b
1.68 School boards 1496 29.7 301 19.6 234.0 229.0 (3.1)
5.60 433.8 174.0 91.5 65.0 786.0 764.3 745
0.04 Other governments 23 1.6 — 1.0 5.3 49 4.0
6.51 Corporate 602.9 141.0 1339 9.6 9123 887.4 (76.9)
7080 TOTAL BONDS 7120.6 14734 930.2 145.5 9 885.6 9 669.7 955.2
MORTGAGE FINANCING Mortgage financing
Residential
417 Insured mortgages 828 479.0 0.1 69 - 568.8 72.0
0.24 Conventional mortgages rdh 247 0.7 03 — 328 5.1
4.41 0.8 601.6 774




SHARES AND CONVERTIBLE
SECURITIES

REAL ESTATE INVESTMENTS

306 Commercial 306.9 828 279 01 —_ anrag 68.5
0.44 Industinial 30.8 29.2 0.3 — — 60.3 8.0
0.19 Other 25.0 — — — —_ 25.0 -
TOTAL MORTGAGE
8.10 FINANCING 452.6 615.7 29.0 7.3 _ 1104.6 153.6
Shares and convertible
securities
433 Melals and minerals 307.3 2581 256 — 591.0 37256
009 Golds 33 8.5 2.2 — 12.0 12.0
1.67 Oil and gas 101.4 104.4 22.2 - 228.0 78.4
115 Paper and fores! products 901 60.2 7.3 — 1576 168.5
163 Consumer products 1166 935 119 - 2220 0.3
21 Industrial products 859 67.5 10,6 1.0 165.0 208
0,02 Real estate and construction 23 - - — — 23 (1.5)
1.25 Transporlation 01 1 685 11.2 — 1708 751
043 Pipelines 254 283 45 — — 582 333
152 Ulililies 119.3 79.7 86 0.2 207 8 64 2
036 Communicalions and media 30.2 171 20 - — 483 105
068 Merchandising 62/ 360 3.7 02 — al4a
243 Financial services 1783 1332 19,5 - 554
D22 Investimen| companies 183 B9 L b4
TOTAL SHARES AND
16.99 CONVERTIBLE SECURITIES 12219 961.9 131.5 1.4 — 2 316.7 820.3
Real estate
Investments
009 Land 13.2 = - 13.2 0.5)
031  Land and bulldings 418 0.3 = - 421 248
TOTAL REAL ESTATE
0.40 INVESTMENTS 55.0 0.3 — — — 55.3 24.3
TOTAL LONG.TERM
96.39 INVESTMENTS 8 850.1 30513 1090.7 154.2 o 13 146.3 19853.4
3.61 SHORT-TERM INVESTMENTS 493.0 - — — 505.3 493.0 178.3
—  DEPOSITS IN GENERAL FUND (118.1) 13.5 104.6 - — — —
100.00 TOTAL INVESTMENTS? 9 225.0 30648 11953 154.2 — 13639.3 2131.7
1 investments of the various funds and portfolios are d for separately.

2 For purp

ts of the G

| Fund do not refl

of this p

respective investments.

d deposits of he

d tunds and the individual Fund, which are included in their
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INVESTMENTS

GENERAL FUND

Summary of investments as at December 31, 1981

BONDS

MORTGAGE FINANCING

(thousands of dollars) 44
Net change
in 1981
Stated Number Nominal Stated Realization (stated
value Breakdown of portfolios of issuers value value value Yield! value)
% %o
Bonds
Issued or guaranteed by the
Government of Canada
2.09 Gavernment of Canada 1 223 370 195 470 178 654 13.86 (149 026)
Issued or guaranteed by the
Gouvernement du Québec
42 49 Gouvernemen! du Québec 1 4 010 267 3 969 457 2 950 668 1142 723 426
17.24 Hydro-Québec 1 1659 297 1610811 1107 228 10.62 64 462
1.05 Sidbec 1 a8 550 98 330 67 951 1017 (2 489)
0.1 QOther B 10 608 10021 6 242 T.57 (1459)
60.89 9 5778722 5688 619 4 141 089 11.17 783 940
Guaranteed by grants
0.72 Cegeps 32 68 485 67 136 51917 566 (80)
0.41 Hospitals 37 38 804 36 083 28 054 9,81 (4 685)
0.78 Universities 9 74 B4 73413 57 689 12 65 19 188
0.20 Social service centers 3 16 680 18 BB2 17 475 16.20 12 500
211 81 201 863 197 514 155135 11.43 26 923
Muricipal and school
3.04 Municipalities and municipal bodies 197 294 713 284 197 224 497 11.66 46 892
1.60 School boards 103 153 138 149624 107 182 10.03 (3 876)
4.64 300 447 851 433 821 331 689 11.10 43016
0.03 Other governmenis 1 2 580 2293 2080 14.68 2293
6.45 Corporate 154 613 456 602 985 477 766 11.32 (71 669)
76.21 TOTAL BONDS 546 7 267 842 7 120 682 5286 413 11.26 635 477
Mortgage financing
Residential
0.88 Insured mortgages 835 — 82 780 61795 (4B4)
(.08 Convenlional mortgages 8 - 7 160 4518 (429)
0.96 843 - 89 940 66 313 (913)
3.28 Commercial 80 - 306 912 229 961 31373
0.33 Ingustrial 3 -_ 30739 25 843 5005
0.27 Other 1 - 25 000 21284 -
TOTAL MORTGAGE
4.84 FINANCING 965 — 452 591 343 401 10.54 35 465




SHARES AND CONVERTIBLE Shares and convertible

SECURITIES securities
3.29 Melals and minerals g | 307 293 1 &0 177 790
0.04 Golas 2 — 3 328 2 425 .94 3
1089 Qi and gas 12 — 101 386 157 636 4 B2 18 BB:
096 Paper and lores! producls 9 80113 70 057 6.58 7 53
1,25 Consumer products 12 116 634 137 873 617 9 2t
0.92 Industrial produc!s 22 — B85 856 117 228 6.10 & BBO
0.02 Real estate and construchion 3 — 2319 1 BZ {1 422y
0897 Transporialion 4 91 086 B4
027 Pipelines r
1.28 Utilities 6 — 34 658
0.32 Communicalions and media — 9 76A
056 Merchandising 17 13 0%
1.91 Financial services 14 — 2105
020 Investment companies 8 771

TOTAL SHARES AND

13.08 CONVERTIBLE SECURITIES 129 - 1221 867 1371419 5.83 342 474
REAL ESTATE INVESTMENTS Real estate
investments
014 Land 23 13159 14 595 130

0.45 Land ang bulldings 17 - 41813 42 948 9,98

TOTAL REAL ESTATE

0.59 INVESTMENTS 40 —_ 54 972 57 543 10.81 23 998
TOTAL LONG-TERM

94.72 INVESTMENTS —_ _ 8 850 112 7058776 10.47 1037 414

5.28 SHORT-TERM INVESTMENTS 12 505 325 492 950 492 950 17.16 178 212

100.00 TOTAL INVESTMENTS — —_ 9 343 062 7 551726 10.82 1215626

! This weighted average yield does not take into account gain and loss on sale of investments.
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INVESTMENTS

SEGREGATED FUNDS

Summary of investments as at December 31, 1981
(thousands of dollars)

46

FUND “0"
BONDS

FUND "G’
GOVERNMENT BONDS

Net change
in 1981
Stated Number Nominal Stated  Realization (stated
I Breakd of portfolios of i s 1 value value Yield! value)
% %
Bonds
Issued or guaranteed by the
Governmen! of Canada
4.31 Government of Canada 1 151 125 132 201 120 741 13.82 (26 161)
Issued or guaranteed by the
Gouvernemeni du Québec
18 86 Gouvernement du Québec 1 578 632 577 966 463 560 12.52 203 346
8.68 Hydro-Québec 1 270 325 266 118 222 450 13.08 90 B34
0.33 Sidbec 1 10 000 9 068 6 801 10.64 1
27.87 3 858 957 854 052 692 811 12.67 294 181
Guaranieed by grants
0.57 Cegeps 17 18 104 17 802 13 359 11.07 1299
073 Hospitals 22 22 389 22 225 19 261 1461 11719
1.04 Universities 8 32 426 31 904 25180 13,53 11 836
0.55 Social service centres 2 17 040 16 834 16 513 17.58 12 834
2.89 49 89 959 88 565 74 313 14.08 37 688
Municipal and school
4.07 Municipalities and municipal bodies 109 127 438 124 691 101 926 13.09 32 605
0.90 School boards 30 27 908 27 432 19 703 11.32 2 495
4.97 139 155 346 152 123 121 629 12.77 35100
0.05 Other governments 1 1750 1616 1494 14.88 1616
4.60 Corporate 54 151 231 140 948 109 231 11.64 (1 140)
4469 TOTAL BONDS 247 1 408 368 1 369 505 1120 219 12.78 341 284
—  DEPOSITS IN GENERAL FUND —_ -_ —_ _ —_ (14 816)
4469 TOTAL INVESTMENTS — FUND “O" 247 1408 368 1 369 505 1120 219 12.78 326 468
Government bonds
Issued or guaranteed by the
Gouvernemen! du Québec
1.96 Gouvernement du Québec 1 60 000 5@ 915 11 076 9.83 2
0.46 Hydro-Québec 1 14 600 14 224 9 328 10.48 (2 355)
2.42 2 74 600 74139 50 404 9.96 (2 353)
Guaranteed by grants
0.12 Ceaeps g 3690 3612 2757 10.54 10
0.06 Hospilals 3 1 800 1769 1309 10.40 4



FUND “'A"
SHARES AND
CONVERTIBLE SECURITIES

FUND "‘H"
MORTGAGE FINANCING

0.08 Universities 3 2 550 2 490 1516 10.46 1
0.26 15 8 040 78M 5582 10.49 15
Municipal and school
0.64 Municipalities and municipal bodies 27 19 974 19 609 13 392 10.51 29
0.07 School boards 12 2313 2279 1 759 10.45 (95)
0.7 39 22 287 21 888 15 151 10.51 (66)
3.39 TOTAL BONDS 56 104 927 103 898 71137 10.11 (2 404)
0.14 DEPOSITS IN GENERAL FUND - 4315 4315 4 315 14,50 1633
3.53 TOTAL INVESTMENTS — FUND "G" 56 109 242 108 213 75 452 10.29 {(771)
Shares and convertible securities
842 Metals and minerals 9 258 055 177 993 1 52 169 0B6
021 Golds 2 — & 541 5140 1.18 6 541
3.41 Qil and gas 12 104 421 121 326 373 37 563
197 Paper and fores! products 8 60 247 45 978 6.04 1 752
105 Consumer products 8 — 93 469 105 492 5.91 19 334
220 Industrial products 17 67 460 84 059 587 12521
— Real estate and conslruction — — — (85)
223 Transportalion 3 — 68 484 B4 619 5.61 28 080
092 Pipelines 4 — 28 272 26 765 4 B9 17 262
260 Utlities 4 79739 75133 10.91 21074
D56 Communications and media 5 — 17135 21423 512 5713
117 Merchandising 10 — 36 004 43 164 523 1 B54
435 Financial services g — 133 201 1539 604 844 14 802
0,29 Investment companes 3 5933 11 349 713 1 368
TOTAL SHARES AND CONVERTIBLE
31.38 SECURITIES 95 — 961 961 962 045 5.15 346 B55
0.30 DEPOSITS IN GENERAL FUND — 9122 9122 8122 14.50 (B7 315)
31.68 TOTAL INVESTMENTS — FUND “A" 95 — 971 083 971 167 5.24 259 540
Mortgage financing
Residential
1563 Insured morigages 20227 — 473 036 417 435 65 723
0.81 Conventional mortgages 259 — 24 654 22 321 12 626
16.44 20 486 — 503 690 439 756 78 349
270 Commercial 140 - 82 765 68 610 9 166
0.95 Industrial 61 — 29 249 25 459 2634
20.08 MORTGAGE FINANCING 20 687 — 615704 533 825 11.81 90 149
0.01 REAL ESTATE INVESTMENTS 9 -_— 31 354 -— 31
TOTAL MORTGAGE FINANCING AND
20.10 REAL ESTATE INVESTMENTS 20 696 — 616 015 534 179 11.81 90 460
— DEPOSITS IN GENERAL FUND _— -_— -_— -— _— (9 334)
20.10 TOTAL INVESTMENTS — FUND “H" 20 696 -_ 616 015 534 179 11.81 81126
100.00 TOTAL INVESTMENTS - — 3064 816 2701 017 10.11 666 363

1 This weighted average yleld does not take Into account gain and loss on sale of invesiments.




INVESTMENTS

INDIVIDUAL FUND

Summary of investments as at December 31, 1981
(thousands of dollars)

Net change

in 1981

Stated Number Nominal Stated Realization (stated
value Breakdown of portfolios of Issuers value value value Yield?! value)

BONDS Bonds

Issued or guaranteed by the
Government of Canada
9.22 Governmen! of Canada 1 123 975 110 229 89 835 12.22 (12 202)

Issued or guaranteed by the
Gouvernement du Quebec

MORTGAGE FINANCING

Corporate

51

137 522

133 881

11.07

31.69 Gouvernement du Québec 1 380 465 378 812 266 312 11.04 4813
14.12 Hydro-Québec 1 172100 168 756 122118 11.46 (11)
0,42 Sidbec 1 5000 4 884 i 389 10.59 —
46.23 3 557 565 552 552 391 819 11.16 4 802

Guaranteed by grants
1.02 Cegeps 14 12 447 12 204 9 331 10.97 (69)
(.52 Hospitals 7 B 340 6202 5025 1213 977
161 Universilies T 19 587 19 154 12 447 10.63 (1133)
0.37 Social setvice centers 2 4 500 4 446 3 569 13.68 1 446
3.52 30 42874 42 006 30 372 11.28 1221
Municipal and school
5.18 Municipalities and municipal bodies 99 63 400 61 365 6 11.47 217
252 School boards 35 30 569 30103 12 B° 10.93 (40)
7.65 134 93 969 91 468 68 655 11.29 177

(451)

TOTAL BONDS

219

955 905

930 136

11.29

(6 453)

G.01
0.06

2.34
0.02

Mortgage financing

Residential

Insured mortgages
Conventlional mortgages

Commercial
Industrial

2
4
6
7
2

134
694

27 911
276

137

fo2

28 894
272

134
694

27 91
276

TOTAL MORTGAGE
FINANCING




SHARES AND CONVERTIBLE
SECURITIES

Shares and convertible
securities

214 Metals and minerals 7 — ? 187717 2 b4 25 642
0.18 Golds 2 — 2179 1 625 0.98 2179
1.86 QI and gas 11 - 22176 18 465 2.84 22176
061 Paper and forest products 4 = 7977 5298 12 7 277
099 Consumer products ] — 11859 11215 6.80 11 859
0.89 Industrial producls B 10 692 10 396 5.10 10 692
—  Real estate and construction — = — — —_
0.94 Transportalion 1 — 11216 10 469 4.24 11216
038 Pipelines 4 _ 4529 4 085 5,32 4 529
0.72 Utilities 2 — 8610 B 100 11.24 8610
017 Communicalions angd media 2 1982 1603 434 1 982
031 Merchandising [ — 3 659 3310 342 1659
1683 Financial services 6 — 19 483 17 122 /.86 19 483
018 Investment companies 1 — 2176 1 863 5156 2176
TOTAL SHARES AND
11.00 CONVERTIBLE SECURITIES 59 —_ 131 480 113 938 5.07 131 480
TOTAL LONG-TERM
91.25 INVESTMENTS - —_ 1090 631 824 160 10.77 154 042
8.75 DEPOSITS IN GENERAL FUND — 104 621 104 621 104 621 14.50 102 381
100.00 TOTAL INVESTMENTS — —_ 1 185 252 928 781 11.10 256 423

! This weighted average yield does not take into account galn and loss on sale of investments
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26

28

YIELD

YIELD ON VARIOUS CATEGORIES OF AVERAGE DEPOSITS IN

GENERAL FUND
Average Interest paid
deponits or due Yield
(thousands ({thousands 1981 1980
of dollars) of doliars)
Demand deposits 250 BO9 45 700 18.221 12,719
Term deposits 192 871 33 822 17.536 12.541
Participation deposiis B 226 687 B63 829 10.500 10,198
YIELD ON VARIOUS CATEGORIES OF AVERAGE DEPOSITS
IN SEGREGATED FUND — BONDS (FUND ‘‘0")
Avernge Interest paid
deponits or due Yield
(thousands (thousands 1981 1980
of dollars) of dollars)
Demand deposits 33814 6274 18.553 14.083
Term deposits 3219 563 17:500 12 660
Participation deposits! 1 275 438 150 127 11.771 10.965
' Panticip dep d at D ber 31, 1979,
YIELD ON VARIOUS CATEGORIES OF AVERAGE DEPOSITS
IN SEGREGATED FUND — STOCKS (FUND A
Average Interest paid
deposits or due Yield
ith d th d 1981 1980
of dolinrs) of dollars)
Demand deposits 32803 5 680 17.316 12.569
Term deposits 4 932 814 16.500 14,37
Participation deposits! 777 659 56 555 7.273 8.217
1:_.--r., deposits includ imbad i al D ber 31, 1979,

25

27

29

YIELD ON VARIOUS CATEGORIES OF AVERAGE DEPOSITS IN
INDIVIDUAL FUND
Average Iinterest paid
deposita or dus Yiald
(th d (th d 1981 1980
of dollars) of dollars)
Demand deposils 46 377 B 790 18.954 14.495
Term deposits — — o 13.949
Participation deposits' 1 078 961 117 923 10.929 10.587
! Participation deposits include income to be paid out to depositor tor the years 1978 and 1879,
YIELD ON VARIOUS CATEGORIES OF AVERAGE DEPOSITS
IN SEGREGATED FUND — GOVERNMENT BONDS (FUND “G'"")
Average Interesat paid
deposits or due Yield
(th d (th d 1981 1980
of dollars) of dollars)
Demand deposils 3417 620 18.139 12 667
Term deposits — — — —_
Participation deposits! 111 409 11 186 10.041 9 887
1 Participation deposits includ lated | al D ber 31, 1679,
YIELD ON VARIOUS CATEGORIES OF AVERAGE DEPOSITS
IN SEGREGATED FUND — MORTGAGES (FUND “H")
Average Interest pald
deposits or due Yield
(th d (th 1981 1980
of dollars) of dollars)
Demand deposits {10 960) (2 024) (18.463) 13.336
Term deposits - — — =
Participation deposits* 552 423 61 67 11.164 10 454

1 Participation d fae toa y ot a1

at D b

L P

31, 19749,



DEPOSITORS

NET CONTRIBUTIONS BY DEPOSITORS
(millions of dollars) 5 1

30

DEPOSITORS 1981 1980 1979 1978 1977

Commission administirative du régime de relraite
Government and public
employees retiremeni plan

— Contributions of unionized employees 235.8 2173 1750 1507 144 9
Contributions of non-unionized emplovees

and ol employers 59.1 41.3 47.3 311 642

2949 258.6 222.3 2091

Régie de I'assurance automoblie du Québec 192.9 240.8 2331 —
Reqgie des rentes du Quebec 132.6 2141 180.6 236 1
Commission de la santé et de la securilé du travail 73.9 157.8 150.2 B3 1
Oftice de la construction du Québec kil 28.8 54.5 748
Other 6.9 (12,0) 218 (73 7)
TOTAL 732.3 8881 862 6 865 6 529 4

Net contributions are made up of deposits recelved less withdrawals made.
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DEPOSITORS

DEPOSITORS’ HOLDINGS WITH CAISSE
AT REALIZATION VALUE
as at December 31, 1981

(thousands of dollars) 52
Participation deposits Portfolios Net Accrued Depositors' holdings
under Total demand interest
General Segregated Individual man- leng -term and term and Percent-
Fund funds Fund Sub-total agement holdings deposits I A t age
Régie des rentes du Quebec 6 143 403 — — 5143403 — 6143403 45 708 204066 6393177 56.01
Commission administrative du régime de retraite
Government and public employees retirement plan — 1 788 949 — 1 788 949 6083 1795042 53 681 23 261 1872 284 16.41
General ratirement plan for the mayors and
councillors of the municipalilies
ol Quebec — 4920 - 4920 - 4920 68 61 5049 0.04
Individual plans — 6 869 — 6 869 — 6 869 35 86 6 990 0.06
— 1800738 — 1800738 6093 18086831 54 084 23408 1884323 16.51
Commission de la sante el de la sécunié du travail 41 899 — G914 432 956 331 B7026 1043357 39 435 35281 1118073 9.80
Régie de I'assurance automobile du Québec 905 581 — — 905 581 — 905 581 78 142 30616 1014339 8 89
Office de la construction du Québec — — — — — — 13000 159 13 159 011
Supplemental pension plan lor employees ol the
Quebec construction industry — 858 741 — 858 741 18716 B77 457 20 543 17 036 915 036 802
Supplemental pension plan of the
Université du Quebec — 21416 — 21416 - 21416 1 BO2 345 23 563 0.21
Régie des assurances agricoles du Québec
Assurance-recolte du Québec = —_ —_— — — — 10115 157 10 272 0.09
Régimes d'assurance:stabilisation des revenus
agricoles - — — — - — 1753 260 17 791 015
Fonds d'indemmisation automobile du Québec 1 809 — - 1 B09 — 1 809 9032 343 11 184 0.10
Fonds d'assurance-préts agricoles &1 forestiers @ 305 — — 9 305 — 9305 1 369 373 11047 0.10
Regie des marchés agricoles du Québec — — = — — i 1506 20 1526 001
TOTAL 7101997 2680895 914 432 10697 324 111835 10809 159 292 267 312064 11413480 100.00
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FUNDS OF THE REGIE DES RENTES DU QUEBEC
ENTRUSTED TO MANAGEMENT OF CAISSE

as at December 31

(St vl millons of golinrs)

1981 1980 1979 1978 1977
FUNDS OF THE REGIE
Deposits in General Fund
Participation deposits 75080 66682 58537 51590 45142
Income receivable 204.1 177.6 137.7 113.0 9813
Term deposits 35.0 — = = =
Demand deposiis 10.7 12.4 - - 45
FUNDS ENTRUSTED
TO CAISSE 77578 68582 59914 52720 46170
NET INCOME 767.0 652.7 538.8 4430 371.9
NET CONTRIBUTIONS 132.6 2141 180.6 2120 236,1

1 Realization value of these lunds was 6 393.2 million doliars al December 31, 1981.

33

FUNDS OF THE REGIE DE L'ASSURANCE AUTOMOBILE
DU QUEBEC ENTRUSTED TO MANAGEMENT

OF CAISSE
as at December 31
istated value milliens ol amiars)
1981 1980 1979 1978
FUNDS OF THE REGIE
Deposits in General Fund
Participation deposits 1075.2 809 8 5330 198 5
Income recelvable 30.6 225 134 6.3
Term deposits — 300 — 400
Demand deposits 78.2 109 95 334
FUNDS ENTRUSTED
TO CAISSE 1184.00 8732 5559 2782
NET INCOME 117.9 765 446 16 4
NETCONTRIBUTIONS 1929 2408 2331 2618

1 Realization value of these lunds was 1 014.3 million dollars al December 31, 1881



DEPOSITORS

FUNDS OF THE COMMISSION DE LA SANTE ET DE LA 35 FUNDS OF THE GOVERNMENT AND PUBLIC EMPLOYEES
SECURITE DU TRAVAIL ENTRUSTED TO MANAGEMENT RETIREMENT PLAN ENTRUSTED TO MANAGEMENT

OF CAISSE OF CAISSE

as at December 31 as at December 31

(swxiea value — millions of dolars)
[staled valug — milhons of dollars)

1981 1980 1979 1078 1077 1981 1980 1979 1978 1977

FUNDS OF THE COMMISSION FUNDS OF THE PLAN

Deposits in General Fund Deposits in General Fund 54.5 439 T 72.5 298
Participation deposits 52.4 52.4 524 52.4 524 Deposits in segregated tunds
Term deposits 35.0 60.0 - >l o Participation deposils
Demand deposits 6.7 98 4.1 10.8 .3 Bonds (Fund "'0"') 996.3 7054 4589 3298 2302
94.1 {22.2 6.5 53.2 53.7 Government t}on.c.!HFunrJ "G 111.4 1114 1119 101.4 921
Stocks (Fund “A™) 669.3 5194 4151 2388 140.4
Deposits in Individual Fund Mortgages (Fund "H") 173.6 151.5 1331 793 620
Participation deposils 10838 839.8 6497 464 8 302.0 = == =
Income receivable 133.9 126.4 100.9 379 7.8 1950.6 1487.7 11180 747.3 524.7
Income receivable 227 175 — =2 —

1227.7 966.2 790.6 502.7 3098 =
1973.3 15052 11190 T47.3 5247

Portfolio under management 123.8 13356 147.5 159.7 175.6

Portfolios under management 7.6 8.6 94 10.7 170
FUNDS ENTRUSTED
TO CAISSE 14456' 12219 9546 7256  539.1 FUNDS ENTRUSTED
2 TO CAISSE 20354' 15577 11661 8305 5715
NET INCOME 1498 1095 78.8 54.0 a
. NET INCOME 182.8 1335 113.3 66 0 41,1
NET CONTRIBUTIONS 739 1578 1502 1325 831
) : . NET CONTRIBUTIONS 2049 2586 2223 1818 2091

1 Realization value of these funds was 1 118.1 million dollars at December 31, 1981,

! Realization value of these funds was 1 B72.3 million dolisrs al December 31, 1981,
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FUNDS OF THE SUPPLEMENTAL PENSION PLAN FOR
EMPLOYEES OF THE QUEBEC CONSTRUCTION INDUSTRY
ENTRUSTED TO MANAGEMENT OF CAISSE

as at December 31

|Elitad valun millipny ol gollars)
1981 1980 1979 1978 1977
FUNDS OF THE PLAN
Deposits in General Fund 20.8 52 12.3 14 6 2.7
Deposils in segregated tunds
Panticipation deposits
Bonds (Fund "0} 390.3 339.4 305.1 2491 1751
Stocks (Fund “A™) 199.8 1617 1131 96.7 889
Mortgages (Fund '"H") 398.7 369.4 339.7 279.8 2124
988.8 B70.5 757.9 625.6 476 4
Income receivable 16.8 14 8 — -
1005.6 885.3 757.9 625 6 476 4
Portfolios under management 26.0 299 27,2 300 36.8
FUNDS ENTRUSTED
TO CAISSE 1052.41 9204 797 4 670.2 5459
NETINCOME 100.9 A5.3 72.7 554 41.3
NET CONTRIBUTIONS 311 28 8 54 5 689 748

! Reatization value of these lunds was 815 million dollars at December 31, 1881,
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FUNDS OF THE SUPPLEMENTAL PENSION PLAN OF THE
UNIVERSITE DU QUEBEC ENTRUSTED TO MANAGEMENT

OF CAISSE
as at December 31
[atated vidlue ihousaras ol goliars)
1981 1980 1879 1978 1977
FUNDS OF THE PLAN
Deposits in General Fund 1826.9 05 2570 28B4 B 2243
Deposils in segregated funds
Participation deposits
Bonds (Fund *'Q") 16 204.6 15 2454 96417 65857 4 507 8
Stocks (Fund "A™) 43334 43334 43334 31783 21414
Mortgages(Fung "H™) 41925 41925 41925 31818 22176
247305 237713 1B1676 129458 BB668
Income recelvable 320.8 3096 - - -
25051.3 2408B09 181676 129458 BBH668
FUNDS ENTRUSTED
TO CAISSE 26878.2' 240814 1B«Z4b 132306 Q0911
NET INCOME 27968 22518 16789 10455 663 7
NET CONTRIBUTIONS — 34050 35150 30940 25910

1 Realization value of these funds was $23 563 200 al Decembar 31, 1881,



PARTICIPATIONS — BONDS ISSUED OR GUARANTEED
BY THE GOUVERNEMENT DU QUEBEC

PARTICIPATION IN NEW GOUVERNEMENT DU QUEBEC

AND HYDRO-QUEBEC ISSUES ON THE CANADIAN MARKET IN 1981

Date of
issue

January 26
January 26
February 9
February 9
February 18
March 13
April 27

April 27

May 22
September 22
October 30
October 30
December 11

Nature

Public
Public
Privata
Private
Private
Private
Private
Private
Public
Public
Private
Private
Private

Amount in
nominal value

§

118 000 000
82 000 000
32 000 000
93 000 000
100 000 000
100 000 00D
100 000 000
100 000 000
150 000 000
150 000 D0
50 000 000
100 000 000
50 000 000

Date of
maturity

December 22, 1985-1994
December 22, 1995
Dacember 22, 1985-1994
December 22, 1995
March 9, 1990
Seplember 30, 1991
November 7, 1993
November 7, 1993

June 18, 1984-1996
October 20, 1984-1996
October 20, 1984-1996
April 1, 1986-1003

June 23, 1986-199

Redeemable
on or
after

Redeemable in 1984
Redeemable in 1883 and 1989
Redeamable in 1983 and 1987

Interest
rate

13.25
1375
13.25
13.75
14,00
13.75
15.00
15.00
16.50
17.25
17.25
17.25
12:25

Yield
to

maturity

13.25
13.75
13.05
1357
1400
13.75
15.00
15.00
16.50
17.25
1712
17.25
15.25

TOTAL—GOUVERNEMENT DU QUEBEC

Price

100.00
100.00
100.65
101.09
100.00
100.00
100.00
100.00
100.00
100.00
100.26
100.00
100.00

Amount purchased

by Caisse
(nominal value)

$

25 000 000
50 000 000
32 000 D00
93 000 000
100 000 00O
100 000 000
100 000 000
100 000 000
50 000 000
50 000 000
50 000 000
100 000 000
50 000 000

900 000 000

February 23
June 9
August 27
October 21

Public
Public
Public
Pubiic

185 000 000
160 000 000
130 000 000
130 000 000

September 24, 19841991

July 7, 1984-1996
Seplember 16. 1984-1996
November 24, 1086-1891

TOTAL — HYDRO-QUEBEC

1350
15.75
17.50
17.50

13.68
15.97
17.72
17.50

13.59
1584
-17.59

899 50
99.50
99.50
100.00

50 000 000
50 000 000
25 000 000
25000 000

150 000 000

TOTAL

1 050 000 000

BREAKDOWN OF ACQUISITIONS BY CAISSE OF NEW BONDS ISSUED OR
GUARANTEED BY THE GOUVERNEMENT DU QUEBEC ON THE CANADIAN MARKET

(nominal value — millions of dollars)

Years ended
December 31

1966-1970
19711975

1976
1977
1978
1979
1980
1981

General
Fund

610.8
12601
378.8
3750
9555
837.0
1 030.0
B815.0

Segregated
funds

31.7
452
120.0
830
121.0
185.0
2300

Individual
Fund

Total

6108
291.8
475.0
560.0
7700
080.0
1-375.0
050.0

Private

2250
643.0
255.9
4500
585.0
910.0
1 050.0
725.0

Publie

385.8
648 8
220.0
1100
185.0
180.0
3250

3250

TOTAL

5 862.2

821.9

72226

4 843.0

2379.6
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ACQUISITIONS BY CAISSE OF NEW BOND
GUARANTEED BY THE GOUVERNEMENT DU QUEBEC ON THE CANADIAN MARKET

(nominal value — millions of dollars)

Years ended Gouvernemant Hydro-

December 31 du Québec Québec Sidbec Other Total
1966191 476! 174 6108
1971197 70 B16.0 104 18 1.291

1976 395 30.0 475
1977 A? 11 560
& ! 090

TOTAL 5077.2 1999.3 144.3 1.8 72226

PERCENTAGE OF SECURITIES ISSUED OR GUARANTEED BY THE GOUVERNEMENT

DU QUEBEC AND HELD BY CAISSE IN RELATION TO TOTAL INVESTMENTS

as at December 31
Securities issued or guaranteed
by the Gouvernement du Québec

Tolal (stnted value — millions of dollars)
Calsse Invest ts

18972
1973
1974
1675
1976
1977
18978
1979
19680
1981

[stated value —
millions of dollars)

0554 8
11 507 6
136393

Gouvernement
du Queébec

176 7
A7 2
10031
1463 9

31668
40942

5023.7

Hydro-
Québec

Sidbec

299
599
112.1
138 9
143 .4
118.2
1158
113.3

Other

105

127
12.0
18.4

13.9

136

125

11.0

Total

1094 3
14068
1 627

29884
37108
47890
61454

T 2217

498
48.5
46 5
a5 4
47.5
47 4
501
53.4
529

g| &

o

72

74

75

7 77 T8 T8 80 B
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REAL ESTATE INVESTMENTS

STATEMENT OF REAL ESTATE INVESTMENTS
OF CAISSE AND SUBSIDIARIES
held at December 31, 1981

Saction 46d) of tha Act répacting Ihe Casse de dépdl el pisceman! du Ouebec (RSO . crapler C-2)

Net
stated
Municipalities Land and buildings Cost value
Directly held by Caisse
Baie-Comeau Lots (part C-2, C-2.26. C-116, C-158 and C-164), Lafiéche District $ 6071120 & 5999625
Baie d'Urfe Lots (327-1, parl 58-1 and part 343), Parish of Sainte-Anne 831813 759 596
Dorval Lots (87 and 88), Parish ol Pointe-Claire 725 000 664 253
Hauterive Lot (8-1-94-1) Rang 1. Latléche Township 31900 31 900
Hauterive Lot (8-1-96) Rang 1, Lafléche Township 33325 33 325
Hautetive Lot (B-1-91)Rang 1, Lafleche Township 32418 32418
Hauterive Lot (8-1-98) Rang 1. Lafléche Township 33116 33116
Hauterive Lot (8-1-77) Rang 1, Lalliéche Township 33 354 33354
Jonquiere Lot (29-1) Rang 4, Jonquiére Township 809 000 793 320
Laval Lots (352-1-19, 20, 21, 22), Parish of Saint-Martin 170 000 163 828
Laval Lot (616-3), Parsh ol Saint-Mariin 900 000 796 685
Laval Lols (6167, 617-3, 818-12), Parish of Saint-Marlin 1 602 516 1 399 685
Pointe-Claire Lot{130-17), Parish of Pointg-Claire 1 680 000 1575076
Pointe-Claire Lots(118-7, 117.6), Parish of Pointe-Claire 1 300 000 1131188
Port-Cartier Lot (6-467), Babel Township 36 421 36 421
Sainte-Foy Lots(86:51, 87-122, 91-48), Parish of Sainte-Foy 653 000 557 532
Sant-Laurent Lols (477-3, 475-413), Parish of Saint-Laurent 1400 000 1 160 989
Sepl-lles Lot (369-20) Rang 3, Village of Sept-lles, Leteliier Township 37 756 37 756
Sepl-lles Lots (389-1, 369-2) Rang 3, Village ot Sept-lles, Letellier Township 41937 41937
Sept-lles Lot (46) Rang 3, Village of Sept-lies, Letellier Township 30 500 30 500
Sherbrooke Lots(113:5-1-1, 113-5:2:1, 11311, 113-12-1, 113-12:2, 113:22, 113:23), Orlord Township 425 000 400 322
Ville Mont-Royal Lot (577-4), Parish of Saint-Laurent 1712639 1 622 663
18 590 815 17 335 500
Held by Cadim Inc.
Charlesbourg Lot (part 271.90), Pansh of Charlesbourg 755 709 755709
Held by Développements Pasteur Inc.
Québec Lot (407). Parish of Saint-Colomb-de-Sillery 2116 346 2116 346
Sainte-Foy Lots (288-9, 288-10, 288-11, pari 288), Parish ol Sainte-Foy 7 351 B36 7 298 807
9 468 182 9415153
Held by Immeubles Cadev Inc.
Gaspé Lots (C-5-21,C-5-7-2, C-5-8-1,C-5-8 part 5, C-5-8 part 8) York Township, 5 536 905 5 526 983
Held by Immeubles Cadimont Inc.
Montréal Lot (1946), District of Saint-Antoine 9 090 349 9 090 349
TOTAL — LAND AND BUILDINGS $43 441960 $42123 694




Net

stated
Municipalities Land Cost value
Directly held by Caisse
Alma Lots (36:B-1, 37-1) Rang 4, Labarre District § 300000 § 300000
Baie-Comeau Lots (9-240, 241) Lalleche District, 40 000 40 000
Cap-de-la-Madeleing Lols (552-5, B, 7, 5534, 5, 6. 554-21, 22) in the plan and official records of Champlain District,
now incorporaled into the Ville de Cap-de-la-Madeleine 200 000 200 000
Gote Saimt-Luc Lot (101-141), Municipality of the Parish of Montréal B0 000 80000
Hull Lols (244-626, 244-363, 364, 365, 366, 244-408, 409, 410, 244 part 595). Subdivision 1 560 0DD 560 000
Laval Lols (654:20, 21, 22, 23, part 654-57), Parish ol Saint-Martin 84 000 84 000
Longueuil Lot (part 68:69), Parish of Saint-Antoine 500 000 500 00O
Maontréal Lots (B16. B17-1, 817-2, 818, 819, 8201, B20-2, 8211, 821-2, 1261, 1262),
District of Sainl-Jacgues 2 400 000 2 400 D00
Maontréal Lots (182-1 and 2), District of Saint-Lauran! 250 000 250000
Mantréal Lots (10-274A to 277A, 275 10 277, part 278, part 287, 291 and 294, 291A 1o 293A, and part 294A)
ol the Incorporated Village of Cote Saint-Louis 230 000 230 000
Montréal Lots (1275 to 1278), Parish of Saint-Antoing 600 000 800 000
Moniréal Lots (1286, 1287, 1288, 1289, 1290, {-1-6) 1297A 12978, 12978-1, 1287C, 1297D, 1801), 5
Parish of Saint-Antoine 1275000 1275 000
Québec Lot (part 417-4), Parish ol Saint-Roch Nord 66 68O 66 680
Québec Lots (227 N.S., part 227-361, 227-383 and 227-400), Parish ol Saint-Colomb-de-Sillery 2484 071 249407
Quebec Lois 1585-46. 585-54-3, 585-54.7, 585.54-4, 585.49-2, 585-49-1, 585-53-4-4).
Parish of Sant:Roch Nord 85 000 85 000
Rivigre-du-Loup Lots (202-255, 246, 247, 248, 239-240), Ville de Fraserville 155 000 155 000
Sainte-Foy Lot (61-55), Parish ol Sainte-Foy 100 000 100/ D00
Sainte-Foy Lot (403:540), Parish of Sante-Foy 40 000 40 000
Sainte-Foy Lot (110-1) Parish of Sainte-Foy 78 029 78 029
Sept-?les Lot (497 part 2) Rang 2, Village of Sept-lles, Letelliar Township 71500 71500
Sepl-lies Lots (1842-1. 1493-1) Rang 2. Village of Sept-lles. Letellier Township 31 500 a1 500
9 640 780 9 640 780
Held by Cadim Inc.
Québec Lots (227-397, 398, 399), Pansh of Saint-Colomb-de-Sillety 1018 277 1018 277
Québec Lots (4536 and 4547), Montcaim District 2 500 000 2 500 000
3518 277 3518277
TOTAL — LAND $13 159057 $13 158 057
TOTAL REAL ESTATE INVESTMENTS $56 601017  $55 282 7561




FINANCIAL RETROSPECTIVE

TEN-YEAR RETROSPECTIVE OF INVESTMENTS
as at December 31

(stated value — millions of dollars) 60
1981 1980 1979 1978 1977 1976 1975 1974 1973 1972
GENERAL FUND
Bonds
Government of Canada 195.5 344 5 2161 1223 815 56.4 64 2 36,7 57.1 55.7
Gouvernement du Québec and guaranteed’ 5 688.6 49047 39056 30706 25389 2208.6 17993 15343 13175 10885
Guaranteed by grants 197.5 1706 1581 1580 156.3 1482 1237 103.3 878 65.0
Municipal and school 433.8 3908 355.0 3148 3043 267 6 2334 1837 141.3 121.6
Other governments 2.3 — — — — — — -— - —
Corporate 602.9 6746 682.6 4955 4448 4z20.4 357.3 3185 2619 2443
Total bonds 7120.6 6 4852 53174 418612 3.525.8 31012 28779 21765 1 B65.6 15751
Shares and convertible securities 12219 879.4 7202 6128 618.3 661.4 638.7 6012 491.7 3526
Mortgage financing 452.6 4171 3916 3153 2695 224.4 199.0 197.9 128.9 729
Redl eslate investments 55.0 310 251 25.4 254 25.4 26.0 257 239 218
Short-1atm investments? 3749 189.2 3168 635.7 3139 207 1 1815 979 75.0 814
TOTAL INVESTMENTS 9 225.0 80019 67711 57504 47529 42195 3623.1 3 0999 2 5851 21039
SEGREGATED FUNDS
Bongs
Government of Canada 132.2 158.3 107 59.5 18.3 7.8 10.8 08 15 0.5
Gouvernement du Québec and guaranteed! 928.2 636.4 436.3 3196 236.6 1141 44 1 12.1 30 | 4
Guaranteed by grants 96.4 58.7 50.4 50.6 452 319 200 1348 50 1.1
Municipal and school 174.0 139.0 1163 Q2.6 810 366 21.2 88 31 18
Other governments 1.6 — — == =" — . - - .
Corporate 141.0 1421 127.3 886 875 65.3 452 322 17.6 74
Total bonds 14734 11345 B41.0 6209 468B.6 2567 1453 67 8 30,2 125
Shares and converlible securities 961.9 6156.1 3829 304.2 2155 150.3 756 463 186 11.3
Mortgage linancing 615.7 5256 4638 336.0 2253 1451 100 6 447 253 181
Real eslate investmenls 0.3 — — — — — — == = =
Deposits in General Fund 135 1233 182.1 1256 983 60.6 438 216 10.9 95
TOTAL INVESTMENTS 30648 2 3985 1 8698 1 386 7 10077 6117 3653 180.4 85.0 51.4
INDIVIDUAL FUND
Bonds
Government of Canada 110.2 1224 870 405 205 - — — — —

Gouvernemen! du Québec and guaranteed! 552.6 5478 383.3 2511 137.2 - — — — —




Guaranleed by grants 42.0 408 349 347 29.2 — — _ = =
Municipal and school 91.5 913 733 650 56.1 —_ — = =
Corporate 133.9 134.3 1185 647 435 — — — — —
Total bonds 930.2 936 6 B97.0 456.0 2865 — — — — —
Shares and converlible securities 131.5 — - == — — — -~ -
Morigage linancing 29.0 = — — . - . = = —
Deposits in General Fund 104.6 22 366 363 157 — — ~ — —
TOTAL INVESTMENTS 11853 938.8 7336 4923 jnz.2 — —_ — — —
PORTFOLIOS UNDER MANAGEMENT
Bonds
Governmen! of Canada 1.4 1.6 19 22 56 17.3 111 59 59 10
Gouvernement du Québec and guaranteed’ 52.3 565 638 695 75.7 147.4 80.3 806 3 an
Guaranteed by grants 16.2 17.2 18.4 205 235 413 21,7 211 210 06
Municipal and school 65.0 687 744 BO.O B4.0 118.4 949 889 rd 2.1
Other governments 1.0 09 1.0 1.0 2.1 1.3 1.5 14 14 09
Corporate 9.6 133 17.5 19.0 174 48.8 237 108 11 123
Total bonds 145.5 158 2 177.0 1922 208 3 3745 2332 208 8 214.4 21.0
Shares and converlible securities 14 19 28 31 76 12.1 72 79 B3 8.0
Morigage linancing 7.3 B3 o7 08 cs 1.6 16 22 8.0 147
Short-larm Investimen!s — - — — B.4 45 — — — -
TOTAL INVESTMENTS 154.2 168.4 180.3 196.1 2252 3927 2420 2189 2307 a07
TOTAL FUNDS
Bonds
Government ol Canada 439.3 626.8 4157 2245 1259 B1S5 86 1 a3a 64 5 57.2
Gouvernemen! du Queébec and guarantead’ 7221.7 6 145 4 47890 37108 2988 4 24701 1923.7 1627.0 1 406 8 10943
Guaranieed by grants 3521 2873 261.8 2638 2542 2214 165.4 138.3 1138 66.7
Municipal and school 764.3 6898 619.0 5524 5254 4226 3495 2814 233.1 1255
Other governments 49 08 10 10 2.1 13 15 14 1.4 09
Caorporate 887.4 964.3 945 49 6778 5932 534 5 430 2 3616 2906 2640
Total bonds 9 669.7 87145 70324 54303 4 4892 37314 20564 24531 21102 16086
Shares and converlible securnties 2316.7 1496 4 11057 9201 g41 4 B23 8 7215 B56G .1 5186 3ne
Mortgage tinancing 1104.6 9510 B5G 1 652 1 4957 3T 3012 244 8 1622 1027
Real estate investments 55.3 310 251 254 254 254 260 257 239 219
Deposits and short-lerm invesimenis® 493.0 3147 5355 71976 4363 272.2 225.3 1195 859 909
TOTAL INVESTMENTS 13639.3 115076 95548 78255 62880 §2239 42304 34992 28008 21960
1 Under this item are the bonds | d or g d by the G t du Québec including and Sidbec bonds.
2 For purposes ol this presentation, Invesiments of the General Fund do not reflect demand and term deposits of the segregated tunds and the Individual Fund which are with their tive investments.




FINANCIAL RETROSPECTIVE

TOTAL FUNDS — TEN-YEAR RETROSPECTIVE OF FINANCIAL DATA
as at December 31
(millions of dollars)

ASSETS UNDER MANAGEMENT"

General Fund 94425 8 1691 6909.7 5872 4891.0 42991 36889 3 156.4 26309 21381
Searegated tunds
Fund Q" 14039 10702 7858 5999 4359 281.5 1611 76 31.2 17.2
Fund "G" 111.3 112.0 1111 100.6 91.3 - — — — —
Fund “A" 979.0 7191 534.6 3432 2361 1661 99.3 46,8 21.6 136
Fung "'H" 598.6 5425 4781 367.5 3002 172.9 109.7 58 3 33.0 209
30928 24438 19096 1411.2 1 063.5 620.5 3701 182.7 858 517
Individual Fund 12221 962.7 7504 5036 309.8 — — - — =
Portfolios under management 157.4 171.9 184.0 200.5 2298 401.2 246.4 219.4 2348 46.1

13 914.8

117475

9753.7

79881

53208

4 305.4

NET INCOME

General Fund 863.8 7249 5802 4559 3811 327.0 262 6 2134 1658 133.3
Segregated funds
Fund “Q" 150.1 102.0 58.0 489 353 24.0 10.3 45 1.8 1.1
Fund "G" 1.2 1.0 10.5 9.3 6.0 — - — — —
Fund "A™ 56.6 49.5 686 26.9 125 101 6.4 22 2.1 0.8
Fund "H' 61.7 52.8 43.2 3286 239 147 8.2 43 24 1.2
279.6 2153 180.3 M7 717 48.8 249 110 5.3 3.2
Individual Fund 117.9 88.5 63.0 379 232 - — — — —
Portlolios under management 125 13.1 133 15:7 19.1 2.7 173 5.7 8.0 3.2

12738

10418

836.8

4035

NET CONTRIBUTIONS

General Fund

Segregated funds

Individual Fund and portiolios
under management

295.1
327.2

110.0

497.3
2022

986

437 4
275.0

1502

4759
257.2

132.5

158 4
2879

83.1

2491
2275

116.2

265.4
170.4

2809
86.8

2935 302.5

213 13.3




BREAKDOWN IN PERCENTAGE OF INVESTMENT CATEGORIES

Bonds

Gouvernemen! du Québec and guaranteed 52.9 53.4 50.1 4T 4 475 473 454 465 485 49.8
Guaranteed by grants 2.6 25 27 34 4.1 4.2 39 4.0 39 31
Municipal and school 5.6 60 6.5 70 8.4 8.1 83 80 80 57
61.1 61.9 59.3 578 B0.0 596 57.6 58.5 60.4 58.6

Government of Canada
and other governments 33 54 4.4 29 2.0 16 20 13 23 25
Corporate 6.5 B4 99 a7 G4 10.2 10.2 103 10.0 12.0
Total bonds 70.9 757 73.6 69 4 71.4 71.4 69.8 701 72,7 732
Shares and convertlible securities 17.0 13.0 11.6 11.8 134 158 17.2 18.8 17.9 169
Mortgage hinancing B.1 a3 89 8.3 79 -3 1 7.0 56 a7
Real estale invesimenis 0.4 0.3 0.3 03 0.4 05 06 07 o8 1.0
96.4 a73 94.4 89.8 a31 948 94.7 96 6 a7.0 958
Deposits and shori-lerm mvesiments 36 27 56 10.2 69 52 53 34 a0 4.2
100.0 100.0 100.0 1000 100.0 100.0 100.0 1000 100.0 1000

BREAKDOWN IN PERCENTAGE OF LONG-TERM INVESTMENTS

Public sector 66.8 69.2 675 67.6 66.6 64,6 B3 6519 64 6 63.9
Private sector 33.2 308 325 324 334 35.4 36.9 381 354 361
100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Fixed income securilies 82.0 86 4 875 86.5 85.2 529 1.3 788 80.7 B81.3
Variable income securiiies 18.0 136 12.5 135 148 171 18.7 202 19.3 18.7
100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

OTHER FINANCIAL DATA

Unit realization value (in gollars)

General Fund 674 784 812 849 851 839 786 774 B84 a926
Saegregated funds
Fund Q"¢ 1 644 1924 2 081 2085 1 960 1 783 1516 1 389 1376 133
Fund "G 914 1 065 1149 1158 1 089 — — — — —
Fund "A"? 2427 2924 2 506 1 851 1 445 1283 1138 940 1 266 1 256
Fund “H'2 1844 1952 2 048 1965 1813 1 847 1.491 1 356 1235 1134
Individual Fund 748 912 — — — — — -_ — —
Administrative expendilures 9.5 83 71 59 B.7 46 39 26 =3 15
Number of depositors 14 14 14 17 14 13 12 11 i 9
Number of employees 154 140 134 114 122 113 102 86 B4 80
Assels per emplovee 90.4 839 728 701 532 471 422 414 351 2719
1 For purposes of this presentation, assets of the General Fund do not reflect demand and torm deposits of the segregated funds and the Individual Fund and ihe interest accrued on thosa depoaits. Assets of the segrogated funds and the lndividual
Fund however rellect the lon ol by the G | Fund and d on those ad: when applicabl

2 Until D ber 31, 1879, | from the segragated funds was accumulated in each fund; as of January 1, 1880, it has been paid 1o the depositors.
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